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What is the main difference between
economic development and economic
growth?

(A) Development is qualitative, growth
is quantitative

(B) Development is quantitative, growth
is qualitative

) Both are same

D) None of the above

Per capita income is an indicator of :
A
B
C

(A) Economic development

(B) Economic growth

C) Both (A) and (B)

D) None of the above

The Harrod-Domar model emphasizes :

(A) Capital  accumulation  and
investment

(B) Labor productivity

€ Technological innovation

D) Balance of trade

The main basis of the Solow model is :

(A Technological progress

(B

C

(

D

)

) Human capital
) Constant returns
)

Imperfect markets

Lucas model focuses mainly on :

(A) Physical capital
(B) Human capital
C) Foreign trade
D) Inflation
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6. Romer model is related to :
(A) Endogenous technological change
(B) Unemployment
(®) Business cycle
D) Consumer surplus
7. The “Big Push Theory” was given by :
(A) Rosenstein-Rodan
(B) Lewis
(®) Harrod
D) Solow
8. The theory of Unbalanced Growth was given
by :
(A) Nurkse
(B) Hirschman
(®) Lewis
D) Todaro
9. Lewis model is related to :
(A) Agriculture-industry transformation
(B) Unemployment
(®) Capital formation
(D) Public debt
10. Harris-Todaro model is based on the
problem of :
(A) Rural-urban migration
(B) Inflation
(®) Capital formation
D) Technological progress
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1. The “Golden Rule of Accumulation” is linked
with
(A) Harrod-Domar
(B) Solow
(®) Romer
(D) Lucas
12. Balanced Growth Theory was given by :
(A) Rosenstein-Rodan
(B) Nurkse
(@) Lucas
D) Romer
13. Dependency theory is related to :
(A) Relations between developed and
developing countries
(B) Capital formation
(®) Labor migration
D) Technological progress
14. Which of the following is not a measure of
economic growth?
(A)  GDP
(B) GNP
€ HDI
(D) Per capita income
15. The concept of “Dualism” is associated
with :
(A) Traditional and modern sectors
(B) Income distribution
(®) Capital formation
D) Globalization
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16.

17.

18.

19.

20.

In Solow model, steady state means : 16.

(A) Constant growth of capital and output
(B) Constant unemployment
(®) Continuous technological progress

(D) Government intervention

Absolute convergence means : 17.

(A) Same growth rate for all countries

(B) Poor and rich countries coming to
same level over time

(®) Growth only in poor countries

(D) Growth only in rich countries

The Romer model was published in : 18.
(A) 1956
(B) 1986
€ 1990
DOy 1970

The classical model of economic growth is 19

associated with :

(A)  Adam Smith

(B) Ricardo

€ Malthus

(D) All of the above

In Harrod model, how many types of growth ~ oq.

rates are there?

A2
® 3
© 4
(D)
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21. Sustainable development means :
(A) Only economic growth
(B) Growth balanced with environment
(®) Population growth
D) Technological innovation
22. Capital-output ratio is used in :
(A) Harrod-Domar model
(B) Solow model
© Romer model
D) Lucas model
23. In Lewis model, “surplus labor” is related
to :
(A) Agriculture sector
(B) Industrial sector
(®) Service sector
(D) Capital sector
24. The main point of endogenous growth
theories is :
(A) External factors
(B) Internal factors like technology and
human capital
(®) Only capital
D) Only labor
25. The objective of Balanced Growth Theory
is :
(A) Parallel development of all sectors
(B) Only industrial development
© Only agricultural development
D) Only service sector
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26. According to the Golden Rule, consumption
is maximized when :
(A) Capital-output ratio is high
(B) Marginal product of capital =
depreciation rate
(®) Labor productivity increases
D) Technology is constant
27. How is technology treated in Solow model?
(A) Exogenous
(B) Endogenous
(®) Constant
(D) Irrelevant
28. Who said “a minimum level of investment is
required for development™?
(A) Rosenstein-Rodan
(B) Nurkse
(®) Hirschman
(D) Lewis
29. The convergence theory was tested by :
(A) Barro & Sala-i-Martin
(B) Romer
(®) Solow
D) Lucas
30. The Neo-classical growth model is based
on:
(A) Diminishing returns
(B) Increasing returns
(®) Constant returns
(D) None of the above
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31. In endogenous growth model, spillover
effect means :
(A) Spread of technological knowledge
(B) Unemployment
C) Income distribution
D) Poverty
32. Why is instability present in Harrod-Domar
model?
(A) Mismatch of savings and investment
(B) Lack of capital
) Lack of labor
D) Technological progress
33. Who supported the theory of Unbalanced
Growth?
(A) Hirschman
(B) Rosenstein-Rodan
C) Nurkse
D) Todaro
34. The main instrument of economic growth
is
(A) Capital formation
(B) Trade
C) Income distribution
D) Inflation
35. “Demographic dividend” is related to :
(A) Population structure
(B) Agricultural production
€ Exports
D) Inflation
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36. In Harrod model, “warranted growth rate”
means :
(A) Balance of capital and output
(B) Excess capital
(®) Excess labor
(D) Spread of technology
37. Who said “Development is for human well-
being"?
(A) Amartya Sen
(B) Romer
(®) Lucas
D) Solow
38. HDI was developed by :
A) UNDP
(B) IMF
(®) World Bank
O)  wrO
39. In endogenous growth model, which is
included in production function?
(A) Human capital
(B) Foreign trade
(®) Income distribution
(D) Taxation
40. In Solow model, the cause of long-term
growth is :
(A) Technological progress
(B) Capital accumulation
(®) Labor force
D) Consumption
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41. Growth of per capita income depends on :
(A) Population growth
(B) GDP growth
€ Both (A) and (B)
D) None of the above
42. In Harrod-Domar model, “natural growth rate”
is relatedto :
(A) Growth of labor force
(B) Capital
(®) Technology
(D) Income distribution
43. Who said “Development is not possible
without imbalances™?
(A) Hirschman
(B) Sen
(®) Lucas
D) Solow
44, In Romer model, innovation is related to :
(A) Research and Development (R&D)
(B) Unemployment
© Trade
D) Income distribution
45, The best long-term measure of economic
growth is :
(A) Education and health
B) Taxation
(C)  Subsidy
(D) Loan
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46. In steady state, which factor remains
constant?
(A) Per capita capital
(B) Output
(®) Labor
(D) Consumption
47. In which model is the problem of diminishing
returns solved by innovation?
(A) Romer
(B) Harrod-Domar
(9] Lewis
D) Solow
48. Structural change theory is related to :
(A) Shift from agriculture to industry
(B) Exports
(®) Trade
D) Income distribution
49, The meaning of “Endogenous” is :
(A) Internal
(B) External
(®) Constant
(D) None of the above
50. According to dependency theory, the
problem of developing countries is :
(A) Dependence on developed countries
(B) Lack of capital
(®) Lack of labor
(D) Lack of technology
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51. To increase per capita income, it is
necessary that :
(A) GDP growth is high and population
growth is low
(B) Both GDP and population grow
rapidly
© Only population decreases
D) Only GDP decreases
52. Structural dualism is seen in :
(A) Developing countries
B) Developed countries
(®) Socialist countries
D) Capitalist countries
53. Why does Harrod-Domar model face “knife-
edge problem™?
(A) Instability
(B) Unemployment
(®) Inflation
D) Lack of capital
54. Increasing the savings rate in Solow model
leads to :
(A) Higher output
(B) No permanent growth
(9] Reduced unemployment
D) No change
95. Endogenous growth theory mainly improves
upon :
(A) Solow model
(B) Harrod-Domar model
© Lewis model
D) Harris-Todaro model
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96. According to balanced growth theory,
investment should be made :
(A) In all sectors
(B) Only in industries
(®) Only in agriculture
D) Only in service sector
o7. In Romer model, knowledge is :
(A) Non-rival and partially excludable
(B) Rival and excludable
(®) Free good
(D) None of the above
58. In Lewis model, capital accumulation comes
from :
(A) Agricultural surplus
(B) Government expenditure
(®) Foreign investment
D) Exports
59. Unbalanced growth is based on :
(A) Strategic sectors
(B) Equal development of all sectors
(®) Only agriculture
D) Only consumption
60. The concept of “linkages” is important in :
(A) Hirschman’s Unbalanced Growth
(B) Solow
(®) Harrod
(D) Lewis
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61. The idea of “Growth pole” was given by :
(A) Parroux
(B) Solow
(®) Romer
(D) Lucas
62. In Harrod-Domar model, output increases
in proportion to :
(A) Capital
(B) Labor
(®) Technology
(D) Trade
63. Convergence theory mainly tests :
(A) Growth rates of poor and rich
countries
(B) Taxation
(®) Globalization
D) Income distribution
64. In Solow model, long-run per capita output
is affected by savings rate :
(A) Not at all
(B) Permanently
(®) Through unemployment
(D) Through income inequality
65. Which theory says that “large-scale
investment is needed”?
(A) Big Push Theory
(B) Balanced Growth
(®) Unbalanced Growth
D) Dependency Theory
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66. Amartya Sen’s “Capability Approach” is
related to :
(A) Human welfare
(B) Capital formation
(®) Trade
(D) Technological progress
67. Which model ignores population growth?
(A) Harrod-Domar
(B) Solow
(®) Lucas
D) Romer
68. “Learning by doing” is associated with :
(A) Arrow
(B) Romer
(®) Lucas
(D) Solow
69. The three components of HDI are :
(A) Education, health, income
(B) Agriculture, industry, service
(C)  GDP,GNP, PCI
(D) Capital, labor, technology
70. In Harris-Todaro model, migration is based
on:
(A) Expected income
(B) Actual income
(9] Capital
D) Education
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71. The “Golden rule” emphasizes : 71.
(A) Maximizing consumption
(B) Maximizing production
© Maximizing exports
D) Minimizing capital
72. In which model diminishing returns do not  72.
exist?
(A) Endogenous growth model
(B) Solow
© Harrod
(D) Lewis
73. Dependency theory developed mainly in @ 73.
(A) Latin America
(B) Europe
(C)  Asia
(D)  Africa
74. Main criticism of balanced growth theory  74.
is :
(A) Unrealistic
(B) Lack of capital
(®) Lack of labor
D) Lack of technology
75. Solow model is a : 75.
(A) Neo-classical model
(B) Keynesian model
(®) Marxian model
D) Classical model
A080902T-A/36 (17)
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76. In Harrod-Domar model, growth rate  76.
depends on :
(A) Savings rate and capital-output ratio
(B) Labor
€ Technology
(D) Trade
7. Poverty trap is discussed in : 77.
(A) Big Push Theory
(B) Balanced Growth
C) Harris-Todaro
D) Romer
78. Lucas model was presented in : 78.
(A) 1988
(B) 1986
(C) 1956
(D) 1975
79. Romer model was published in : 79.
(A) Journal of Political Economy
(B) American Economic Review
) Economic Journal
D) Quarterly Journal of Economics
80. In steady state, which factor increases? 80.
(A) Only technology
(B) Capital
(C)  Output
D) Consumption
A080902T-A/36 (18)

Harrod-Domar model & growth rate & X
FrelR et &7

(A) O T AR To-IAE STII
B) =M

(C) T

0) =R

fha frara | Poverty trap @1 ST 8Kt
14

(A) Big Push Theory

(B) Balanced Growth

C) Harris-Todaro

D) Romer

Lucas model T ¥ S &A1Y
(A) 1988

(B) 1986
€ 195
D) 1975
o ST H SRR gatT?

(A) Journal of Political Economy
(B) American Economic Review
C) Economic Journal

D) Quarterly Journal of Economics

'Steady state' § -8 factor SEaT &7

A) P TEAID
®

© S

0)  STHERT



81. Which theory emphasizes backward and
forward linkages?
(A) Unbalanced growth
(B) Balanced growth
(9] Solow
D) Romer
82. In Solow model, long-run growth rate
equals :
(A) Rate of technological progress
(B) Savings rate
(@) Capital-output ratio
D) Labor growth
83. Another name of Lewis model is :
(A) Dual sector model
(B) Classical model
(®) Harrod model
D) Solow model
84. Who said “Technology is the engine of
growth™?
(A) Romer
(B) Lucas
(9] Solow
(D) Lewis
85. “Club convergence” means :
(A) Similar countries converging to
same level
(B) All countries converging to same
level
(®) Growth only in poor countries
D) Growth only in rich countries
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86. A major limitation of Harrod-Domar model
is :
(A) It ignores technology
(B) It ignores labor
(®) It ignores income distribution
(D) It ignores capital
87. Which model emphasizes human capital?
(A) Lucas
(B) Romer
(9] Solow
D) Harrod
88. Who gave the theory of “Innovation™?
(A) Schumpeter
(B) Keynes
(®) Ricardo
(D) Lucas
89. Which model discusses “capital widening”
and “capitaldeepening”?
(A) Solow
(B) Romer
(®) Lucas
(D) Harrod
90. Growth accounting measures :
(A) Contribution of capital, labor, and
technology
(B) Only capital
© Only labor
(D) Only technology
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91. In which model are technological spillovers
most important?
(A) Romer
(B) Harrod
(®) Solow
(D) Lewis
92. Steady state consumption depends on :
(A) Savings rate
(B) Population growth
(®) Technological progress
(D) All of the above
93. The purpose of “Big Push” is :
(A) To break the vicious circle of
poverty
(B) Capital formation
(®) Income distribution
D) Increasing consumption
94. The “natural rate” in Harrod model equals :
(A) Labor force growth
(B) Technological progress
(®) Capital
D) Income
95. Who is called the Father of Economics?
(A) Adam Smith
(B) Ricardo
(®) Malthus
(D) Marx
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96. The most important aim of sustainable
development is :
(A) Environmental protection
(B) Only production
(®) Only consumption
(D) Only exports
97. Which model is known as “AK model™?
(A) Endogenous growth model
(B) Harrod
(@) Solow
(D) Lewis
98. Who said “Capital accumulation is the key
to growth™?
(A) Harrod-Domar
(B) Romer
(®) Lewis
(D) Lucas
99. Which theory explained the “dual
economy”?
(A) Lewis model
(B) Harrod model
(®) Solow model
(D) Romer
100. The Human Development Index was
proposed by :
(A) Mahbub-ul-Haq
(B) Amartya Sen
(®) Romer
D) Lucas
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5. Each question carries equal marks.
Marks will be awarded according to the
number of correct answers you have.

6. All answers are to be given on OMR
Answer Sheet only. Answers given
anywhere other than the place specified
in the answer sheet will not be
considered valid.

7. Before writing anything on the OMR
Answer Sheet, all the instructions given
in it should be read carefully.

8. After the completion of the examination,
candidates should leave the examination
hall only after providing their OMR
Answer Sheet to the invigilator.
Candidate can carry their Question

Booklet.
9. There will be no negative marking.
10. Rough work, if any, should be done on

the blank pages provided for the purpose
in the booklet.

11. To bring and use of log-book, calculator,
pager & cellular phone in examination
hall is prohibited.

12. In case of any difference found in English
and Hindi version of the question, the
English version of the question will be
held authentic.

Impt. On opening the question booklet,
first check that all the pages of the question
booklet are printed properly. If there is any
discrepancy in the question Booklet, then
after showing it to the invigilator, get another
question Booklet of the same series.
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