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In India, Accounting of a Company form is

guided by which of the following regulatory

sources ?

(A) Companies Act, 2013

(B) Company rules

C) Accounting Standard

(D) All of the above

In case of............. the shares are offered to

the existing shareholder of the Company

without any consideration.

(A) Private placement

(B) Right issue

€ Bonus issue

D) Offers for Sale

When share is issued at a price equal to its

face value, it is called :

(A) Issue at Par

(B) Issue at Premium

C) Issue at Discount

D) Issue at Bonus

Company may purchase the own shares or

other specified securities out of :

(i) Free reserve

i) Securities Premium Account

i) Proceeds of Issue of any Share

iv) Proceeds of Issue of Specified
Securities

A) (i) and (iii) only

B) (i), (ii) and (iii) only

C) (i), (iii) and (iv) only

D) (i), (ii), (iii) and (iv)

Which of the following is not a statutory book

of a company ?

(A) Register of Investment held and
their names

(B) Annual returns

C) Register of Offiers

D) Register of Share holding of the
Directors
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6. For the purpose of calculating debt equity
ratio which of the following debts are
considered ?

(A) Secured debt
(B) Unsecured debts
(®) Current liabilities
(D) All of the above

7. Equity share amounting to * 2,00,000 are
brought back at a premium of 5%, by issue
of preference shares amounting to
> 1,00,000 at a premium of 10%. Compute
the amount to be transfered to capital
redemption reserve :

(A) *1,00,000
B) * 90,000
© *1,50,000
D) * 50,000

8. is the amount of share capital that
a company is permitted to issue.

(A) Issued Share Capital
(B) Authorized Share Capital
(®) Subscribed Capital
(D) Paid-up Capital

9. When shares are forferted, the share capital
account is debited with............. :

(A) Called-up value of Shares

(B) Nominal value of Shares

(®) Market value of Shares

D) Paid-up value of Shares

10. Shares can be forfeited :

(A) For failure to attend meeting

(B) For failure to repay the loan to the
bank

(9] For non-payment of call money

D) For which shares are pledged as a
security
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1. Forfeiture of Share results in the reduction
Of i :
(A) Authorised capital
(B) Reserve capital
(®) Paid-up capital
D) Fixed Assets
12. The financial statements of company shall
be in the form provided in :
A) Schedule 1V
(B) Schedule 11
(®) Schedule V
D) Schedule VI
13. In the Balance Sheet Bank overdraft will be
shown as a liabilitity under the heading :
(A) Other current liabilities
(B) Short-term borrowing
(®) Current liabilities
D) Cash and Cash equivalent liabilities
14, In the Balance Sheet calls in Arrears will be
shown in :
(A) Liabilities side
(B) Assets side
(@) Liabilities or Assets side
D) None of these
15. In the notes to Accounts a contingent
liabilities shall be classified as :
(A) Claims against the company not
acknowledge as debt
B) Guarantees
© Other money for which the company
is contingently liable
(D) All of the above
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16. Proposed dividend is treated as
- IR and is shown as a deduction in
Reserve and Surplus.

(A) Contingent liabilities

(B) Current Assets

(®) Current liabilties

(D) None of these

17. What is/are objective of preparing cash flow
statement ?

(A) To determine ability of the entity
to generate cash and cash
equivalent

(B) To meet the needs of the entity to
utilise the cash flows

(®) To as certain gross inflows and
outflows of cash

(D) All of the above

18. Which of the following is an example of
Non-cash expenses ?

(A) Depreciation

(B) Wages and Salaries

(9] Payment of Dividend

D) All of the above

19. An assets shall be classified current :

(A) If it is held primarily for the purpose
of being traded

(B) If it is not possible to classify such
asset as non-current assets

(@) If assets normal operating cycle
cannot be identified

(D) All of the above

20. Profit prior to incorporation are........... profits
and are not avaliable for dividend.

(A) Capital

(B) Revenue

© Both (A) and (B)

D) None of these
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21. Assets which have physical existence are
called :
(A) Tangible Assets
(B) Intangible Assets
(®) Current Assets
D) None of these

22. When share or debentures are issued at a
premium, then.................... account should
be credited with the amount of premium.
(A) Share premium
(B) Security premium
(®) Premium
(D) Profit on issue of Shares

23. If net tangible Assets exceeds the purchase
consideration, the difference will be treated
as :
(A) Goodwill
(B) Capital reserve
(®) Acquisition cost
D) Capital

24, Gross profit to be apportioned between pre
and post incorporation period in :
(A) Time ratio
(B) Sales ratio
(®) Adjusted Time ratio
D) None of these

25. When debenture of * 100 is issued at
* 95 and it is redeemable at * 5 premium,
the amount which should be debited to
loss on redemption of debenture account
is ?
A "5
(B) * 10
(®) * 95
(D) 100
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26. Interest on debentures is calculated on :
(A) Issue price
(B) Reedeemable price
(®) Face value
(D) Market price
27. Interest on Debentures is :
(A) Variable in nature
(B) Fixed in nature
(9] Optional
(D) Appropriation
28. Prelimnaries expenses are example of :
(A) Fixed Assets
(B) Current Assets
(®) Fictitious Assets
(D) Investment
29. ‘Advance payment of Tax' is in the nature of :
(A) Capital expenes
(B) Revenue expenses
(®) Prepaid expenses
(D) Outstanding expenses
30. Loss prior to incorporation should be
debited to :
(A) Revenue Reserve
(B) Goodwill Account
(®) Capital Reserve Account
(D) Preliminary Expenses Account
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31. Profit prior to incorporation should be
credited to :
(A) Goodwill Account
(B) Revenue Reserve Account
(®) Capital Reserve Account
D) None of these
32. Discount on issue of debentures is shown
under the heading in a Company's Balance
Sheet.............. :
(A) Fixed Assets
(B) Loans and Advances
(®) Investment
(D) (Miscellaneous Expenditure) Under
Fictitious Assets
33. Private Company have minimum.............. .
(A) 2 Directors
(B) 5 Directors
(®) 10 Directors
(D) 20 Directors
34. Company on issue redeemable preference
share which are redeemable within :
(A) 20 years from the date of issue
(B) 5 years from the date of issue
(@) 7 years from the date of issue
(D) 2 years from the date of issue
35. The dividend that is declared between
Annual General Meeting is :
(A) Interim dividend
(B) Final dividend
(®) Semi-dividend
D) Half-yearly dividend
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36. Post acquisition profits are treated as : 36.
(A) Revenue profit
(B) Capital profit
(®) Capital reserve
D) Revenue reserve
37. Dividend is paid on : 37.
(A) issued share capital
(B) subscribed share capital
(®) called-up share capital
D) paid-up share capital
38. What is minimum required paid-up capital ~ 38.
of a public company ?
(A) * 10 lakhs
(B) * 15 lakhs
(®) * 5 lakhs
(D) * 25 lakhs
39. What is the minimum number of members 39,
to form a public company ?
A 2
B 5
c© 7
(D) 10
40. A private company cannot : 40.
(A) issue shares
(B) invite public to subscribe shares
(®) be a production company
D) be private limited company
C010501T-A/75 (10)
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41. The amount of capital with, which the company
intends to get registered is known as :
(A) Issued capital
(B) Authorised capital
(®) Subscribed capital
D) Called-up capital
42. As per Section 68 of the Companies Act,
2013, a company can buy back its own
shares out of :
(A) Reserves which are available for
distribution as dividend
(B) Security Premium Account
(®) Proceeds of fresh issue of shares
or other specified securities
(D) All of the above
43. Share Application and Allotment Account is :
(A) Personal Account
(B) Real Account
(®) Nominal Account
(D) None of these
44, Security Premium Account is shown on the
liabilities side of the Balance Sheet under
the head :
(A) Share capital
(B) Reserve and Surplus
(®) Current liabilities
D) Non-current liabilities
45. The portion of the authorized capital which
can be called-up only on the liquidation of
the company is called :
(A) Authorized capital
(B) Reserved capital
(9] Issued capital
D) Called-up capital
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46. Which of the following statement is false ?

(A) Bonus issue is made in lieu of
dividend

(B) Bonus issue is not made unless the
partly paid shares are made fully
paid-up

(@) Bonus issue must be implemented
wihtin six months from the date of
approval

D) Bonus is simply capitalisation of free
reserve

47. Which of the following can be utilized for

the redemption of preference share of a

company out of profit ?

(A) Share Forfeiture Account

(B) Development Rebate Reserve

(®) Capital Redemption Reserve Account

(D) Dividend Equalisation Reserve
Account

48. A company can issue share at a discount
if :

(A) One year have been elapsed since
the date at which the company was
allowed to commence business

(B) Shares issued at a discount must
belong to a class of shares already
issued

(®) Issue must take place within
two months after the date of
sanction by the court or within
extended time

D) All of the above

49. Profit and Loss Account shows the :

(A) Total Capital Employed

(B) Profit earned by Business

(®) Profitand Loss through Sale of Assets

(D) None of these

50. Companies Act, 2013 is an Amendment to
the Companies Act :

(A) 1946 (B) 1956

© 1966 D) 1955
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51. Final Account consists of Trading Account,
Profit and Loss Account and :
(A) Statement of Affairs
(B) Balance Sheet
(@) Cash flow Statement
D) None of these
52. '‘Sundry creditor' is a.........ccc.... type of
liabilities.
A Fixed
(B) Current
© Short-term
(D) Long-term
53. Debtors are shown under.............. side of
Balance Sheet.
A) Liabilities
(B) Assets side
(®) Both side
D) None of these
54. Balance of Share Forfeiture Account
transfered to :
(A) Capital Profit Account
(B) General Reserve Account
(®) Capital Reserve Account
D) None of these
55. Which of the following is an Intangible
Assets ?
(A) Trademark
(B) Franchises
(®) Accounts Receivables
(D) Secret Profit
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96. Which of the following is/are the source of
Bonus issue of Shares ?
(A) Free Reserve
(B) Security Premium Account
(@) Capital Redemption Reserve Account
(D) All of the above
o7. Provision is created for :
(A) Unknown liability
(B) Known liability
(®) Creation of Secret Reserve
D) None of these
58. If a company has contingent liability it
appears in the :
(A) Balance Sheet
(B) Director's Report
(®) Notes to Accounts
D) Chairman's Report
59. Which of the following is not a part of financial
statement ?
(A) Profit and Loss Account
(B) Balance Sheet
(®) Fund Flow Statement
(D) Trial Balance
60. 10% Debenture will come under............. of
Balance Sheet.
(A) Long-tem borrowing
(B) Current liabilities
(®) Non-current Assets
(D) Other current liabilities
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61. When shares are allotted, they will be  61.
credited to which Account ?
(A) Share Capital Account
(B) Share Allotment Account
(®) Share Application Account
D) Share First Final Call Account
62. Premium on Redemption of Redeemable  62.
preference shares can be paid out of ?
(A) Capital Redemption Reserve Account
(B) Existing shares premium Account
(®) Proceeds to Fresh issue of Shares
D) All of the above
63. Equity shareholders are also known as : 63.
(A) Creditors
(B) Owner
(®) Debtors
(D) Lenders
64. Equity share can be converted into : 64.
(A) Debentures
(B) Bonds
(@) Proference share
(D) None of these
65.  Goodwill is : 65.
(A) Tangible Assets
(B) Intangible Assets
(®) Current liabilties
(D) Long-term liabilities
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66. Average profit * 20,000 Normal profit

* 5,000. The value of goodwill on the basis of

3 years purchase of super profit will be :

(A) * 45,000 (B) * 30,000

© * 15,000 D) * 60,000

67. Profit of last three years were * 12,000,

* 26,000 and * 16,000. The value of

goodwill of 2 years purchased of average

profit will be :

(A) * 54,000 (B) * 18,000

© * 36,000 D) * 1,62,000

68. Which of the following statements is not
correct ?

(A) As per AS-26,only purchased
goodwill to be recorded in the
books of Account

(B) Self-generate goodwill will have to
be adjusted through Partner's
Capital Accounts

(®) Goodwill is an Intangible Assets

D) Goodwill is Fictitious Assets

69. Which of the following methods are used
for the valuation of goodwill ?

(A) Super Profit Method

(B) Capitalisation Method

(9] Average Profit Method

D) All of the above

70. The formula for calculating goodwill under
the Simple Average Profit Method is :

(A) Goodwill = Super profit x Annuity
factor

(B) Goodwill = Super profit x No. of
years purchase

(9] Goodwill = Average profit x No. of
years purchase

(D) Goodwill = Weighted Average
Profit x No. of years purchase
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(C) 36,000 O) 162,000

1 & @ P-T1 U o B 7

(A)  TUH.-26 & FGER, dad H
B B S B A JEh |
yeiRia fRam o ®

B) T@q: NG TN B ARRR &
RIRe MU ol e |
ST

C) T T g wH o

D) T TF HD TR 8
Fret & @ aF-a1 @&id & g
fafr 2 ?

(A) gi‘wwﬁﬁ:

(B)  YSiishyor o

)  ofeq @ fafy

D)  SWEd gt

R g @9 Ay & orrig et
% oM & & G o

H e

€ iy = oN|d & x T B au
e

D) Tl = iR oNEd a x
3 gur @ gEr



1. If the amount of super profit is negative. What
does it indicates ?
(A) There is no goodwill
(B) There is average goodwill
€ Both (A) and (B)
(D) None of these
72. Amalgamation of Companies falls
under............ :
(A)  AS-14
(B)  AS-26
(C)  AS-10
D)  AS3
73. Super profit is calculated as :
(A) Average profit — Market profit
(B) Profit before Tax — Average profit
(®) Average profit — Normal profit
D) None of these
74. What does Amalgamation means ?
(A) Dissolution of a company
(B) Merger of two or more companies
(®) Liquidation of Assets
(D) None of these
75. How many types of Amalgamation in nature ?
(A) Nature of Merger
(B) Nature of Purchase
€ Both (A) and (B)
(D) None of these
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76. When two or more companies carrying
on similar business decide to combine,
and a new company is formed, it is known
as:

(A) Amalgamation

(B) Absorption

(®) Internal reconstruction
D) External reconstruction

7. Which of the following is a reason for
Amalgamation ?

(A) To obtain economies of scale
(B) To avoid competition

(®) To avail tax advantage

(D) All of the above

78. In an Amalgamation the Companies going
out of existence are called :

(A) Transferor Companies
(B) Transference Companies
(®) Holding Companies

(D) Subsidiaries Companies

79. When one of the existing companies take
over business of another company or
companies, it is known as :

(A) Amalgamation

(B) Absorption

(®) Internal reconstruction
D) External reconstruction

80. As per AS-14 purchase consideration is

payable to :

(A) Shareholders

(B) Creditors

(9] Debentures holders

D) Bank
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81. When the NetAssets are less than the purchase
consideration, the difference will be :
(A) Debited to Goodwill Account
(B) Debited to General Reserve Account
(®) Debited to Capital Reserve
D) None of these
82. Net Assets — Capital Reserve =
(A) Goodwill
(B) Total Assets
(®) Purchase consideration
(D) General Reserve
83. A contributory is a :
(A) Unsecured creditor
(B) Shareholder
(®) Debenture holder
(D) Preferential creditor
84. Reliance retailed is liquidated and a
new Company Reliance Enterprises is
formed to take over its business. It is a case
of :
(A) Absorption
(B) External Reconstruction
(@) Amalgamation
D) Internal Reconstruction
85. How many types of Reconstruction of
Companies ?
(A) Internal Reconstruction
(B) External Reconstruction
© Both (A) and (B)
(D) None of these
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86. The method to be followed in case of
Amalgamation in the nature of merger is :
(A) Purchase method
(B) Pooling of Interest method
(®) Absorption method
(D) Consolidated method
87. Which of the following is a method of
calculation of purchase consideration under
Amalgamation ?
(A) Net Payment Method
(B) Net Assets Method
(®) Intrinsic Value Method
(D) All of the above
88. The firstitem in order of payment to be made
by liquidator is :
(A) Secured Creditor
(B) Preferential Creditor
(9] Liquidation Expenses
D) Preference Shareholders
89. Compulsory winding up :
(A) If a company is unable to pay its
debt
(B) If the number of members of
company reduced below statutory
limit
(®) If a company does not commence
its business within a year from its
incorporation
(D) All of the above
90. Voluntary winding up :
(A) If period fixed for the company is
expired
(B) If company passes a special
resolution the company wind up
voluntarily
(®) Members voluntary-winding up is
applicable to solvent companies only
(D) All of the above
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91. What are the modes of winding up of  91. HE & GHIT 1 e [T

companies? &

(A)  Compulsory winding up (By the (A)  SEE qEE (FERE EN)

Court)
(B)  Voluntary winding up B)  Wis®d THN
(®) Winding up subject to the supervision ©) e % SR g
of the Court
(D) Al of the above O I G+
92, Voluntary liquidation can be : 92.  wfeE®H FHEO B WA ©
(A) Members voluntary liquidation (A) Tl BN Wfeed qH
(B)  Creditors voluntary liquidation (B)  TERI & WfBH FHH
(€ Both (A)and (B) © & (A) 3R (B)
(D)  None of these 0) 4 FE T
93. Security Premium cannot be applied for the 93. Qﬁﬁiﬁr Sl / GW F I
following works : FE & U T & T ©
(A)  For paying dividend A A e %
(B)  For issuing bonus shares B) WY SIS B RN & folT
(C)  For writing off prelimaries exp. C)  URFEH T % TUaEH & [T
(D) Al of the above 0)  SWeE &f F o
94. The sweat sharers can be issued to : 94. T S R 8 b € -
(A)  Companies shareholders A B & AANRET B
(B) Companies Debenture holders (B) HH B RO RAT B
(C)  Companies Employees (C) & & FHANE
(D)  None of these D) 3 | e &l 7l
95. Discount on issue of debenture is : 95.  HOTEN @ R T & T Pl © -
(A)  fixed Assets (A)  wE g
()  Current Assefs B) =W w
(C)  Real Assets (C)  driides q=R
(D)  Fictitious Assets ©) P T
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96. The debenture can be issued :
(A) On facevalue
(B) On discount
(9] Can premium
D) All of the above
97. The value of goodwill is highest :
(A) Dog Goodwill
(B) Cat Goodwill
(®) Rat Goodwill
D) Rabbit Goodwill
98. How many methods of shares are :
@ 3
B) 4
C 5
DO 6
99. Reconstruction of a company means :
(A) Reconstruction of company
(B) Internal changes of the company
(®) External changes of the company
D) External and Internal changes of
company
100.  Necessity of valuation of share is :
(A) On Amalgamation
(B) On Conversion of shares
(®) On absorption of company
(D) All of these conditions
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Example :

Question :

Q1 ® @ © ©
Q2 ® ® @ ©

Q3 ® @ © ©

5. Each question carries equal marks.
Marks will be awarded according to the
number of correct answers you have.

6. All answers are to be given on OMR
Answer Sheet only. Answers given
anywhere other than the place specified
in the answer sheet will not be
considered valid.

7. Before writing anything on the OMR
Answer Sheet, all the instructions given
in it should be read carefully.

8. After the completion of the examination,
candidates should leave the examination
hall only after providing their OMR
Answer Sheet to the invigilator.
Candidate can carry their Question

Booklet.
9. There will be no negative marking.
10. Rough work, if any, should be done on

the blank pages provided for the purpose
in the booklet.

11. To bring and use of log-book, calculator,
pager & cellular phone in examination
hall is prohibited.

12. In case of any difference found in English
and Hindi version of the question, the
English version of the question will be
held authentic.

Impt. On opening the question booklet,
first check that all the pages of the question
booklet are printed properly. If there is any
discrepancy in the question Booklet, then
after showing it to the invigilator, get another
question Booklet of the same series.
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