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Which of the following is not a function of
money ?

A
B
C

(A) Medium of exchange
(B) Store of value
€ Unit of account
D) Production of goods

Which of the following is considered the
most liquid form of money ?

(A) Fixed deposits

(B) Savings deposits

(&) Currency

D) Bonds

M, includes all of the following EXCEPT:

) Currency with the public
) Demand deposits with banks
) Fixed deposits

D) Other deposits with RBI

What does M, include that M, does not ?
A
B
C

(A) Time deposits

(B) Post office savings deposits
(&) Currency

D) Demand deposits

Which component of the money supply
includes time deposits of the public with
banks

A M
B M,
© M
O M
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10.

What is the most broad measure of money 6.
supply in India?

A M
B M,
G M,
G M,
High powered money is also known as: 7.

(A) Credit money
(B) Base money
(®) Narrow money

D) Fiat money

Which of the following is included in High 8.
Powered Money ?

(A) Currency held by the public

(B) Reserves of commercial banks with
RBI

(®) Cash with banks
D) All of the above

What is the main source of change in High 9.
Powered Money ?

(A) Government borrowing
(B) RBI credit to the government
(®) Public expenditure

D) Foreign exchange reserves

Which of the following best describes 10,

financial intermediaries ?
(A) Government agencies
(B) Individuals who borrow money

(®) Institutions that link savers and
borrowers

D) Regulatory bodies
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1. Which of these is not a component of the
financial system ?
(A) Financial institutions
(B) Financial markets
(®) Financial products
D) Agriculture
12. Which of the following is a role of the
financial system ?
(A) Price regulation of goods
(B) Channelizing funds
(@) Providing infrastructure
D) Disbursing subsidies
13. Who issues high powered money in India ?
(A) Ministry of Finance
(B) Reserve Bank of India
(®) State Bank of India
D) NITI Aayog
14. Which of these is a liability for RBI ?
(A) Gold reserves
(B) Currency in circulation
(®) Government securities
(D) Foreign exchange reserves
15. What is the most commonly used measure
of money supply by RBI ?
(A) M,
B M
€ M,
G M
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16.

17.

18.

19.

20.

Which financial intermediary is responsible  16.

for collecting small savings and deposits?

(A) Commercial Banks
(B) Insurance Companies
(®) Post Offices

D) RBI

What is the primary function of commercial ~ 17.

banks ?
(A) Printing currency
(B) Controlling inflation

(®) Accepting deposits and providing
loans

D) Issuing government bonds

What does the term ‘narrow money’ refer to?  18.

A M
| M,
© M
G M,
M, is equal to: 19.

(A) M, + Savings deposits in post
offices

(B) M, + Time deposits with banks
(®) M, + Time deposits with banks
(D) Only M,

Which among the following is a non-banking  20.

financial intermediary?

(A) Commercial Bank
(B) RBI
€ LIC
(D)  SBI
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21. The relative importance of which money
component is increasing due to digitalization
(A)  Currency
(B) Demand deposits
(®) Post office savings
O)  Gold
22. Financial institutions include:
(A) Banks only
(B) Banks and NBFCs
(®) Stock exchanges
D) All intermediaries excluding RBI
23. The main difference between M, and M, is:
(A) Presence of currency
(B) Time deposits
(@) Post office savings
D) Reserves with RBI
24, An example of a financial market is:
(A) National Stock Exchange
(B) RBI
(C)  SBI
(D) IRDA
25. Financial system helps in:
(A) Controlling trade
(B) Tax collection
(®) Mobilizing savings and investment
D) Issuing licenses
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26. What is the primary function of a bank ?
(A) Manufacturing goods
(B) Collecting taxes
(®) Accepting deposits and granting
loans
D) Issuing passports
27. Which of the following is not a function of a
commercial bank ?
(A) Accepting deposits
(B) Granting loans
(9] Providing irrigation facilities
(D) Credit creation
28. The central bank of India is:
(A) State Bank of India
(B) Reserve Bank of India
(€) NABARD
D) ICICI Bank
29. Which of the following is a scheduled
commercial bank?
(A) RBI
(B) NABARD
(®) State Bank of India
(D)  SEBI
30. Regional Rural Banks (RRBs) were
established in which year?
(A) 1949.
(B) 1969.
) 1975.
(D) 1991.
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31. The term “credit creation” is associated with:
(A) Insurance companies
(B) Commercial banks
€ Stock exchanges
D) Mutual funds
32. Cooperative banks in India operate under:
(A) Companies Act
(B) RBI Act
C) Cooperative Societies Act
D) Banking Ombudsman Act
33. Which is the largest public sector bank in
India
(A) HDFC Bank
(B) ICICI Bank
) State Bank of India
D) Axis Bank
34. Money supply in the economy is
determined by:
(A)  SEBI
(B) RBI and commercial banks
€ Ministry of Finance
(D)  NABARD
35.  The main source of income for commercial
banks is :
(A) Deposits
(B) Interest on loans
€ Service charges
D) Capital gains
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36. Who regulates the money supply in India?
(A) Finance Minister
(B) State Bank of India
(®) Reserve Bank of India
D) World Bank
37. The process by which banks create credit
is known as:
(A) Monetization
B) Demonetization
(®) Credit expansion
D) Credit creation
38. The structure of commercial banks in India
includes:
(A) Only public sector banks
(B) Only private banks
(®) Public, private, and foreign banks
D) Cooperative banks only
39. Which of the following is a primary function
of banks?
(A) Wealth Management
(B) Safe deposit locker
(®) Accepting deposits
D) Debit card issuing
40. Which bank primarily serves rural areas?
(A) Cooperative Bank
(B) Regional Rural Bank
(®) Private Bank
(D) Foreign Bank
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41. Total bank credit refers to: 41.
(A) Deposits of all banks
(B) Loans and advances given by all
banks
(®) Investments made by banks
(D) Capital raised by banks
42. Which body regulates cooperative banks  42.
in India?
(A) RBI only
(B) NABARD and RBI
© SEBI
D) Ministry of Home Affairs
43. Which bank provides refinance to RRBs? 43.
A) RBI
(B) NABARD
(®) ICICI Bank
D) SIDBI
44. Money supply includes: 44,
(A) Only cash with public
(B) Cash + demand deposits + time
deposits
(®) Gold reserves
D) Only RBI reserves
45. Which type of bank operates both in urban 45,
and rural areas and promotes cooperative
credit?
(A) Scheduled Bank
(B) Foreign Bank
(®) Cooperative Bank
D) Private Bank
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46. Which function of a bank helps in increasing
money supply in the economy?
(A) Opening branches
(B) Providing ATM services
(®) Credit creation
D) Insurance services
47. In the context of Indian banking, what does
“SLR” stand for?
(A) Statutory Liquidity Ratio
(B) Secured Loan Rate
(®) Savings Linked Reserve
D) Short-term Lending Rate
48. Which of the following is not part of the Indian
banking structure?
(A) Commercial Banks
(B) Regional Rural Banks
(®) World Bank
(D) Cooperative Banks
49. Which bank was the first commercial bank
in India?
(A) Bank of India
(B) Punjab National Bank
(®) Bank of Hindustan
(D) Allahabad Bank
50. Which institution controls inflation and money
supply by monetary policy?
(A) Ministry of Commerce
(B) RBI
© SEBI
(D) NITI Aayog
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51. Which of the following is a key function of  51.
development banks?
(A) Accepting public deposits
(B) Providing long-term capital for
industrial projects
(®) Managing government pension
funds
(D) Issuing currency
52. NABARD primarily provides financial  52.
assistance to::
(A) Industrial development
(B) Urban infrastructure
(®) Agriculture and rural development
D) Foreign trade
53. The Industrial Finance Corporation of India 53,
(IFCI) was established in:
A) 1948
(B) 1956
© 1965
D) 1971
54. Development banks in India differ from  54.
commercial banks mainly in terms of:
(A) Profit orientation
(B) Lending tenure and purpose
(®) Accepting deposits
(D) Foreign exchange transactions
59. SIDBI mainly caters to: 55.
(A) Heavy industries
(B) Export-import businesses
(®) Small and medium enterprises
(SMEs)
D) Cooperative societies
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56. One key problem in allocation of institutional
credit is:
(A) Oversupply of funds
(B) High default rates in priority sectors
(®) Lack of demand
D) Too much foreign investment
7. Which is not considered a non-banking
financial institution?
A) LIC (B) GIC
© RBI D) uTl
58. A major policy for improving credit to small
borrowers is:
(A) Increasing collateral requirements
(B) Introducing microfinance institutions
(®) Reducing interest rate on personal
loans
D) Encouraging speculative
investments
59. The problem of regional imbalance in credit
distribution is known as:
(A) Horizontal credit conflict
(B) Inter-sectoral inequality
(9] Inter-regional disparity
(D) Fiscal mismatch
60. The government and commercial sector
often face conflict over:
(A) Market share
(B) Profit sharing
(®) Credit priority and pricing
D) Taxation policies
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61. Which institution regulates NBFCs in India 61.
(A) SEBI
(B) RBI
(®) Ministry of Finance
D) NABARD
62.  Which of the following is a major issue in  62.
institutional credit policy?
(A) Over-regulation of commercial
banks
(B) Inadequate credit to agriculture
(9] High investment in social sectors
D) Lack of foreign collaboration
63. The primary focus of development banks is: 63,
(A) Consumer lending
(B) Developmental and infrastructure
projects
(®) Stock market operations
(D) Gold loans
64. What hampers small borrowers the mostin g4,
accessing institutional credit?
(A) Political instability
B) Lack of collateral and
documentation
(®) High GDP growth
D) Corporate mergers
65. Which bank is responsible for refinancing  g5.
credit institutions in the agriculture sector?
(A) SBI
(B) SIDBI
© NABARD
D) IFCI
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66. UTI primarily deals with:
(A) Development financing
(B) Mutual funds and investment
schemes
(®) Infrastructure lending
(D) Microfinance loans
67. The term “financial inclusion” is closely linked
with:
(A) Urban real estate projects
(B) Stock exchanges
(®) Providing access to credit to the
unbanked
D) Import-export policy
68. A major inter-sectoral problem in credit
allocation arises when:
(A) Interest rates are uniform across
sectors
(B) Credit is concentrated in one sector
at the expense of others
(®) Tax revenue exceeds credit supply
(D) NBFCs are deregulated
69. Commercial banks usually avoid small
borrowers because:
(A) They are politically influential
(B) They prefer long-term credit
(®) They involve high transaction cost
and default risk
(D) They operate in urban areas
70. Which of the following institutions was set
up to promote infrastructure development
in India?
(A) uTl
B) ICICI
© IDFC
D) SIDBI
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71. A key reason for conflict between 71.
government credit policies and commercial
lending norms is:

(A) Differences in profit expectations

(B) Government supports risky lending
for social objectives

(®) Lack of commercial banking
licenses

D) Differences in legal status

72. NBFCs are not allowed to: 72.
(A) Issue shares
(B) Accept public deposits repayable

on demand
(®) Lend money
D) Finance hire-purchase activities

73. Which financial institution mainly supports ~ 73.
export-import trade in India?

(A) EXIM Bank (B) SIDBI
(@) NABARD (D) ICICI

74.  What causes inter-regional credit allocation 74
problems?

(A) Uniform distribution of industries

(B) Unequal economic development
and banking penetration

(@) Similar borrowing pattems across states

(D) High savings rate in all states

75. Financial institutions often prefer large  75.

borrowers because:

(A) They generate low returns

(B) They have lower risk

(®) They require less regulation

D) They offer better collateral and
repayment capacity
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76. Which of the following is not a function of  76.
the Reserve Bank of India?
(A) Issuer of currency
(B) Banker to the government
(®) Providing loans to individuals
D) Custodian of foreign exchange
7. The RBI was established in which year: 7.
A 1930 (B) 1935
(€) 1947. (D) 1950.
78. Who appoints the Governor of the Reserve  78.
Bank of India?
(A) Parliament
(B) President of India
(9] Prime Minister
(D) Government of India
79. Which department within the RBI handles ~ 79.
monetary policy formulation?
(A) Financial Markets Department
(B) Department of Economic and Policy
Research
(®) Monetary Policy Department
(D) Currency Management Department
80. Which of the following rates is used by RBI  80.
to inject liquidity into the banking system?
(A) Bank Rate
(B) Repo Rate
(®) Reverse Repo Rate
(D) Base Rate
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81. Which of the following is a qualitative tool of ~ 81.
credit control used by the RBI?
(A) Bank Rate
(B) Cash Reserve Ratio
(®) Moral Suasion
D) Statutory Liquidity Ratio
82. Open Market Operations refer to: 82.
(A) Lending money to farmers
(B) Government borrowing from banks
(®) Sale and purchase of government
securities by RBI
(D) Printing of currency
83. CRR (Cash Reserve Ratio) is: 83.
(A) The portion of deposits banks must
keep with RBI in cash
(B) Interest rate on fixed deposits
(®) Rate charged by banks on loans
D) A tax on cash withdrawals
84. SLR (Statutory Liquidity Ratio) is maintained  84.
in the form of:
(A) Only cash
(B) Gold and approved securities
(®) Foreign currency
D) Cryptocurrency
85. Which tool is used by the RBI to absorb g5
excess liquidity in the banking system?
(A) Repo Rate
(B) Bank Rate
(®) Reverse Repo Rate
(D) Base Rate
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86. In which year did RBI formally adopt inflation
targeting as part of monetary policy?
(A) 2008 (B) 2011
€ 2016 O) 2020
87. What is the inflation target set under the
Monetary Policy Framework Agreement?
A 2% 1%
B) 4% 2%
C 6%x3%
D) 5% 2%
88. The monetary policy in India is announced
by:
(A) Ministry of Finance
(B) Planning Commission
(@) Monetary Policy Committee
(D)  SEBI
89. The main objective of post-independence
monetary policy was:
(A) Price stability with economic growth
(B) Maximizing profits of banks
(9] Encouraging imports
(D) Reducing bank employment
90. Which of the following is a reason for
changing monetary policy over time?
(A) Climate change
(B) Demonetization
(®) Changing macroeconomic
conditions
D) Change in population
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91. The rate at which RBI lends money to 91,
commercial banks is called:
(A) Reverse Repo Rate
(B) Base Rate
(®) Repo Rate
D) Deposit Rate
92. Bank Rate refers to: 92.
(A) The rate at which banks borrow from
each other
(B) The rate at which RBI lends to banks
without any collateral
(®) Rate on savings account
D) Interest rate on T-bills
93.  Bond Yield is best described as: 93.
(A) Interest paid on a loan
(B) Annual return on investment in a
bond
(®) Deposit rate in banks
(D) Inflation-adjusted savings
94. Which of the following rates has the greatest 94,
direct influence on inflation control?
(A) Savings Rate
(B) Base Rate
(®) Repo Rate
D) Deposit Rate
95. Call Money Rate refers to: 95.
(A) Long-term lending rate
(B) Rate on government bonds
(@) Overnight lending rate in the
interbank market
D) Loan rate to farmers
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96. Inflation is defined as:
(A) Decrease in the price level of goods
(B) Increase in the purchasing power
of money
(®) Persistent rise in the general price level
(D) None of the above
97. Which index measures inflation at the
wholesale level in India?
A) CPI
(B) P
(®) GDP Deflator
D) WPI
98. Inflation expectation affects:
(A) Demand for gold only
(B) Only exports
(®) Consumer behavior, interest rates,
and investment
(D) Electricity usage
99. What is ‘Stagflation?
(A) High  inflation and low
unemployment
(B) Low inflation and high GDP
(®) High inflation and high
unemployment
D) Low inflation and low demand
100.  Which of the following is a result of
prolonged high inflation?
(A) Increase in currency value
(B) Increase in savings
(®) Decrease in purchasing power
D) Reduction in GDP
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