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1. Financial Decisions are : 1. foar fro B E

(A) Investment Decisions (A) fafemT fFof
(B)  Dividend Decisions B) iy fAeig
(C)  Financing Decisions ©  fm-gfi fofla
(D) Al of the above D)  SHEd q«

2. Finance functions are : 2. fora =t ¥ -
(A) Financial Planning (A) ERRREEINE]
(B) Financial Administration (B) ERRBEGE
(C)  Finance Receipts €  fom wi
(D) Al of the above D)  SE qH

3. What is the most appropriate goal of firm? 3. BH P qIH SERESESEERET g7
(A)  EPS Maximization A e ST
(B) Stockholder Maximization (B) RagReE STRhTHIET
(C)  Shareholder Wealth Maximization (C)  SiTENS® & SABTHHI
(D)  None of these D) =™ 9 P &

4. The types of financial decision are : 4. foelimr g @y @ 2
A  Two A &
(B) Three (B) Ik
C) Four € I
D)  Five O U=

d. The types of financial planning are : d. fordi e @ e B
(A) Short-term financial planning (A) HN g e
(B) Medium-term financial planning (B) PN o e
©) Long-term financial planning (&) e e e
(D) Al of the above D)  S9Ed q9
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10.

Financial planning is based on : 6.
(A) Future

(B) Present

(®) Past

D) None of these

Factor of financial plan is : 7.
(A) Risk

B) Government control

(®) Nature of Business

(D) All of the above

Meaning of cash inflow is : 8.

(A) Income after tax and depreciation

(B) Income after tax but before
depreciation

(®) Income before tax and depreciation

D) None of these

Capital Budgeting decisions are : 9.
(A) Irreversible

(B) Reversible

(C)  Both (A)and (B)

(D) None of these

A part of Capital Budgeting is : 10.

(A) Marketing Management
(B) Capital structure
(®) Investment decision

D) None of these
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1. An Ideal Ratio of solvency is :
(A) 1:2
(B) 1:1
€ 1:15
O 2:1
12. Generally ideal ratio for debt equity ratio
is
A 2:1
(B) 1:1
€ 1:05
(D) 1:2
13. Determinants of capital structure are :
A Flexibility
(B) Nature of Business
(@) Cost of capital
D) All of the above
14. Trading on equity is :
(A) High Gearing
(B) Low Gearing
(®) Zero
D) None of these
15. Fixed cost capital is :
(A) Bond
(B) Debenture
(®) Preference shares
D) All of the above
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16. Soloman Ezra has called cost of capital
as:
(A) Reward of Risk
(B) Interest rate
(@) Cut of rate of capital expenditure
D) None of these
17. Cost of depreciation fund is :
(A) Opportunity cost
(B) Average cost
(®) Explict cost
D) None of these
18. Debenture is an example of :
(A) Owned capital
(B) Borrowed capital
(®) Authorized capital
D) Paid up capital
19. Dividend price approach of capital is
concerned with :
(A) Equity shares
(B) Debentures
(®) Bonds
D) None of these
20. Weighted Average cost of capital after tax
formula is :
W
N
B =
W
1P
©) ﬁ>< 100
D) None of these
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21. Cost of Borrowed capital will be :
if net Proceeds (NP) = 100 Interest Payable
(IP)y=12:

(A) 10%
(B) 12%
€ 6%

D)  20%

22. Payment of dividend is :
(A) Assets
(B) Promissory note
(9] Cash
D) None of these

23. Type of dividend is :

(A) Bond dividend
(B) Bonus shares

(C)  Stock dividend
(D) All of the above

24. Certificate given to shareholders as dividend
is
(A) Scrip dividend
(B) Stock dividend
(®) Assets dividend
(D) None of these

25. Dividend means :

(A) Rate of profit
(B) Share of profit
(®) Volume of profit
D) None of these
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26. Dividend policy is related to :
(A) Payment ratio
(B) Retention ratio
€ Both (A) and (B)
D) None of these
27. Which of the following is necessary in
analysis of equity shares?
(A) Control
(B) Risk
(®) Income
(D) All of the above
28. Following is the non-bank resources :
(A) Trade credit
(B) Open account
(@) Promissory notes and hundies
(D) All of the above
29. Formula of Net working capital finding is :
Current Assets — current Liabilities
(A) 2
®) Current Assets +2current Liabilities
(®) Current Assets — current Liabilities
(D) None of these
30. Nature of seasonal working capital is :
(A) Variable
(B) Short-term
(®) Long-term
(D) None of these
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31. Financial corporation is :
(A) General insurance corporation
(GIC)
(B) Life insurance corporation (LIC)
(®) International financial corporation
(IFC)
(D) All of the above
32. Bank source is :
(A) Unsecured loans
(B) Secured loans
(9] Overdraft
D) All of the above
33. Current assets current, liabilities and long-
terms loans is respectively ¥2,50,000,
Z1,00,000 and ¥1,50,000 of a company.
Then net working capital is :
A) Z1,50,000
(B) Z5,00,000
© Z4,00,000
D) Z2,50,000
34. Fixed working capital is :
(A) Wages to workers
(B) Minimum balance of Bank
(®) Minimum stock of Raw Material
(D) All of the above
35. If liquid assets are Z70,000 and total current
assets are of 1,00,000, then amount of
stock will be :
A) 210,000
(B) 230,000
© Z1,70,000
D) Z1,00,000
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36. If operating expenses and ¥4,00,000,
operating cycle in a year is 5, then working
capital will be :

(A) Z2,00,000
(B) Z1,00,000
€ 280,000
(D) 50,000

37. Which of the following is a current capital :
(A) Working capital
(B) Circulating capital
(9] Net working capital
(D) None of these

38. Companies without track record can do
issue :

(A) At par

(B) At premium
(®) At discount
(D) None of these

39. In which year OTCEI was established?
(A) 1991
(B) 1990
(€) 1985
(D) 1995

40. Financial Assets includes :
(A) Shares
(B) Debentures
(®) Treasury bill
(D) All of the above

C010503T-A/192

36.

37.

38.

39.

40.

(10)

I gR= =9 $4,00,0003, TH a¥ &

gRETae @66 5 & a s on er
(A)  %2,00,000

()  ¥1,00,000

(C) 80,00

(0) 50,000

Frfafe & & SF-81 o 3o o
A FE T

(B) =B ol

€ g% FEGA G

0 T E IR T

o% R ga wafal Fei & gl
g

A T IE W

(B) TR W

€ W

0) F™ & BE T

OTCEI &I &G+ fohd a9 g5 &7
(A) 1991

(B) 1990

€ 1985

0) 1995

forir wvaferdt & et ® ¢

(A) ST

(B) oI

© T faw

0)  IWgE |l



41. Primary market is also known as : 41.
(A) Money Market
(B) Capital Market
(®) New issue Market
D) None of these
42.  Which of the following is not a component ~ 42.
of financial market?
(A) Money Market
(B) Capital Market
(®) Both (A) and (B)
D) None of these
43. In which year N.S.E. was established? 43.
(A) 1992
(B) 1990
(€) 1988
(D) 1985
44, The total number of recognized stock  44.
exchanges in India is :
A 4
| 7
(€) 18
D) 2
45. In which year B.S.E. was established? 45.
(A) 1875
(B) 1988
(€) 1991
(D) 1992
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46. Which recognized stock exchange in Uttar  46.
Pradesh has allowed to exit?
(A) Kanpur
(B) Lucknow
(®) Varanasi
(D) Ghaziabad
47. Secondary market is also known as : 47.
(A) New issue market
(B) Stock exchange
(®) Money market
D) None of these
48. Present value can be calculated with the ~ 48.
following formula :
(A) (I+r)"
B  (1+r)"
1
© ey
D) None of the above
49. Future value of an annuity is : 49
(A) More than total annuity amount
(B) Equal to annuity amount
(®) Less than annuity amount
(D) None of the above
50.  Capital recovery factor is a reciprocal of : 0.
(A) Compounded value factor
(B) Compounded value annuity factor
(®) Present value Annuity factor
D) Present value factor
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51. Present value of 1 receivable after one
year is :
(A) Equal to future value
(B) Equal to one rupee
(®) More than one rupee
(D) Less than one rupee
52. What is upper limit for advance transactions?
(A) Z40 crore per member
(B) 250 crore per member
(®) 210 crore per member
(D) 21 crore per member
53. What are the financial objectives of stock
exchange?
(A) To Raise capital
(B) Fixation of rates
(®) Liquidity and circulation of finance
D) All of the above
54. By what other names stock exchange is
known?
(A) Treasure of Alibaba
(B) Place to become rich overnight
(®) Worse than hell
(D) All of the above
55. Effective interest rate is a factor of
(A) Compounding frequency
(B) Basic rate of interest
€ Both (A) and (B)
(D) None of these
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56. Risk of a portfolio depends on : 56. T [T @ T R e ®

(A) Risk of elements (A) T & S
(B) Correlation of return B) T & Ty X
(®) Proportion of elements (®) dd & EINEINEEE
(D) Al of the above O IR Tl
57.  If the effective rate of interest compounded ~ 57.  Ife foWISl <hdfs AT @ IWEl
quarterly is 16%. The Nominal rate of interest 16% %, O ST P AR & B
will be : A 15.12%
A 15.12%
B)  14.6%
(B)  14.6%
©) 15% © 15%
D) 16% D) 16%
958. If the interest rate on aloan is 1% per month. 58, Ife [ T W I X 1% UfqHE %,
Then effective annual rate of interest will Al I aif¥es =T &< BRM
e B 12%
A 12%
B 1268% (B)  12.84%
©  1236% ©  12.36%
D)  12.68% O  12.68%
59.  Which of the following diversifiable risk? 59. fyifciaa & @M fafderees faw 27
(A)  Inflation Risk (A) el S
(B) Seasonal Risk B) Je SR
(®) Interest Rate Risk © T X SARaH
(D) Al of the above D) S @
60.  Basic objective of diversification is : 60.  fafereer @ g Jeed ©
(A) Increasing Return A Fed B¢ g
(B) Maximizing Return B) U™ FH ARE BT
© Decreasing Risk (®) Sew | FHH B
(D)  Maximizing Risk (D) N & AHTT HE

C010503T-A/192 (14)



61. Over-the counter exchange of India (OTCEI)  61.
was established in :
(A) 1992
(B) 1995
(€) 1998
(D) 2000
62. How many types of transactions are there?  62.
A
B) 2
¢ 3
O 4
63. Which is the place of origin for stock  63.
exchange in India?
(A) Kolkata
(B) Mumbai
(€) Delhi
(D) Jaipur
64. What is the total number of members in the 64,
executive body of Mumbai stock
exchange?
(A) 15
(B) 16
(€) 17
(D) 18
65. Where is the N.S.E. head office situated? 65.
(A) Chennai
(B) Ahmedabad
(®) Mumbai
(D) Hyderabad
CO010503T-A/192 (15)
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66. Who has the control over co-operative
money market?
(A) State Bank of India
(B) Reserve Bank of India
(C)  SEBI
(D) All of the above
67. Which of the following is a example of money?
(A) Currency notes and coins
(B) Saving deposits account
(®) Fixed deposits
(D) None of these
68. Money market deals in which kind of funds?
(A) Short-term
(B) Medium-term
(®) Long-term
(D) All of the above
69. Which of the following is not a function of
the money market?
(A) To help industry business and
commerce
(B) Financial mobility
(®) To borrow at higher rate of interest
(D) To make use additional funds
70. A market in which the securities are sold or
purchased for the first time is called as :
(A) New issue market
(B) Initial public offering
(®) Primary market
D) All of the above
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1. What percentage of the total investment can
a stock broker collect before orders on
behalf of the investors?

A) 25%
(B) 50%
© 75%
D) 100%

72. What is the time period for allocation of
shares from the date of closure of issue?
(A) 10 days
(B) 15 days
(®) 45 days
(D) 60 days

73. Debt is an example of :

(A) Borrowed capital
(B) Owned capital
(@) Authorized capital
(D) None of these

74. If PD = 15 and NP = 125, then cost of
preference shares will be :
A) 8.3%

(B) 10%
© 12%
D) 25%

75. Formula of cost of irredeemable preference
share capital before tax is :

(A) C, (before tax) = %
(B) C, (before tax) = %
© Both (A) and (B)

(D) None of these
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76.  Aprojectcostof 22,00,000.Cashinflowafter  76. Tk URASHT & @RI 22,00,000 31 &

tax and before depreciation is ¥50,000 per % & fog 8| % ‘ﬁ qHg o i
year. Payback period will be : a¥ 50,000 31 STERFN STEfy BN :
(A) 2 years (A) 2
(B) 3 years B) 3ay
C) 4 years C) 4Ty
(D) 5 years O) 5ay
77. Which of the following is included in 77. fr=iffag & § &9 uReww =@ 3
operating expenses? QT &7
(A) Depreciation (A) |
(B)  Distribution expenses B)  faarr =
(C)  Dividend C)  rHi
(D) None of these D) EH'ET g Eﬁ"é& et
78. Ratio of analysis of debt capital is : 78. el ivﬁ % fagaweT & SINEIN] g
(A) Debt ratio (A) E RGN
(B) Coverage ratio (B) FaAST STguId
(®) Solvency ratio € Qe & SNAIN
(D) Al of the above O)  I9gE |l
79. Type of debenture is : 79. RO H THN 2
(A) Redeemable debenture (A) e FOH
(B) Bearer debenture (B) ClIES U EE
© Convertible debenture ©) qRaqw o
(D) Al of the above O)  I9gE |l
80. Earning per share on indifference pointis :  80. qcdl %Fg’ R ofy Sigr o A ® ¢
(A)  Equal (VI I
(B) Unequal (B) STEHN
(®) Zero € N
(D)  None of these D) T § B &
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81. Chakrvarty Committee gave suggestions for
improvement of Indian money market
in:

(A) June 1986
(B) April 1985
(®) January 1985
(D) March 1986

82. Commercial bills market instruments is :
(A) Capital Market
(B) Money Market
(@) Both (A) and (B)

D) None of these

83. Adequacy of working capital is required :
(A) For increase in credit
(B) For convenience in raising loan
(9] For prompt payment
D) All of the above

84. Excess of current assets over current
Liabilities is called :

(A) Net working capital
(B) Gross working capital
(9] Fixed working capital
D) None of these

85. If operating expenses are ¥2,00,000 and
operating cycle in a yearis 2.5. Then working
capital will be :

A) Z2,50,000
(B) Z2,00,000
© 280,000
D) 250,000
C010503T-A/192

81.

83.

84.

85.

(19)

ARAE TET SR % GaR =g =ehad!
qfafy 3 gam Ra

(A) ST 1986

B)  omRT1985H

(C)  SHati1985%

(D) #1986 |

qiftiogs T ToR & SUT ® ¢
(A) PN R

(B)  H&T ST

© & (A) &R (B)

0) I § B T

FRISA T & TR AEAEE ©
(A @ ghs g

(B) R Wi H e

(€ N H T

0)  I9gE |l

], TR & T Al U A
N FEd T

A S FEdhT G

(B) @ PEsl oi

€ o FEgE G

O) I § B Tl

A g &9 22,00,000% IR ¥ &

oREeT @6 25 8, A R Gon
M

(A)  %2,50,000
(B)  ¥2,00,000
(C) 80,000
(D) 50,000

[P.T.0.]



86. The causes of watered capital are :
(A) Over valuation of promoters
services
(B) Defective depreciation policy
(®) More investment in intangible
assets
(D) All of the above
87. The identification of optimum capitalization:
(A) Current Rate = Actual Rate of
earning
(B) Current Rate > Actual Rate of
earning
(®) Current Rate < Actual Rate of
earning
D) None of these
88. Characteristics of sound financial planning
are :
(A) Simplicity
(B) Liquidity
(®) Economy
(D) All of the above
89. Value of money from inflation :
(A) Increases
(B) Decreases
(®) Both (A) and (B)
D) None of these
90. Simple interest on 1,000 for 5 years @10%
will be :
(A) 3525
(B) 2600
© Z500
D) 2200
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86.

87.

88.

89.

90.

(20)

ST ol & HRT ©
A)  wgd®wl B WIS H

HAfereiehT

(B) o B i

© aqd g 4 wfus
fafra

D) S |

T LoNTeT %l TEaN ©

(A)  TERIT & = AR B arRdiae
T

B)  Yafwd & > TTHO i A
Ty

(C) T & < O Hl JRdas®
Ty

O) I § B Tl

5o fomi FEe & @ © ¢

(A) XA

(B) AT

C) e

D)  SIE qH

TEIERIT | TR A -

(A) e ®

(B)  Heal B

© & (A)SR (B)

O) I § B T

31,000 9 598t &1 10 UfAerd &f &X 9
IR T BT

(A) 3525
(B) 3600
€ 3500
0) 3200



91. The methods of valuation of the time value
of money are :
(A) Future value of single amount
(B) Present value of single amount
(®) Both (A) and (B)
(D) None of these
92. Compound interest on 31,000 @10% for 3
years will be :
(A) 2300
B) 2312
© 2320
D) 331
93. Walter is given mathematical formula for
determining the appropriate dividend :
D+ [E-D]
A  p=—Ke
Ke
D+EﬁE—D]
B pP= r
T
©) Both (A) and (B)
D) None of these
94. When was the ordinance to buy back the
shares was approved?
(A) 22 December, 1988
(B) 20 December, 1995
(®) 22 December, 2000
D) 20 December, 1997
95. Which was the first digital stock exchange
of India?
(A) NSE
B) BSE
© MCX
D) OCTEI
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91.

92.

93.

94.

95.

(21)

T & O T $ i d faf
g

(A)  TH T H A T
(B) ekl TR & aCHM A
© (AR (B)
O T ¥ B
1,000TX 10% 3l & | 30T Al FhlS
ST BT
A 2300
B) 3312
C 2320
D) 3331
qeey | S i e o @
ORI e ST B ©

D+ [E-D]
A  p-__Ke

Ke

D+ Xk D

B p= r
r

© (AR (B)
0D) 5 & % Tl
Sl T TR-op T SR B Wi
gamr?

A 22, 1988
(B) 20 fR&Ew=R, 1995
€  22fEwR, 2000
D) 20 f&E=R, 1997
IRA H H¥-T1 Gean fehieq &b

TS a7

A  TIEE

B)  duEs

C  THHTE
(O)  SNEIeEeTs

[P.T.0.]



96. The London stock exchange’s ‘Stock Market
Index’ is known as :
(A) Sensex
(B) Footsie (FTSE)
(®) Brent
D) None of these
97. Which of the following is the oldest stock
exchange of Asia?
(A) Hany Seng
(B) N.S.E.
(€) B.S.E.
D) None of these
98. Bank pays interest on :
(A) Deposits
(B) Loan
€ Both (A) and (B)
(D) Neither (A) nor (B)
99. Equity shareholders are called :
(A) Guardian of the company
(B) Owners of the company
(®) Partners of the company
(D) Executives of the company
100.  Managerial approach of business finance
are :
(A) Procurement of funds
(B) Expenditure of funds
© Rationing of funds
D) All of the above
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96.

98.

99.

100.

(22)

e Wi TR & i Hidhe 3399
% FHeE I B

(A &

B)  Ged (THTEs)

© sk

O T & ®E T
fFrfoied & § oREn & @99 QI
i TFST BT &7

A) BT

(B) TITHSE.

C sruHd.

0) ™ & BE T

b I @R

A) W

B) FTW

© 3 (AR (B)

O FTdqA)MAE B W
AT SITRAT T FeT A B
A)  HEA D D

B)  FH & HIleb

C) U &b REER

D)  F B SABR

HEEid® fad B Gegh gieenor
g

A B @ R
B) @M F =™
(C) Il & AT
O)  I9gE |l



Rough Work / % &M
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Example :

Question :

Q1 ® @ © ©
Q2 ® ® @ ©

Q3 ® @ © ©

5. Each question carries equal marks.
Marks will be awarded according to the
number of correct answers you have.

6. All answers are to be given on OMR
Answer Sheet only. Answers given
anywhere other than the place specified
in the answer sheet will not be
considered valid.

7. Before writing anything on the OMR
Answer Sheet, all the instructions given
in it should be read carefully.

8. After the completion of the examination,
candidates should leave the examination
hall only after providing their OMR
Answer Sheet to the invigilator.
Candidate can carry their Question

Booklet.
9. There will be no negative marking.
10. Rough work, if any, should be done on

the blank pages provided for the purpose
in the booklet.

11. To bring and use of log-book, calculator,
pager & cellular phone in examination
hall is prohibited.

12. In case of any difference found in English
and Hindi version of the question, the
English version of the question will be
held authentic.

Impt. On opening the question booklet,
first check that all the pages of the question
booklet are printed properly. If there is any
discrepancy in the question Booklet, then
after showing it to the invigilator, get another
question Booklet of the same series.

SEIIA

a9 ¢

1 @ @ © ©
=2 @ ® O
s ®@ @ © @

5. U U B 3k UM &1 oD e I
el B, T2 & HFTAR b o fha ST

6. gl IR Pad SMoTHodARo ITX-T%
(OMR Answer Sheet) W & &3 99 |
STk & UG w9 & ofEr o

Fe WX fer T SAY 9 TR erm

7. SMolHodNo ITX-TF% (OMR Answer
Sheet) W B 1 ferew @ @ 389 &R W
el SRl H HEAHYEE g form S

8. e g & SuRa et e e
H T4 OMR Answer Sheet 39

T & & U B § I B aeei
I WY FT-GRAH A S Fhd S

9. feifea mfe =&t 2

10.  ®3 A I® P, 9E-JRaE H, -FE &
fer fou @l O W& R S R

1. - & A9, acepaey, ST el geX
B« ST O ST START T a2

12, 99 & [l Td SUsi @aXeT ¥ iear e

B A H U H IS TR & A
B
oA UgRTE @R UX e S @
@ & B aeigRaE @ @l ge sl BN
gC &1 AR ywyfam & 9% w4 @, @
wafeE B REmst @ s & gEd

gegRaE M w A



