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The main cause of shift of Phillips curve is :

(A) Increase in Production

(B) Increase in Transform cost
C) Both (A) and (B)

(

D) None of the above

The theory of adoptative expectations was

introduced by :

(A) Keynes

(B) Friedman

©) Seligman

D) Marshall

Phillips curve was collapsed during :
(A) 1951-1961

(B) 1971-1991

(C) 1981-2001

(

D) 2001-2011

The Liquidity preference approach is
introduced by :

(A) Keynes

(B) Friedman

€ Tobin

D) Robinson

The book ‘Money, Interest and prices’ was
written by :

A Don Patinkin

B
C
D

(A)

(B) Keynes
€ Friedman
(D)
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6. Velocity of money affected by :
(A) Amount of money
(B) Propensity to consume
(®) Liquidity preference
(D) All of the above
7. According to neutrality of money change in
money supply affects :
(A) Nominal economic variable
(B) Real economic variable
(®) No effect
(D) All of the above
8. “Interest is the reward for parting with
liquidity” the statement is given by :
(A) Tobin
(B) Friedman
(®) Keynes
D) Marshall
9. Long Period Phillips curve is based on :
(A) Artificial rate of unemployment
(B) Natural rate of unemployment
(®) Natural rate of employment
D) None of the above
10. The concept of money illusion is related to :
(A) Irving Fisher
(B) Marshall
(®) Malthus
(D) Adam Smith
1. Reflation is that stage in which :
(A) Increase in credit
(B) Increase in amount of money
(®) Increase in Price of goods
D) All of the above
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12. According to Keynes's theory rate of interest
is determined by :
(A) Demand for money
(B) Supply of money
(@) Both (A) and (B)
D) None of the above
13. The idea of inside money and outside money
was introduced by :
A) Tobin
(B) Friedman
(@) Gurley and Shaw
(D) Marshall
14. Redcliffe committee is mainly related to :
(A) Liquidity concept
(B) Credit concept
(®) Fiscal concept
D) All of the above
15. “Inflation is a monetary phenomenon” the
statement is given by :
(A) Keynes
(B) Seligman
(®) Fisher
D) Friedman
16.  In Baumol's Formula C= % ‘b’
represents :
(A) Rate of Interest
(B) Income
(®) Brokey’s Fee
(D) Bond Price
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17. Adverse supply shock along with a
reduction in the level of GDP causes :
(A) Cost-Push inflation
(B) Demand-Push inflation
(®) Both of the above
(D) None of the above
18. Devaluation results in :
(A) Increase in Import's Price
(B) Decrease in Import's Price
(®) Both of the above
D) None of the above
19. The main cause of inflation is :
(A) Deficit Financing
(B) Additional money circulation
(®) Budget deficit Policy
(D) All of the above
20. Which of the following is Qualitative credit
control method ?
(A) Publicity
(B) Bank rate
(®) Direct action
D) All of the above
21. According to Fisher, increase in rate of
inflation in :
(A) Increase in monetary rate of Interest
(B) Increase in availability of
employment
(®) Decrease in monetary rate of
Interest
(D) None of the above
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22. The concept of human wealth in formula was
given by :
(A) Fisher
(B) Friedman
(@) Baumol
D) Robertson
23. The concept of inside money and outside
money was introduced in :
A) 1940
(B) 1950
© 1960
D) 1980
24. Which of the following is true ?
(A) Nominal value is face value of
money
(B) Real value is purchasing power of
money
(®) Failing to recognize the effects of
inflation
(D) All of the above
25. Main cause of stagflation is :
(A) Faster increase in wage rates
(B) Deficit in Foreign Trade
(9] Drought
(D) All of the above
26. The book ‘Treaties on Money’ was written
by :
(A) Keynes
(B) Friedman
(®) Robertson
D) Fisher
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27. Monetary measure to control inflation is
not :
(A) To make balance budget
(B) To adopt hard credit Policy
(®) To contract amount of money
(D) To make hard rule of money
circulation
28. The relationship between price level and
purchasing power of money is :
(A) Direct
(B) Reciprocal
(®) No relation
D) None of the above
29. Speculative demand for money is
associated with :
(A) Friedman
(B) Marshall
(®) Keynes
(D) Tobin
30. Quantity theory of Modern Money is
propounded by :
(A) Keynes
(B) Robertson
(®) Fisher
D) Friedman
31. Long Period Phillips curve is :
(A) Horizontal
(B) Vertical straight line
(®) Concave to origin
(D) Convex to origin
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32. The concept of neutral money was First
introduced by :
(A) Wicksteed
(B) Keynes
) Walara
(D) Hicks
33. Phillips curve was published in :
(A) 1948
(B) 1956
©) 1958
(D) 1999
34. The shape of Liquidity Preference curve is :
(A) Vertical straight line
(B) Falling downward to right
€ Both of the above
D) None of the above
35. The book ‘General theory of Employment,
Interest and money' was propounded by :
(A) Wicksell
(B) Von Wiser
) Keynes
D) Fisher
36. The theory of neutrality of money is mainly
relevance in :
(A) Short period
(B) Long Period
C) Both of the above
D) None of the above
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37. The concept of Inflution Tax is given by :
(A) Keynes
(B) Friedman
(®) Kagon
D) Marshall
38. Money supply is not affected by :
(A) Fiscal Policy
(B) Velocity of Money
(®) Education Policy
D) Monetary Policy
39. The main cause of inflation in under
developed countries is :
(A) Disguised unemployment
(B) Increasing Deficit Financing
(®) High Propensity to consume
D) All of the above
40. Which of the following is true for keynesian
theory ?
(A) The monetary theory and theory of
output are integrated
(B) Integration of monetary theory and
theory of value are established
(®) No Direct relation between money
and price
(D) All of the above
41. Adhoc Treasury bill was launched in :
A) 1955
(B) 1960
© 1975
D) 1980
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42. Brood money is known as : 42.
A) M,
(B) M,
© M,
D) M,
43. Who among the following believed in the  43.
existence of Phillips curve ?
(A) Keynesians
(B) Monetarists
(®) Both of the above
(D) None of the above
44, Deposit multiplier is associated with : 44,
(A) Change in total deposits
(B) Change in cash reserve
(®) Both of the above
(D) None of the above
45, Continuous increase in general price level — 45.
is known as :
(A) Inflation
(B) Deflation
(®) Disinflation
(D) None of the above
46. “Stagflation is a name of new disease” the  46.
statement is given by :
(A) Samuelson
(B) Jahnson
(®) Friedman
D) Seligman
A081001T-A/132 (11)

9 5T ST SR ©

A M
B) M,

€ M,

0 M,

Frfoied & & S M 9% & Rad
ol HFaT o ?

A)  FHroramt

B)  TEmEwT

©  SEw I

0) IYH H A PR T

ST O e Bl ©

A F SRl A gRedH
B) oY MRy § uRads

©  SEw I

0) IYH A A PR T

AR AT &R | Fad gl ST ST
2

(A) eI

(B) I I

(C) &1 UG

0) IYH A A PR T

“Bfs hifd T T8 TR H T 27
o fomm T %

(A) g

B)  SiwEA

C) e

O  JfFE

[P.T.0.]



47. According to Adaptative Expectations
theory, Trade off is not found between
inflation and unemployment in :

(A) Short run

(B) Long run

(®) Very short run

D) None of the above

48. Sukhamoy Chakravarty committee report
was given in :
A) 1948
(B) 1950
© 1958
D) 1985

49, Stagflation stands for :

(A) High rate of monetary wage and
Low growth rate of G.D.P.

B) Low rate of inflation and high growth
rate of G.D.P.

(®) High rate of inflation and high rate
of unemployment

D) High rate of inflation and high rate
of unemployment

50. According to Baumol, Following is true :
(A) Transaction demand for money is

not Independent of rate of interest
(B) Demand deposits are safe
(®) Optimal inventory is required
D) All of the above
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51. Portfolio approach was propounded by : 51.
A) Tobin
(B) Keynes
(®) Marshall
D) Seligman
52. Inventory approach to transaction demand  52.
for money was introduced by :
(A) Keynes
(B) Friedman
(®) Baumol
(D)  Fisher
93. Demand-Pull inflation is arised due to : 53.
(A) Less demand
(B) Excess demand
(®) Excess supply
D) All of the above
4. The objective of monetary Policy is not : 4.
(A) Price stability
(B) Full employment
(®) Exchange stability
D) Income stability
95. Cost-Push inflation is caused by : 55.
(A) Increase in money wage
(B) Increase in rate of profit
(®) Increase in Price of raw material
(D) All of the above
56. Money supply is the concept of : 96.
A) Flow
(B) Stock
(®) Both of the above
D) None of the above
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oT. The shape of short period Phillips curve is :
(A) Vertical straight line
(B) Horizontal
(®) Falling downward
D) None of the above
958. Money in growth model was first used by :
(A) James Tobin
(B) Keynes
(®) Fisher
D) Friedman
59. Long run Phillips curve was introduced by :
(A) Friedman
(B) Natural rate theorists
(®) Both of the above
D) None of the above
60. Neutrality of money is mainly not affected by :
(A) Wage
(B) Price
(®) Employment rate
(D) Exchange rate
61. Deficit Financing is adopted in :
(A) Budget deficit
(B) Surplus Budget
(®) Balance Budget
(D) Capital Budget
62. Inflation spreads through society :
(A) Economic equality
(B) Economic disparity
(®) Social Justice
D) Social benefit
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63. In Friedman’s equation ‘W’ means : 63.
(A) Dividend on shares
(B) Human Wealth
(@) Rate of Interest
D) Price level
64. The formula of money multiplier is : 64.
M
N aps
M3
B  Gop
© m—
©) G'\l/\lfP
65. The following is not selective credit control 65.
method :
(A) Publicity
(B) Moral sensation
(®) Open market operations
D) Credit rationing
66. Which of the following is the apex body of 66.
Banking System ?
(A) UCO bank
(B) RBI
© SEBI
D) IDBI
67. The Four concepts of money supply or.
M,, M,, M,, M, were adopted in :
A) 1950
(B) 1962
© 1977
D) 1990
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68. The Robertson’s equation is :
(A) PT=MV+M'V*
(B) M=KTP
€ M=KY
(D) None of the above
69. Measure to control deflation is :
(A) Reduction in Taxes
(B) Increase in Public expenditure
(®) Expansion of credit
(D) All of the Above
70. Which of the following form of money is
more liquid ?
(A) M,
(B) M,
(€) M,
(D) M,
1. Which of the following is not associated with
Phillips curve ?
(A) Marshall
(B) Solow
(®) Samuelson
(O)  AW. Phillips
72. Increase in value of money means :
(A) Increase in Purchasing Power
(B) Decrease in Purchasing Power
(®) Increase in price of goods
(D) All of the above
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73. Fiscal measure to control deflation is : 73.
(A) More circulation of money
(B) Expansion of credit money
(®) Decrease in Tax rate
(D) None of the above
74. The loss from inflation will be :
(A)  Farmer 4.
(B) Investor
(9] Consumer
D) Producer
75. According to Phillips curve, the relationship
between rate of unemployment and rate of  75.
inflation is :
(A) Positive
(B) Negative
(®) No relation
(D) All of the above
76. Reserve money is called : 76.
A M,
B M
G M
o M
7. According to Friedman demand for money  77.
is not affected by :
(A) Rate of Interest
(B) Production Level
(®) General Price level
(D) Trade Policy
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78. The monetarist theory of Inflation was
Propounded by :
(A) Malthus
(B) Seligman
€ Friedman
D) Adam Smith
79. The concept of ‘Inflationary Gap’ was
propounded by :
(A) Friedman
(B) Robinson
©) Seligman
D) Keynes
80. Wanted in times of recession :
(A) Balanced Budget
(B) Budget deficit
€ Surplus Budget
(D) All of the above
81. The book ‘How to pay for war’ was published
in:
(A) 1932
(B) 1936
(@) 1940
D) 1945
82. According to Fisher, increase in inflation
affects :
(A) Enhance in monetary interest rate
(B) Enhance in real interest rate
C) Decrease in monetary interest rate
D) All of the above
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83. Reserve Bank of India (RBI) was 83.
established in :
(A) 1920
(B) 1930
(€) 1935
(D) 1945
84. According to Keynes, Following is not 84,
motive of demand for money.
(A) Transaction motive
(B) Precautionary motive
(®) Land motive
D) Speculative motive
85.  “According to Friedman, There is a trade- g5
off between rate of Inflation and
unemployment” The statement is :
(A) True
(B) False
(@) All of the above
D) None of the above
86. RBI constituted the First working group to 86.
consider the concept of Money supply for
the first time in :
(A) 1950
(B) 1955
(€) 1961
(D) 1990
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87. High Powered money is called :
(A) Reserve Money
(B) Monetary base
(®) Both of the above
D) None of the above
88. The relationship between demand for money
and Price level is :
(A) Indirect
(B) Direct
(®) Proportional
(D) Both (B) and (C)
89. Monetarist theory of Inflation was
Propounded by :
(A) Baumol
(B) Samuelson
(®) Milton Friedman
(D) Keynes
90. Monetization can be represented as :
M
(A) GD1P
M
B)  5psX100
C) G'V[';P x100
D) M,xM,
91. The concept of structural inflation is given
by :
(A) Friedman
(B) Gunnar Myrdal
© Seligman
D) Malthus
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92. High-Powered Money represents : 92.
A) H=C-RR-ER
(B) H=C+RR+ER
© H=C-RR+ER
D) H=C+RR-ER
93. According to structuralist theory of Inflation,  93.
main constraints in Less developed country
is not :
(A) Government budget constraint
(B) Elastic supply of food grains
(@) Inelastic supply of Food grains
(D) None of the above
94. High Powered Money is known as : 94,
A) M,
(B) M,
© M,
D) M,
95. The determination of Demand for money is 95,
dependent on :
(A) Price level
(B) Rate of Interest
(®) Real income and Production level
D) All of the above
96.  The concept of Permanent income is given ~ 96.
by :
(A) Keynes
(B) Friedman
(®) Marshall
D) Krugman
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97. Money multiplier establishes the relationship 97,

between :

(A) Money supply and high powered
money

(B) Demand for money and high
powered money

(®) Money supply and demand for
money

(D) Money supply and National income

98. Reserve Bank of India was nationalized in : 08.

A) 1935
(B) 1940
€ 1949
(D) 1969

99. The book ‘General theory of Employment, 99

Interest and Money’ was published in :

A) 1930
(B) 1936
C) 1940
D) 1945

100.  “The Quantity theory of money is mainly the  100.

theory of demand for money” the statement

is given by :
(A) Keynes
(B) Seligman

(®) Milton Friedman
(D) David Ricardo
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Example :

Question :

Q1 ® @ © ©
Q2 ® ® @ ©

Q3 ® @ © ©

5. Each question carries equal marks.
Marks will be awarded according to the
number of correct answers you have.

6. All answers are to be given on OMR
Answer Sheet only. Answers given
anywhere other than the place specified
in the answer sheet will not be
considered valid.

7. Before writing anything on the OMR
Answer Sheet, all the instructions given
in it should be read carefully.

8. After the completion of the examination,
candidates should leave the examination
hall only after providing their OMR
Answer Sheet to the invigilator.
Candidate can carry their Question

Booklet.
9. There will be no negative marking.
10. Rough work, if any, should be done on

the blank pages provided for the purpose
in the booklet.

11. To bring and use of log-book, calculator,
pager & cellular phone in examination
hall is prohibited.

12. In case of any difference found in English
and Hindi version of the question, the
English version of the question will be
held authentic.

Impt. On opening the question booklet,
first check that all the pages of the question
booklet are printed properly. If there is any
discrepancy in the question Booklet, then
after showing it to the invigilator, get another
question Booklet of the same series.
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