ROIL NO. «eeeeceecseescescossecsse

Question Booklet Number

O.M.R. Serial No.

M.A. (SEM.-IIT) (NEP) (SUPPLE.)EXAMINATION, 2024-25
ECONOMICS

( International Economics )

Paper Code
Al0|8({0]9]0]1|T

Time : 1 : 30 Hours

Question Booklet
Series

A

Max. Marks : 75

Instructions to the Examinee :

1. Do not open the booklet unless you are

asked to do so.

2. The booklet contains 100 questions.
Examinee is required to answer 75
questions in the OMR Answer-Sheet

provided and not in the question booklet.

All questions carry equal marks.

3. Examine the Booklet and the OMR
Answer-Sheet very carefully before you
proceed. Faulty question booklet due to
missing or duplicate pages/questions or

having any other discrepancy should be

got immediately replaced.

4, Four alternative answers are mentioned
for each questionas -A, B, C&D inthe
booklet. The candidate has to choose
the correct / answer and mark the same
in the OMR Answer-Sheet as per the

direction :
(Remaining instructions on last page)

wheriE  fg e

1. UT-YRIeR I O T 7 Wi ST T S0
el F S

2. UT-gRaE & 100 999 &1 qhemd @t 75
TR Bl Fadt &1 T OMR STFER-Sfie T &l

B HAT 8, FSA-GRTBl T | Gt At
% i T 2

e &% IR e A A Gd IA-YRaH
T OMR TFER-91IT %l AEEFIYED o8
ol Agel geT-gRaew SR 8 9 B
| B2 U & A1 U9 Th § A ) 89 W
B A1 3qH Rl o T &l B, 3d
I3 & |

JeT-gRTe § U% U9 & "X Gl
SW- A, B, CTd D B qlemd & 3 @i

foepedl & | T2 IR Ble 31 I B OMR
AT § gtad 99T @ e § 9 derR

I 8
(T R g 7o )



A080901T-A/84

Which economist is credited with the
development of the "comparative advantage
theory"?

(A)  Adam Smith

(B) David Ricardo
C) John Stuart Mill
D) Paul Samuelson

According to the Recardian model, which

is assumed to be immobile internationally?
(A) Labour

(B) Capital

C) Technology

(D)  Land

The Heckscher-Ohlin Theorem primarily
explains trade patterns based on differences
in who?

(A) Technology

(B) Factor endowments
(0] Demand preferences
D) Government policies

In context of international trade, what does

the term "Terms of Trade" refer to?
(A) Exchange rates

(B) The ratio of export prices to import

prices
C) Tariff levels

D) Trade agreements
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Which of the following is a core assumption

of the Heckscher-Ohlin model?

(A) Factors of production are mobile
within countries but immobile
between countries

(B) Technologies are identical across
countries

(®) There are no transportation costs

(D) All countries have the same factor
endowments

David Ricardo's comparative advantage

theory suggests that trade can benefit both

parties if they specialize in producing goods
where they have a comparative advantage
and then trade. What is a key assumption of

this theory?

(A) There are only two goods and two
countries

(B) There are diminishing returns to
scale

(®) Transportation costs are significant

(D) There is perfect competition

According to the Stolper-Samuelson

Theorem, which of the following is true?

(A) An increase in the price of a good
will increase the real income of the
factor used intensively in its
production

(B) An increase in the price of a good
will decrease the real income of the
factor used intensively in its
production

(®) International trade has no impact on
factor prices

D) Trade only affects capital-intensive
industries
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8. Linder's theory of volume of trade posits
that trade is primarily influenced by what
factor?

(A) Similarities in demand among
countries

(B) Differences in factor endowments

(®) Technological disparities

D) Relative factor prices

9. In the Ricardian model, what determines a
country's comparative advantage?

(A) Relative productivity differences in
producing goods

(B) Absolute productivity levels

(®) The amount of natural resources

D) The level of tariffs

10. Which theory suggests that countries will
trade more with countries that have similar
demand patterns?

(A) Comparative Advantage Theory
(B) Linder's Theory of Volume Trade
(@) Heckscher-Ohlin Theory

(D) Stolper-Samuelson Theorem

1. According to the Equalization Theorem,
under what condition does the theorem hold
true?

(A) Factor prices will equalize among
countries with free trade

(B) Trade barriers prevent factor price
equalization

(®) Only capital-intensive industries are
affected

D) Only labour-intensive industries are
affected
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12. In the Heckscher-Ohlin model, if a country
has an abundance of capital relative to
labour, it will export which type of goods?
(A) Capital-intensive goods
(B) Labour-intensive goods
(®) Both capital and labour intensive

goods equally
D) Only primary goods

13. Which of the following is a major critique of
the Heckscher-Ohlin model?

(A) It assumes identical technologies
across countries

(B) It does not account for differences
in consumer preferences

(®) It only applies to developing
countries

D) It ignores international trade
policies

14. The Ricardian model assumes that :

(A) Labour productivity varies between
countries

(B) Countries have identical technology

(®) There are multiple factors of
productions

(D) Trade is limited to two countries

15. According to Linder's Theory, countries with
similar levels of income and technology are
likely to :

(A) Engage in more trade with each
other

(B) Engage in less trade with each other

(®) Have no impact on trade patterns

D) Trade only with countries of
significantly different income levels
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16. The Stolper-Samuelson Theorem can be
used to predict which of the following effects
in the presence of trade?

(A) Increased income inequality
between factors of production

(B) Reduced income inequality
between factors of production

(®) No change in income distribution

D) Increased tariffs on imports

17. Which of the following factor is not included
inthe Ricardian model of international trade?
(A) Factor mobility between countries
(B) Constant opportunity costs
(®) Perfect competition
D) Two countries and two goods

18. The concept of "relative factor endowments"
in Heckscher-Ohlin model refers to :

(A) The total quantity of resources in a
country

(B) The ratio of available factors of
production relative to another factor

(®) The absolute level of technology

(D) The size of the labour force

19. According to the Equalization Theorem,
under free trade conditions, the price of
labour will :

(A) Equalize across countries
(B) Decrease in labour-abundant
countries
(®) Increase in labour-scarce countries
(D) Remain unchanged
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20. In Heckscher-Ohlin model, the concept of
"Factor Intensity" refers to :
(A) The proportion of each factor used
in the production of goods
(B) The total amount of a factor available
in a country
(®) Technological level of production
(D) The level of tariffs on traded goods
21. In the context of Recardian model, the
"Production Possibility Frontier (PPF)" is :
(A) A straight line indicating constant
opportunity costs
(B) A curved line indicating increasing
opportunity costs
(®) A vertical line representing fixed
production capacity
D) A horizontal line representing fixed
costs
22. In the "Stolper-Samuelson Theorem", if the
price of a good rises, the real wage of
labour :
(A) rises if the good is labour-intensive
(B) falls if the good is capital-intensive
(®) remains unchanged regardless of
the goods intensity
D) decreases if the good is labour-
intensive
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23. The Linder Hypothesis suggests that the
volume of trade is determined by :
(A) Income similarities between trading
partners
(B) Differences in factor endowments
(®) Technological advancements
(D) Trade policies
24. Which theorem assumes that countries have
identical production technologies but
different factor endowments?
(A) Comparative-Advantage Theory
(B) Heckscher-Ohlin Theorem
(®) Linder's Theory
D) Stolper-Samuelson Theorem
25. In the Ricardian model, the slope of
Production Possibility Frontier (PPF)
represents :
(A) The relative price of the goods in
terms of the opportunity cost
(B) The opportunity cost of producing
one good in terms of another
(®) The total production capacity of a
country
D) The quantity of goods produced
26. What is a tariff?
(A) A tax on import
(B) A subsidy for domestic producers
(®) A regulation on product safety
D) A quota on exports
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27. Which of the following is an example of a 27,
non-tariff barrier?
(A) Import quotas
(B) Import duties
(9] Export taxes
D) Trade tariffs
28. What does the term "Effective Rate of  28.
Protection" (ERP) measure?
(A) The difference between the nominal
tariff and the subsidy
(B) The percentage increase in value
added by the tariff
(9] The amount of export subsidy
provided
(D) The total revenue from import duties
29. Which of the following is not considered a  29.
technical barrier to trade?
(A) Safety regulations
(B) Environmental standards
(®) Import quotas
D) Labeling requirements
30. What is dumping? 30.
(A) Selling goods at price below cost
(B) Setting high tariffs on imports
(9] Providing subsidies to domestic
producers
(D) Imposing quotas on exports
A080901T-A/84 (10)
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31. Which of the following best describes a
subsidy?
(A) A tax imposed on imported goods
(B) A financial assistance provided by
the government to domestic
producers
(®) A quota limiting the number of
goods that can be exported
D) Arestriction on the quantity of goods
imported
32. What is the main purpose of trade tariffs?
(A) To promote international trade
(B) To protect domestic industries from
foreign competition
(®) To increase the volume of exports
D) To reduce trade imbalances
33. How do import quota affect domestic prices?
(A) They decrease domestic prices
(B) They increase domestic prices
(®) They have no effect on domestic
prices
D) They stabilize domestic prices
34. Which of the following is an effect of
subsidies on international trade?
(A) Reduction in the cost of production
for domestic firms
(B) Increase in the price of imported
goods
(9] Increase in the quantity of imports
D) Decrease in domestic production
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35. Which organization is responsible for
regulating international trade and resolving
trade disputes?

(A) World Health Organization
(B) International Monetary Fund
(®) World Trade Organization
D) United Nations

36. If a country imposes a tariff on imported
goods, what is likely short-term effect on
the domestic market?

(A) Increase in domestic consumer
surplus

(B) Increase in domestic producer
surplus

© Decrease in domestic producer
surplus

D) Increase in the volume of imports
37. Which of the following statements about the
Effective Rate of Protection (ERP) is correct?
(A) ERP is always equal to the nominal
tariff rate

(B) ERP accounts for both tariffs and
subsidies in calculating protection

(®) ERP measures only tariff protection
on final goods

(D) ERP is irrelevant to the calculation
of domestic value added
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38.

39.

40.
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How does "Infant Industry Argument" justify

trade protection?

(A)

©)

By claiming that new industries
need protection until they become

competitive

Buy arguing that all industries should
be protected equally

By suggesting that mature industries

require fewer protection

By promoting unrestricted free

trade for all sectors

In the context of International trade, what

does 'dumping' typically refer to?

(A)

(8)

©)

)

Exporting goods at prices higher
that domestic market prices
Importing goods at (lower) prices
lower than their cost of production
Selling goods at prices equal to
domestic market prices
Restricting exports to maintain

domestic supply

What is the likely impact of a trade cartel on

global markets?

(A)

(8)

©)

)

Increased competition and lower
prices

Decreased competition and higher
prices

Decreased trade volumes and
increased consumer choice
Increased efficiency and lower

production costs
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41, What does the "Technical Barriers to Trade"

(TBT) agreement cover?

(A)

Tariffs and subsidies
Quotas and tariffs

Regulations and standards affecting
trade

Bilateral trade agreements

42. Which type of trade barrier would most likely

be used to protect national security

interests?

(A) Tariffs

(B) Import quotas
(®) Export controls
(D) Subsidies

43. How do non-tariffs barriers typically affect

the competitive advantage of domestic

firms?

(A)

A080901T-A/84

They enhance competitive
advantage by reducing foreign

competition

They reduce competitive advantage
by increasing production costs

They have no effect on competitive

advantage

They decrease competitive
advantage by improving product

standards
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44,

45.

46.
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Consider a country that imposes a tariff on

an imported goods. If the 'domestic supply

curve' is upward sloping and the demand

curve is downward sloping, what is the

primary effect of the tariff on the domestic

market equilibrium price?

(A) It lowers the domestic equilibrium
price

(B) It raises the domestic equilibrium
price

(®) It leaves the domestic equilibrium
price unchanged

D) It creates a surplus of the goods

If a country has higher tariff on a product,

what is the most likely impact on the terms

of trade for that country?

A

B

C

D) Increased intemational competitiveness

) Improvement in terms of trade
) Deterioration in terms of trade
) No change in terms of trade

(
(
(
(

What is the primary reason behind the
imposition of anti-dumping duties by a
country?

(A) To protect the domestic industries
from unfair competition by foreign
firms

(B) To encourage higher levels of
foreign investment

(®) To decrease the overall level

D) To promote free trade agreements
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47. Which theoretical approach best explains
the impact of tariffs on the welfare of a
country?

(A) The Recardian Model of
Comparative Advantage

(B) The Heckscher-Ohlin Model

(®) The Stolper-Samuelson Theorem

D) The Monopolistic Competition
Model

48. In the presence of a tariff, how does the
distribution of consumer surplus and
producer surplus change?

(A) Consumer surplus decreases, and
producer surplus increases

(B) Both consumer and producer
surpluses increase

(®) Consumer surplus increases and
producer surplus decreases

D) Both consumer and producer
surpluses decrease

49. What is the primary role of the WTO's
Agreement on  "Subsidies and
Countervailing Measures " (SCM)?

(A) To promote the use of subsidies in
developing countries

(B) To regulate the use of subsidies
and provide remedies for adverse
effects

(®) To eliminate tariffs on all goods

(D) To encourage unilateral trade
liberalization
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50. How does the introduction of a quota on
imports affects the allocation of resources
within an economy?

(A) It reallocates resources from
domestic industries to foreign
producers

(B) It leads to an efficient allocation of
resources by encouraging
domestic production

(®) It distorts the allocation of resources
by limiting competition

(D) It enhances resource allocation by
lowering production costs

51. Which of the following best describes the
monetary approach to the balance of
payments?

(A) Focuses on goods and services
exchange

(B) Considers the role of monetary
supply and demand

(®) Emphasizes trade tariffs

D) Prioritizes government spending

52. 'Elasticity Approach' to the balance of
payments primarily deals with :

(A) The impact of exchange rates on
exports and imports

(B) Capital inflows and outflows

(®) Government budget deficits

(D) Central Bank monetary policy
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53. What is the 'Absorption Approach' to the
'Capital Balance' of payments?

(A)

A focus on the balance between

exports and imports

The difference between national

income and expenditure
The role of capital flows

The impact of tariffs on trade balance

o4, Which factor is central to the 'Monetary

Approach' to the 'Balance of Payments'?

(A) Exchange rate policies
(B) Price level and money supply
(®) Trade barriers
D) Government fiscal policies
55. In the context of International Capital

Movements, what does FDI stand for?

(A) Foreign Domestic Investment

(B) Foreign Direct Investment

(®) Federal Domestic Investment

(D) Federal Direct Investment
56. 'Private Capital Flows' are primarily driven

by :

(A) Government policies

(B) Interest rates differentials

(®) Trade tariffs

(D) Inflation rates
A080901T-A/84

3.

94.

5.

96.

(18)

YA Hger @ T ‘ST giteehor

7 37
(A)

fraid oIk o & S dgad
W &M DHiad BT 8

T I R 2@ & a9 &
HI

C) TN Yam & i

(D)  &NR HIH W b PN TG
T HIa & A FRehlol § Fal
PRH T &7

A R s S

(B) T WX IR TAT oMYf

(C) MR e

(O) N oA il

FriEE IS yaw & de #
.31, A A ot ®?

(A)  faesl o e

B)  u fRsh Faw

€  HHE W e

D) @ gee Fast

fret ot saTe & &9 9 e IRa
B =7

(A) TR it

B) &N & F WX

(C) UR I

(D)  TETERIT &l &



o7. Which of the following is a key elementin  57.
the 'Adjustment Process' of the 'Balance of
Payments'?

(A) Exchange rate adjustment
(B) Trade tariffs

(9] Government spending
D) Price controls

38. Portfolio investment is generally associated 58
with
(A) Short-term capital flows
(B) Long-term capital flows
(®) Direct ownership of businesses
D) International trade in goods

59. The concept of "Absorption" in the &g
"Absorption Approach" refers to :

(A) International lending
(B) Governmental Taxation
(@) Natinoal spending

D) Central Bank policies

60. A country with a 'balance of payments  ¢0.
surplus' is likely to experience :

(A) A decrease in foreign exchange
reserves
(B) An increase in foreign exchange
reserves
(®) Arrise in inflation
(D) A fall in interest rates
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61. According to "Monetary Approach" a
balance of payment surplus occurs when :
(A) Money demand exceeds money
supply
(B) Exports exceed imports
(®) Imports exceed exports
(D) There is a fiscal deficit
62. The elasticity approach suggests that a
devaluation will improve the trade balance if :
(A) The sum of the price elasticities of
imports and exports is greater than
one
(B) The sum of the price elasticities of
imports and exports is less than one
(®) The price elasticity of exports is zero
D) The price elasticity of imports is zero
63. In the 'Absorption Approach' an increase in
domestic investment without a corresponding
increase in savings will result in :
(A) A balance of payments deficit
(B) A balance of payments surplus
(®) An unchanged balanced of payments
(D) A fiscal surplus
64. Which of the following best explains short-
term capital flows?
(A) Investments in foreign infrastructure
(B) Portfolio investments seeking quick
return
(®) Foreign Direct Investment
(D) International trade of goods and
services
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65. The Adjustment Mechanism under a fixed
exchange rate system is primarily :
(A) Exchange rate depreciation
(B) Domestic price level changes
(®) Interest rate changes
D) Tariffs adjustments
66. Which theory posits that international capital
movements are determined by interest rate
differentials?
(A) The Absorption Approach
(B) The Interest Parity Condition
(®) The Elasticity Approach
(D) Purchasing Power Parity (PPP)
67. The Absorption Approach to the Balance of
Payments is most useful in analyzing :
(A) The impact of fiscal policy on the
external sector
(B) The effect of exchange rate
adjustment
(®) Short-term capital movements
D) Long-term trade policies
68. According to the Monetary Approach,
sterilized interventions by the Central Bank:
(A) Have no long-term effect on the
balance of payments
(B) Improve the trade balance
(®) Lead to inflation
(D) Create long-term capital inflows
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69. In the context of the Elasticity Approach,  69.
what is the Marshall-Lerner condition?

(A) It defines the conditions under
which a currency devaluation will
improve the balance of trade

(B) It describes the relationship
between money, supply and
demand

(®) It is a measure of capital flow
elasticity

D) It refers to the fiscal multiplier effect

70. Under the Absorption Approach, if a country  70.
increases its absorption relative to its
income, the likely result will be :

(A) A balance of payment deficit

(B) A balance of payment surplus

(9] An increase in foreign exchange
reserves

(D) A decrease in capital inflows

71. In the Monetary Approach, an increase in 71,
money supply relative to money demand

would lead to :

(A) A balance of payments deficit

(B) A balance of payments surplus

(®) Higher interest rates

D) Lower inflation
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72. What happens to the balance of payments
when domestic savings exceeds domestic
investments according to the Absorption
Approach?

(A) Surplus in the balance of payments

(B) Deficit in the balance of payments

(@) No effect on the balance of
payments

D) Depreciation of the currency

73. According to the Monetary Approach, what
role does the exchange rate play in
adjusting the balance of payments?

(A) It is a secondary mechanism to
price level changes

(B) It is the primary adjustment tool

(®) It has no role in adjustment

(D) It directly controls money supply

74. The Elasticity Approach assumes that :

(A) Currency devaluation impacts trade
balance depending on price
elasticity of demand for exports and
imports

(B) Money supply is the primary driver
of balance of payments

(®) Capital flows are insensitive to
interest rates

(D) Governments intervention is
necessary to correct imbalances
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75. A country experiences capital outflows due
to higher foreign interest rate. According to
the interest parity condition, what should the
country do to stabilize its currency?

(A) Increased domestic interest rate
(B) Decreased domestic interest rate
(®) Impose capital controls

(D) Devalue its currency

76. What is the primary objective of forming a
regional trading bloc?

(A) Political unification
(B) Economic integration
(®) Cultural exchange
(D) Military alliance

7. Which of the following is a characteristics of

a customs union?
(A) Free movement of labour
(B) Common external tariff
(®) Single currency
(D) Political union
78. '‘SAARC' primarily aims at :
(A) Military cooperation
(B) Economic and regional integration
(®) Cultural exchange programs
(D) Religious unity
79. ASEAN was established to promote :
(A) Political domination
(B) Economic growth and regional
stability
(®) Global trade dominance
(D) Religious harmony
A080901T-A/84

75.

76.

7.

78.

(24)

519 fopdl a1 7 facsh &I <X | gfs &
FHIOT YNl Siedie BT 8, <l 1T FE
S & AFHR Y I YA GaT Bl R
B % [T 1 HAT =MRT?

A g T F g

(B) HY &S & H A

(€)  Uon fEEeT @

(0) ST TET T ST

T &0 AR Al S Bl AT
SR H;T 37

(A) SIS ThIhIT

(B)  STRE T

(C)  Witplds HARH-T&H

D) & TodE

fFrfafad & @ &9 06 Hed grEa
P S 87

A)  SH H G SERHA

(B) G S b

©
D)  ToHIa% &9

A & S IGRT 1 57
A I gEIm

(B) oM X AN THET

(C)  Hiepid SEM-T&M HRIHA

(D) e Tear

SR &l To e 35eed § & T
oi?

(A TS T

(B) oMY faebr oIk &t fRerwam
(C) afRE® MR Tgd

0  fE G



80. Which of the following is a significant feature  80.
of a "Free Trade Area" (FTA)?
(A) Abolition of tariffs between member
countries
(B) Adoption of a common external tariff
(®) Establishment of a single currency
D) Political union
81.  'NAFTA'is an example of which type of  81.
regional bloc?
(A) Customs union
(B) Economic union
(®) Free trade area
(D) Political union
82.  "The World Trade Organization" (WTO) is  82.
primarily concerned with :
(A) Global Security
(B) International Trade Rules
(®) Human Rights
(D) Environmental Protection
83.  European Union (EU) is an example of : 83.
(A) Free Trade Area
(B) Customs Union
(®) Economic Union
(D) Political Union
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84. The term "Static Effect" in customs union
refers to :
(A) Immediate effects of tariff elimination
within the union
(B) Long-term effects on trade patterns
(®) Political outcomes of integration
D) Cultural exchanges between
member countries
85. What does WTO stand for?
(A) World Tax Organization
(B) World Trade Organization
(®) World Transport Organization
(D) World Tourism Organization
86. Which of the following best describes the
dynamic effects of a customs union?
(A) Short-term changes in trade patterns
(B) Long-term changes in economic
structure and growth
(®) Immediate tariffs adjustment
(D) Temporary shifts in labour markets
87. Which regional block primarily focuses on
the South Asian Region?
(A)  ASEAN
(B)  SAARC
€ EU
(D) NAFTA
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88. What is a likely consequence of trade
diversion in a customs union?

(A) Trade shifts from less efficient
external suppliers to more efficient
members

(B) Trade shifts from more efficient
external suppliers to less efficient
members

€ Increased trade with non-member
countries

D) Decreased internal trade

89. Which factor contribute to the success of

ASEAN as a regional bloc?

(A) Similar political systems

(B) Shared cultural heritage

C) Economic diversity among member
states

D) Geographical proximity and
economic cooperation

90. Which is not a characteristic of the European

Union (EU)?

(A) Common currency in all member
states

(B) Single market

€ Customs union

D) Political integration
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91. Which of the following is a significant barrier
to achieving deeper integration in SAARC?

(A) Cultural similarities

(B) Political conflicts between member
states

(@) Economic disparities

(D) Similar economic structures

92. Which agreement is an example of a
multilateral trade negotiation?

(A) NAFTA

(B) SAARC

(®) Uruguay Round

D) ASEAN

93. How does regionalism differ from
multilateralism in international trade?

(A) Regionalism involves global trade
rules, multilateralism focuses on
specific regions

(B) Regionalism focuses on specific
regions, multilateralism involves
global trade rules

(®) Regionalism is less complex than
multilateralism

(D) There is no difference between
regionalism and multilateralism
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94. Which of the following is an example of trade
creation in a customs union?
(A) Reduction in trade with member
countries
(B) Increased trade between member
countries due to tariff elimination
(®) Trade shifts to non-member
countries
(D) Establishment of trade barriers
within the union
95. Which of the following is a key challenge
facing the WTO in the 21 century?
(A) Enforcing environmental regulations
(B) Addressing the needs of
developing countries
(9] Maintaining political neutrality
D) Expanding into non-trade areas
96. In the context of NAFTA, what is significant
economic challenge posted by regulations?
(A) Diverging economic growth rates
between member countries
(B) Uniform economic growth across all
member countries
(@) Isolation from global trade markets
(D) Excessive focus on agricultural
trade
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97. Which theoretical concept is most relevant
in analyzing the static and dynamic effects
of customs union?
(A) Comparative advantage
(B) Absolute advantage
(®) Economies of scale
(D) Trade equilibrium
98. The rationale for creating trading blocs like
the EU and NAFTA includes all except :
(A) Reducing trade barriers
(B) Promoting regional peace and
stability

(®) Increasing protectionism against
non-members

(D) Enhancing economic growth

99. What is a potential drawback of dynamic

effects in customs union?

(A) Short-term trade imbalances

(B) Long-term economic depending
(®) Immediate tariff reductions

(D) Reduced political sovereignty

100.  Which of the following best explains the
economic rationale behind the formation of
regional trading blocs?

(A) To reduce political conflicts globally

(B) To foster regional economic
interdependence and growth

(®) To create political alliances

(D) To establish military cooperation
among member countries
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in the booklet.

11. To bring and use of log-book, calculator,
pager & cellular phone in examination
hall is prohibited.

12. In case of any difference found in English
and Hindi version of the question, the
English version of the question will be
held authentic.

Impt. On opening the question booklet,
first check that all the pages of the question
booklet are printed properly. If there is any
discrepancy in the question Booklet, then
after showing it to the invigilator, get another
question Booklet of the same series.
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