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Per capita income is calculated by dividing
the national income by :

A
B
C

(A) Adult population

(B) Working population

€ Total population

(D)  Employed population

Which of the following is not a factor of
economic growth?

A
B

(
(
C
(

) Technological progress

) Capital formation

) Corruption

D) Human resources

The term ‘Development Gap’ refers to :
A
B

Gap in interest rates

(@)

(
(
( Gap in domestic investment
(

)
) Gap in trade balances
)
)

D Gap between developed and

developing countries
Real GDP is calculated using :
(A
(B
C
D) World prices

) Current year prices
) Constant prices
)

Expected prices

Which of the following does not affect

economic development directly?

(A) Education
(B) Health

C) Tax evasion
D) Infrastructure
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6. Which of the following is considered a
qualitative indicator of development?
(A) GDP
(B) GNP
(®) National income
D) Life expectancy
7. Which is not part of the Human Development
Index (HDI)?
(A) Per capita income
(B) Literacy rate
(®) Life expectancy
D) Inflation rate
8. Gross National Product (GNP) includes :
(A) Net factor income from abroad
(B) Domestic income only
(®) Only income from services
D) Government expenditure
9. Which of the following is used to adjust GDP
for inflation?
(A) GNP deflator
(B) Real GDP
(®) GDP deflator
D) CPI
10. The concept of sustainable development
focuses on :
(A) Maximizing GDP growth
(B) Protecting environment while
growing
(9] Encouraging FDI
D) Privatization
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1. The difference between GNP and NNP is :
(A) Depreciation
(B) Exports
(®) Indirect taxes
D) Interest
12. A low per capita income is characteristic
of :
(A) Developing nations
(B) Developed nations
(®) Socialist economies
D) Market economies
13. The ‘Vicious Cycle of Poverty’ implies:
(A) People become rich repeatedly
(B) Countries keep growing in wealth
(®) Poverty leads to conditions that
perpetuate poverty
(D) Governments invest too much
14. Which of the following is used to measure
income inequality?
(A) HDI
(B) Lorenz Curve
(®) Inflation rate
(D) National income
15. The Gini Coefficient ranges between:
(A) 0and 1
(B) 1 and 100
(@) -1 and +1
(D) 0and 10
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16.

17.

18.

19.

20.

A higher Gini coefficient indicates : 16.
(A) Lower inequality

(B) Perfect equality

(®) Higher inequality

D) Stable economy

Who introduced the concept of Human  17.

Development Index?

(A) Amartya Sen and Mahbub ul Haq
(B) Adam Smith

(®) Paul Samuelson

D) Milton Friedman

The Human Development Index (HDI) is  18.

published annually by :

A) IMF

(B) UNDP

(9] World Bank
D) WTO

Which index focuses on basic literacy, infant ~ 19.

mortality and life expectancy?

(A) Physical Quality of Life Index
(B) Human Development Index
(®) Gini Index

(D) Global Hunger Index

The term ‘Quality of Life’ includes : 20.

(A) Only income levels
(B) Employment rate only
(@) Political stability only

(D) Health, education, and standard of

living
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21. Sustainable development is development
that :
(A) Prioritizes present generation over
future
(B) Focuses only on industrial growth
(®) Meets present needs without
compromising future needs
(D) Discourages economic growth
22. A Lorenz Curve closer to the diagonal
represents :
(A) High inequality
(B) Perfect inequality
(®) Low development
(D) Perfect equality
23. The Lewis model is based on which type of
economy?
(A) Closed economy
(B) Labour surplus economy
(®) Mixed economy
(D) Capitalist economy
24. In the Lewis model, surplus labour is
primarily found in the :
(A) Rural subsistence sector
(B) Industrial sector
(®) Public sector
D) Banking sector
25. Rosenstein-Rodan’s 'Big Push theory'
emphasizes :
(A) Small-scale investment
(B) Market failure in agriculture
(®) Large-scale investment across sectors
(D) Privatization of industry
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26. 'Big Push theory' is closely related to the
idea of :
(A) External economies of scale
(B) Marginal productivity
(®) Unemployment
(D) Balanced budget
27. The concept of 'Low-Level Equilibrium Trap'
was given by :
(A) Ragnar Nurkse
(B) W.A. Lewis
(®) Leibenstein
(D) Richard R. Nelson
28. Low-Level Equilibrium Trap refers to a
situation where :
(A) Savings rate is higher than
investment
(B) Economic growth is stagnant due
to low income and low savings
(®) Inflation is unmanageable
(D) Interest rates are negative
29. Balanced growth strategy focuses on :
(A) Development of few sectors
(B) Selective trade protection
(®) Focus on agriculture only
D) Simultaneous investment in multiple
sectors
30. Unbalanced growth strategy was advocated
by :
(A) Ragnar Nurkse
(B) Albert Hirschman
(®) Paul Krugman
D) W.W. Rostow
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31. Unbalanced growth emphasizes :
(A) Investment in leading sectors to
trigger development
(B) Uniform investment
(®) Balanced trade
(D) Elimination of subsidies
32. The third stage in Rostow’s stages of growth
is
(A) Traditional society
(B) Preconditions for take-off
(®) Take-off
D) Drive to maturity
33. Which economist proposed the five stages
of economic growth?
(A) Karl Marx
(B) W.W. Rostow
(®) Amartya Sen
D) Joan Robinson
34. Harrod-Domar model primarily explains the
role of :
(A) Capital formation in economic
growth
(B) Labour efficiency
(®) Government control
D) Fiscal deficit
35. The Harrod-Domar model assumes :
(A) Decreasing returns to scale
(B) Fixed capital-output ratio
(®) Variable savings rate
D) Perfect labour mobility
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36. Which of the following is a limitation of the
Harrod-Domar model?
(A) It ignores capital-output ratio
(B) It assumes non-linear growth
(®) It neglects technological progress
D) It overemphasizes labour supply
37. In Lewis model, migration occurs from :
(A) Urban to rural areas
(B) Low-productivity to high-productivity
sectors
(®) Service to industrial sector
D) Government to private sector
38. In Nelson’s trap, countries are stuck
because of :
(A) Excess technology
(B) Political instability
(®) Overconsumption
D) Low income and low capital formation
39. Balanced growth was mainly supported by :
(A) Nurkse
(B) Lewis
(@) Kuznets
D) Friedman
40. According to Harrod, the warranted growth
rate is the rate :
(A) At which inflation is controlled
(B) At which actual output equals
potential output
(®) That keeps capital fully employed
(D) That maximizes exports
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41. The Demographic Transition theory explains
the transition from :
(A) High birth and death rates to low birth
and death rates
(B) Low income to high income
(®) Agricultural to industrial economy
D) Rural to urban migration
42. In the first stage of demographic transition,
countries experience :
(A) Low birth and death rates
(B) High birth and high death rates
(®) Rapid population decline
D) Population stability
43. Population as a limit to growth is associated
with the ideas of :
(A) Karl Marx
(B) Thomas Malthus
(®) Milton Friedman
D) Paul Samuelson
44, Malthusian theory of population suggests
that population grows :
(A) Exponentially
(B) Arithmetically
(®) Linearly
(D) Randomly
45. According to Malthus, food production
increases in which manner?
(A) Geometric
(B) Exponential
(@) Constant
(D) Arithmetic
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46. Inclusive growth primarily focuses on :
(A) Growth that includes all sections of
society
(B) Increasing exports
(®) Privatization
(D) Urbanization only
47. Market failure occurs when :
(A) Demand exceeds supply
(B) Markets allocate resources
inefficiently
(9] The government intervenes
D) Prices are stable
48. Food security means :
(A) Availability and accessibility of safe
food for all
(B) Exporting food
(®) Hoarding of grains
(D) Increase in food prices
49, Which Indian Act is associated with food
security?
(A) Consumer Protection Act
(B) Public Distribution Act
(®) National Food Security Act
(D) Agricultural Price Act
50. PDS stands for :
(A) Private Distribution System
(B) Public Distribution System
(®) Public Debt Scheme
(D) Price Deficit Subsidy
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51. Health is considered an important
component of human development
because :

(A) It controls inflation

(B) It improves capital productivity

(®) It reduces migration

(D) It enhances well-being and
productivity

52. The Human Development Index (HDI)
includes :

(A) Education, health, income

(B) GDP, interest rate, inflation

(®) Exports, imports, foreign reserves
(D) Fertility, migration, death rate

53. Nutrition is a development issue because :
(A) It leads to high GDP
(B) Malnutrition affects productivity and

learning
(®) It increases tax collection
(D) It boosts exports

4. Mid-Day Meal Scheme in India is aimed at

improving :

(A) Child labour

(B) Food exports

(®) School enrolment and child nutrition
D) Market wages

95. Education is vital for development because
it:

(A) Increases consumption

(B) Reduces urbanization

(®) Lowers agricultural output

D) Builds human capital
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56. Gender development includes :
(A) Only women-centric policies
(B) Economic, political, and social
empowerment of all genders
(®) Child development
(D) Skill development only
7. Which of the following is a major feature of
underdeveloped economies?
(A) High per capita income
(B) High productivity
(9] Mass poverty
(D) Industrial dominance
58. Foreign aid refers to :
(A) Loans from private firms
(B) Domestic investment
(®) Assistance from foreign countries
or organizations
D) Remittances
59. Who developed the theory of the ‘Vicious
circle of poverty’?
(A) Ragnar Nurkse
(B) Simon Kuznets
(®) Milton Friedman
(D) Arthur Lewis
60. Who is associated with the theory of circular
Causation?
(A) Myrdal
(B) Samuelson
(®) Hicks
D) Lewis
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61. Which of the following is not a form of
dualism?
(A) Social
(B) Environmental
(®) Technological
(D) Financial
62. Technological dualism refers to :
(A) Use of same technology across
sectors
(B) Technological backwardness
(®) Coexistence of advanced and
primitive technology
D) Lack of innovation
63. In the dual economy model, the traditional
sector is often characterized by :
(A) High wages
(B) High capital investment
(®) Industrial growth
D) Surplus labour and low productivity
64. In the Lewis Model, surplus labour is
transferred from :
(A) Industrial to agricultural sector
(B) Public to private sector
(®) Traditional to modern sector
D) Developed to underdeveloped
countries
65. Which model extended the Lewis Model
with agricultural feedback?
(A) Jorgenson Model
(B) Solow Model
(®) Rostow Model
D) Ranis-Fei Model
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66. Ranis and Fei contributed to development
theory by focusing on :
(A) Military spending
(B) Dual-sector surplus labour
(®) Inflation control
D) Foreign debt
67. Technology transfer is significant because
it:
(A) Enhances innovation and
productivity
(B) Brings outdated methods
(®) Increases trade deficit
(D) Reduces skilled labour
68. Foreign aid can be in the form of :
(A) Only food grains
(B) Military assistance only
(®) Local currency
(D) Grants, loans, and technical support
69. Which of the following is a key assumption
in the Lewis Model?
(A) Capital is unlimited
(B) Labor is mobile and abundant in
agriculture
(®) All sectors are fully employed
D) There are no savings
70. Which of the following refers to
improvements in technology over time?
(A) Technical progress
(B) Economic stagnation
(9] Structural unemployment
D) Capital flight
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71.  Embodied technical progress is associated 71,  Sidfed d@-iel W fhad g

with : 14
(A)  Education (A) TR
(B)  Labor unions B) e €Y
(©)  New capital goods € & Tm awe
(D) Currency depreciation D) HaT SIea
72. Who introduced the concept of ‘Neutral 72 ‘T qhriiehl T’ bl STEREN foha
technical progress’? qegd 7
(A)  JR. Hicks A) .. R
(B) J.M. Keynes (B) S.TH. B
(©)  Adam Smith C) usH REy
D) J.S. Mil D) .ug.
73.  Hicks-neutral technical progress keeps ~ 73.  feeg-aced Tl WA fhd STgud
which ratio constant? P fRex e ®7
(A)  Marginal product of capital to labour (A) li‘_’ﬁ /O I S
(B) Capital-output ratio EF[ ST
B  Tf-sar o
(®) Interest rate ©) T
D) Wage rate D) Ja X
74. Harrod-neutral technical progress is also 74, ie-de dh Tia H AN F9
known as : 99 9 S Sr 27
(A)  Capital-saving (A) livﬁ P T9T M aE
(B) Labor-saving B) <M &I TId BT ATH
(®) Solow-neutral (C) AA-aee
(D)  Land-saving D) 9 % F9d H Al
75. Solow-neutral technical progress refersto ;. 75. Qiel-aee depiidl Wid & aed ©
(A)  Capital-augmenting progress (A) livrﬁ 99 9 9t g
(B) Labor-intensive growth (B) qq-g9q IR
(@) Agricultural reform (©) E@ﬁ SELS
(D) Saving investment equilibrium D) SERBEGE| {-ig(rﬁ
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76. Kaldor’s technical progress function is
based on the idea that :
(A) Investment has no role in growth
(B) Growth occurs only through labour
(®) Income distribution has no effect
D) Productivity is linked to capital

accumulation

7. Arrow’s 'Learning by Doing' model
suggests technical progress arises from :
(A) Formal education
(B) Experience and repeated practice
(®) Government policy
D) Imports

78. Which type of technical progress occurs
without the need for new machines?
(A) Embodied
(B) Disembodied
(®) Biased
(D) Total

79. Which model incorporates capital
augmenting technical progress?
(A) Solow
(B) Harrod
(®) Lewis
(D) Hicks

80. Hicks-neutral technical progress increases
productivity of :
(A) Capital and labour equally
(B) Only capital
(®) Only labour
(D) Land
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81. Which theory best supports industrial ~ 81.
experience leading to innovation?
(A) Arrow’s learning by doing theory
(B) Harrod’s growth model
(®) Solow’s savings model
(D) Ricardian theory
82. The term 'neutral' in neutral technical  §2.
progress implies :
(A) No effect on economy
(B) Equal effect on capital and labour
productivity
(®) Bias toward exports
D) Favor to unskilled labour
83. Endogenous growth theory emphasizes : 83.
(A) External forces as drivers of growth
(B) Technological change as an
exogenous factor
(@) Growth arising from within the
economy
D) Static production
84. Which of the following is a major focus of  84.
endogenous growth models?
(A) Fiscal deficit
(B) Human capital investment
(®) Population control
(D) Trade protection
85. Intellectual capital refers to : 85.
(A) Machinery and tools
(B) Physical labour
(®) Land and buildings
(D) Knowledge, skills, and innovation
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86. One of the key contributors to endogenous
growth theory is :
(A) Malthus
(B) Solow
(®) Paul Romer
(D) Adam Smith
87. Education contributes to economic growth
by :
(A) Increasing consumption
(B) Enhancing productivity
(®) Raising inflation
(D) Decreasing savings
88. Stiglitz's information paradigm focuses on :
(A) Perfect competition
(B) Full employment
(®) Gold standard
D) Information asymmetry in markets
89. According to Stiglitz, market failure can
occur due to :
(A) Equal access to information
(B) Absence of inflation
(®) Asymmetric information
D) Balanced budgets
90. Which of the following is a component of
intellectual capital?
(A) Land ownership
(B) Factory buildings
(®) Organizational knowledge
(D) Trade unions
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91. Which paradigm challenges the notion of
perfect information in markets?
(A) Rational expectations
(B) Classical economics
(®) Monetarism
(D) Information paradigm
92. Which economist is associated with the
Information Economics Revolution?
(A) Friedman
(B) Samuelson
© Joseph Stiglitz
(D) Hayek
93. Education impacts economic development
through :
(A) Inflation control
(B) Political participation
(®) Migration only
(D) Human capital formation
94. According to Stiglitz, imperfect information
results in :
(A) Market inefficiencies
(B) Unchanged behaviour
(®) Efficient markets
D) Full employment
95. Human capital accumulation leads to :
(A)  Skill dilution
(B) Economic slowdown
(®) Wage rigidity
D) Higher productivity and growth
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96. FDI stands for :
(A) Foreign Direct Investment
(B) Fixed Domestic Investment
(®) Foreign Development Investment
D) Fiscal Domestic Input
97. One key role of FDI in developing countries
is:
(A) Increasing fiscal deficit
(B) Enhancing technology and capital
inflow
(@) Reducing exports
D) Promoting unemployment
98. International trade contributes to
development by:
(A) Limiting domestic industries
(B) Reducing competition
(@) Enhancing resource allocation and
market access
(D) Decreasing foreign reserves
99. Multinational Corporations help developing
countries by:
(A) Creating trade barriers
(B) Exporting pollution
(®) Restricting competition
(D) Creating employment and
infrastructure
100.  Which of the following is not a benefit of FDI?
(A) Increase in trade barriers
B) Improvement in skills
(®) Increase in foreign exchange
reserves
(D) Transfer of technology
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Example :

Question :

Q1 ® @ © ©
Q2 ® ® @ ©

Q3 ® @ © ©

5. Each question carries equal marks.
Marks will be awarded according to the
number of correct answers you have.

6. All answers are to be given on OMR
Answer Sheet only. Answers given
anywhere other than the place specified
in the answer sheet will not be
considered valid.

7. Before writing anything on the OMR
Answer Sheet, all the instructions given
in it should be read carefully.

8. After the completion of the examination,
candidates should leave the examination
hall only after providing their OMR
Answer Sheet to the invigilator.
Candidate can carry their Question

Booklet.
9. There will be no negative marking.
10. Rough work, if any, should be done on

the blank pages provided for the purpose
in the booklet.

11. To bring and use of log-book, calculator,
pager & cellular phone in examination
hall is prohibited.

12. In case of any difference found in English
and Hindi version of the question, the
English version of the question will be
held authentic.

Impt. On opening the question booklet,
first check that all the pages of the question
booklet are printed properly. If there is any
discrepancy in the question Booklet, then
after showing it to the invigilator, get another
question Booklet of the same series.
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