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Evaluating unlicense

AUDITING

. Whatis the primary objective of

an audit?

a) To detect fraud

b) To ensure tax compliance

c) To express an opinion on
financial statements

d) To maintain accounting
records

. Who is considered the father of

auditing in ancient Indian

literature?

a) Chanakya

b) Kautilya

c) Ashoka

d) Manu

. According to Kautilya’s

Arthashastra, what was the main

focus of auditing?

a) Share market investments

b) Fraud prevention and risk
management

c) Banking sector

d) Trade unions

. Whatis internal contirol?

a) Government audit
mechanism

b) Process designed to provide
reasonable assurance about
achieving objectives

c) External audit check

d) Statistical tool in auditing

. Which of the following is NOT a

type of audit?

a) Statutory Audit

b) Internal Audit

c) Financial Planning Audit
d) CostAudit
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6. Which auditing standard outlines
the responsibilities of an
auditor?

a) AS3

b) SA 200

c) IFRS9

d) IAS10

7. Whatis “test checking” in
auditing?
a. Checking full data
b. Selecting limited items for
audit
Skipping checking altogether
d. Interviewing employees

o

8. Which of the following is NOT an
objective of auditing?
Detection of errors
Detection of fraud
Increase in company profits
Ensuring reliability of financial
statements
9. Audit pronouncements refer to:
a. Marketing statements
b. Guidelines issued by auditing
authorities
c. Legalnotices
d. Shareholder agreements
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10. Which class of auditis
conducted by internal staff?

Statutory Audit

Internal Audit

External Audit

Tax Audit
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11.The term “audit” is derived from:
Latin

Greek

French

Sanskrit
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12.What does SA in SA 200 stand
for?
a. Standard Article
b. Standard on Auditing
c. Schedule Audit
d. Sample Audit

13. Which of the following is a
limitation of auditing?
a. Independent opinion
b. Detection of all frauds
c. Based onsampling
d. Systematic process

14. Auditing ensures:
a. Financial success
b. Company growth

c. True and fair view of accounts

d. Business expansion

15. What is the need for evaluation
of internal control?
a. Reduce audit fees
b. Assess reliability of
accounting system
c. Outsource accounts
d. Minimize tax

16. What is the first step in an audit

process?

Issue of report
Planning
Vouching
Verification
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17. Fraud risk management is part
of:
a. External auditing only
b. Taxation policy
c. Internalcontrol system
d. Shareholder agreements
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18. Accepted auditing practices are
called:

a.
b.
c.
d.

Auditing Standards
Legal Notices
Financial Regulations
Tax Laws

19. Which type of auditis done to
meet legal requirements?

a.
b.
c.
d.

Management Audit
Statutory Audit
Social Audit

Cost Audit

20. Audit process ends with:

a.
b. Internalreport

C.

d. Company approval

Final check

Audit Report

21.Which of the following ensures
reliability in financial reporting?

a.

Board Meeting

b. Inventory check
C.
d. Sales forecasting

Internal Control System

22.Vouchingis used in:

a.
b. Employee Management
C.

d. Sharelssuance

inventory Control

Audit Process

23. Fraud detection is:

a.

o

Auditor’s primary
responsibility
Incidental to audit
Government task

. Not part of audit
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24.Who evaluates the internal control
system?
a. CFO
b. Internal Manager
c. Auditor
d. Board of Directors

25. Internal auditis generally done by:
a. Statutory Auditor
b. Income Tax Officer
c. In-house audit staff
d. Government Auditor

26. What is the purpose of an audit
programme?
a) To calculate profit
b) To prepare ledger
c) To plan audit procedtires
systematically
d) Tofile tax returns

27. Selective verification refers to:
a) Verifying everything
b) Verifying only selected
transactions
c) lgnoring smallerrors
d) Skipping the verification
process

28. Test checking means:
a) Fullchecking
b) Ignoring samples
c) Checking a few transactions
from a group
d) External auditing
29.What is the objective of audit in
depth?
a) Filing reports
b) Detailed examination of
selected transactions
c) Estimating profits
d) Preventing tax fraud
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30. Auditor’s report is submitted to: 30. 3fifgex & RUle Wwaﬁ\_ﬂ?ﬁ
&

a) Employees

b) Shareholders
c) Customers 2. HHING Bl
d) Vendors b. RYRSD! Bl
c. gD P
d. fasharafi ot
31.What is statistical sampling in 31. mﬁmwwéq
auditing?
a) Guess work a. SFIHM AHT
b) Selecting samples using b. FRHBIY dh1] BT IUTNT HIP

statistical techniques
c) Fullverification
d) None of the above
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34. Verification in auditing means:
a) Doing calculations
b) Checking existence and
ownership of assets/liabilities
c) Preparing audit report
d) Asking company questions
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35. Which of the following is a part of
audit procedure?
a) Testchecking
b) Dividend declaration
c) Budget planning
d) Income tax assessment

36. Which of the following is NOT
verified in auditing?
a) Assets
b) Company’s vision statement
c) Liabilities
d) Vouchers

37. Auditing procedures helpin:
a) Collecting sufficient and
appropriate evidence
b) Generating sales
c) Appointing directors
d) Making marketing strategies

38. Which audit step is most concerned
with detecting manipulation?
a) Routine checking
b) Statistical sampling
c) Auditindepth
d) Financialratio

39.Vouching helps in:
a) Conducting meetings
b) ldentifying shareholders
c) Authenticating accounting entries
d) Preparingreports

40. A properly verified balance sheet
ensures:

a) True and fair financial position
b) Increasein cash
c) Business expansion

)

d) Marketing success
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41.The auditor’s report on the profit and

loss account shows:
a) Internal decisions

b) Accuracy of reported profit or

loss
c) Taxexemptions
d) Employee bonuses

42.\Which one is a substantive

procedure?
a) Calculating interest
b) Assetvaluation
c) Preparing sales invoice
d) None of the above
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43. Verification of assets includes:

Examining liabilities
Confirming ownership and
existence

Preparing profit account
Sending letters

44, Depth testing is also called:

a)
b)
c)
d)

Sub-audit
Rechecking
Transaction tracing
Value addition

45. Auditor’s approach to verification is
governed by:

a) Costaccounting
b) Materiality and risk
c) Market conditions
d) Share price

46. The valuation of liabilities means:

Estimating actual obligation
amount

Showing less debt

Hiding expenses

Making profits
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47.A“clean” audit report means:

a) Norevenues

b) True and fair view is
presented

c) Financial loss

d) Auditoris biased

48. Verification and valuation of assets
is important because:

49.

50.

51.

52.

a) Itincreases profit

b) Itensures correct
presentation in financial
statements

c) Ithelps management only

d) It’s optional

Statistical sampling helps auditors

n:

a) Forecasting revenue

b) Reducing workload while
ensuring accuracy

c¢) Conducting AGM

d) Filing tax returns

Auditor’s report on financial
statements gives:

a) Loan approval

b) Independent ecpinion
c) Share certificate

d) Debenture record

Under which Act are the duties of
company auditors defined?

a) income Tax Act

b) Companies Act, 2013
c) Banking Regulation Act
d) GSTAct

Who appoints the first auditor of a
company?

a) Government

b) Registrar of Companies
c) Board of Directors

d) SEBI

47.
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53. Company auditors are appointed in
AGM by:

a) Creditors
b) Shareholders
c) Directors
d) Employees

54. What is the tenure of a company
auditor as per Companies Act?

a) 1year

b) From conclusion of one AGM
to the next

c) 3years

d) Permanent

55. Which section of the Companies Act
deals with the powers of auditors?

a) Section 139
b) Section 227
c) Section 143
d) Section 188

56. Who can become a company
auditor?

a) Any employee

b) Company secretary
c) Chartered Accountant
d) Advocate

57.The auditor of a company has a right

to:

a) Conduct board meetings
b) Approve budgets

c) Access books and records
d) Issue shares

58. The auditor’s report is addressed to:

a) Director
b) Shareholders
c) CEO

d) Employees
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59. Audit of share capital involves:
a) Debtors and creditors
b) Issuance and allotment of
shares
c) Cash flow
d) Salaryslips

60. Managerial remuneration is paid to:
a) Directors and top executives
b) Workers
c) Internal auditors
d) Shareholders

61. Which document is verified during
share audit?
a) Trial balance
b) Share transfer register
c) GSTreturn
d) Salary register

62. Auditor’s qualification does NOT
include:
a) CAdegree
) Diplomain management
) Membership of ICAI
) Holding COP (Certificate of
Practice)

O O T

63. Auditor's liability arises when:
a) Profitis low
b) There is professional
negligence
c) Share price drops
d) Sales decline

64. Who fixes the remuneration of the
first auditor?
a) Auditor himself
b) Shareholders
c) Board of Directors
d) Registrar
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65.

66.

67.

68.

69.

70.

An auditor’s report must be:
a) Oral
b) In Hindi

c) Inwriting

d) Inlegallanguage

The term “true and fair view” refers
to:
a) Correct presentation of
financial position
b) High profits
c¢) Management control
d) Tax saving

Audit of managerial remuneration
ensures:
a) Salaryincrease
b) Compliance with statutory
limits
c) Promotion
d) Bonus calculation

Audit of share transfer is important
to:
a) Avoid fraudulent ownership
transfers
b) Approve iPO
c) Increase dividend
d) Change company name

Enquiry under Section 227(1A) is
conducted by:

a) SEBI

b) Registrar

c) Auditor

d) CFO

Audit of companies must be done
by:

a) Internal staff

b) Statutory auditor
c) Lawyer

d) HRteam
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71.

72.

73.

74.

75.

76.

Companies Act 1956 has now been
replaced by:
a) Companies Act 2013
b) Income Tax Act 2020
c) AuditAct2015
d) Financial Management Act

Which of the following is an auditor
not liable for?
a) Negligence
b) Misstatement
c) Company loss due to market
crash
d) Fraud detection negligence

Which is mandatory in an audit
report?
a) Company history
b) Auditor's opinion
c) Employee details
d) Marketing analysis

Auditor is responsible to:
a) Government
b) Directors
c) Shareholiders
d) HR manager

Auditor's powers include:
a) Decision-makingin
management
b) Obtaining information &
explanations
c) Salary distribution
d) Assetsales

Which type of organizations are
covered under Public Sector
Undertakings (PSUs)?

a) Private limited companies

b) Government-owned

companies
c) NGOs
d) Foreign enterprises
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77.

78.

79.

80.

81.

82.

Audit of banks requires special
attention because:
a) They pay high tax
b) They handle public money
and complex transactions
c) They make profits
d) They have limited staff

Who conducts audit in statutory
corporations?
a) Internal auditor
b) Comptroller and Auditor
General (CAG)
c) Company secretary
d) Shareholder

Which is a unigue feature of bank
audits?
a) FocusonHR
b) Examination of vehicle
logbooks
c) Verification of loans and
advances
d) Marketing strategies

Government auditors are primarily
appointed for:
a) Budget preparation
b) Accountability of public
money
c) Creating new policies
d) Conducting meetings

Cost audit focuses on:
a) Verifying cost of production
and efficiency
b) Income taxreturn
c) GSTcompliance
d) Debtors management

Which of the following is an
objective of cost audit?
a) Statutory compliance
b) Control over cost and
efficiency
c) Profit maximization
d) Increasing share value
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83. Cost Audit Report is submitted to:
a) Taxdepartment

b) Central Government

c) Company owner

d) Registrar of Companies

84. Cost audit is made mandatory
under:
a) Income Tax Act
b) Companies Act 1956
c¢) Companies Act 2013
d) Banking Act

85. Internal audit is conducted by:
a) External professionals only
b) In-house audit staff
c) Shareholders
d) Government only

86. Internal audit is:
a) Optionaland informal
b) Government-mandated
c) Continuous and independent
within the organization
d) Done once every five years

87.Which of the following is a key
purpose of internal audit?
a) Prepare salary sheets
b) Generate sales
c) Strengthen internal controls
d) Legal case management

88. Social audit examines:
a) Company shares
b) Impact of a company’s
activities on society
c) Debenture holders’ rights
d) Government tax
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89. Insurance company audit requires: 89.

a) Factoryinspection

b) Verification of policies and
claims

c) Product testing

d) Income verification

90. One key feature of internal audit is:
a) Focus on government
subsidies
b) Preventive control
c) Limited scope
d) Only financial review

91. Statutory audit is: 91
a) Internal
b) Legally required external
audit
c) Informal checking
d) Part of marketing

92. Special feature of bank audit:
a) Factoryinspection
b) Concurrent audit
c) Monthly taxation
d) Warehouse visit

=
W

93. Internal auditors are accountable to:
a) Customers

b) Management
c) External auditors
d) SEBI

94.

94. The audit of non-profit organizations
focuses on:
a) Profits
b) Dividend distribution
c) Properuse of funds
d) Salestarget
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95. Internal control system is evaluated
by:
a) HR Manager
b) Internal Auditor
c) Marketing Executive
d) Statutory body

96. Audit of departmental undertakings
is generally done by:
a) Costaccountants
b) Government auditors
c) Shareholders
d) Private firms

97. Relationship between internal and
statutory auditor should be:
a) Competitive
b) Ignoring each other
c) Coordinated and
cornmunicative
d) Dependent

98. Tax audit differs from cost audit in
that:

a) Bothare same

b) Tax audit ensures tax
compliance, cost audit
ensures cost efficiency

c) Taxauditis internal

d) Cost auditis mandatory for
all companies

99. Cost Audit Report Rules were first
framed in:
a) 1984
b) 1996
c) 2004
d) 1975

100. Internal audit enhances:
a) Profit margin
b) Operational efficiency and
risk management
c) Advertising quality
d) Labourlaws

95. 3fides =01 YuITeil b1 GedichT
fhge gRT fhar Srdr 82

97. 3HidRe 3R IS 3Hifeex & dg
&Y BT g TMRT?
a. Uforaeff

. U R DI IUET HIAT

. Rk

08. ®X Hifge AN Siifse U 39 AA

o i g o

a. ﬁﬂ'ﬂﬂ%

b. X 3HTSc B JUra JAfga
1 8, AT SATST AT Qe
GIEIECERGIR

d. ATd 3iffse g+t ufal & fau
e g

99. AT fee KUl fAaw god uga
& §1¢ 7T 42
a. 1984 H
b. 1996 |
c. 2004 ¥
d. 1975 H

o o o

100. 3R 3fifSe w1 ggrar g2
GIER IS

URETE e SR SifaH Teier
ICEIECCARIUGK]I

9 B

e e o



Rough Work / % &M

C010604T-A/276 (3)



Example :

Question :

Q1 ® @ © ©
Q2 ® ® @ ©

Q3 ® @ © ©

5. Each question carries equal marks.
Marks will be awarded according to the
number of correct answers you have.

6. All answers are to be given on OMR
Answer Sheet only. Answers given
anywhere other than the place specified
in the answer sheet will not be
considered valid.

7. Before writing anything on the OMR
Answer Sheet, all the instructions given
in it should be read carefully.

8. After the completion of the examination,
candidates should leave the examination
hall only after providing their OMR
Answer Sheet to the invigilator.
Candidate can carry their Question

Booklet.
9. There will be no negative marking.
10. Rough work, if any, should be done on

the blank pages provided for the purpose
in the booklet.

11. To bring and use of log-book, calculator,
pager & cellular phone in examination
hall is prohibited.

12. In case of any difference found in English
and Hindi version of the question, the
English version of the question will be
held authentic.

Impt. On opening the question booklet,
first check that all the pages of the question
booklet are printed properly. If there is any
discrepancy in the question Booklet, then
after showing it to the invigilator, get another
question Booklet of the same series.
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