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There.......... in Insurance Law which forbids
double insurance.

(A) are several provisions
(B) iS no provision

(9] are only two provisions
D) is only one provision

Double insurance is possible in .......... :
insurance.

(A) Life insurance

(B) Marine insurance
(9] Fire insurance

D) All of the above
The life insurance is a :

(A) Contingent contract
(B) Indemnity contract
() Wagering contract
D) All of the above
Fire insurance is a :

(A) Contingent contract
(B) Indemnity contract
() Wagering contract
D) All of the above

The double insurance is a new insurance of
the .......... from the same insurer or other
insurer.

(A) Same risk

(B) Same property
(9] Both (A) and (B)
(D) Either (A) or (B)
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6. The principle of double insurance had been 6.
explained in the case of :
(A) Zehro Vs. Balbir Singh
(B) New India Assurance Co. Vs.
Munna Maya Basant
€ North British & Mercantile Vs.
Liverpool and London Globe
(D) All of the above
7. In double insurance, the insurer entitled to 7.
recover from a coinsurer has been a well
established principle of Law :
(A) is
(B) is not
€ either (A) or (B)
D) None of the above
8. The indemnity policies in double insurance 8.
are subjected to condition of :
(A) Liability exemption clause
(B) Giving notice
€ Both (A) and (B)
D) None of the above
9. The main case related to conditions of 9.
double insurance is/are :
(A) Australian Agricultural Co. Vs.
Saunders
(B) Equitable Fire & accident Insurance
Co. Vs. Ching Wo Hung.
(@) Steadfast Insurance Co. Vs. F & B
Trading Co.
(D) All of the above

10. The Reinsurance is an act of the insurer who ~ 10.

effects insurance of the insured property from:
(A) Same insurer
(B) Other insurer
©) Both (A) and (B)
(D) Either (A) or (B)
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1. Reinsurance is a contract between ..........
insurance companies.
(A) Two
(B) More
©) Both (A) and (B)
D) Either (A) or (B)

12. According to whom "the reinsurance is the
transfer by an insurance company a portion
of its risk to another company"?

(A) Reigel & Miller
(B) Salmond
©) Bentham
D) John Stuart Mill

13. Which section of Insurance Act, 1938 deals

with Reinsurance?

(A) 101 (A)

(B) 101 (B)

© 101 (C)

D) All of the above

14. Method of Reinsurance is/are :
(A) Facultative method
(B) Treaty method
(@) Pool method
D) All of the above

15. Marine insurance is a :

(A) Contingent contract

(B) Indemnity contract

© Both (A) and (B)

D) Either (A) or (B)
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16. When re-insurer is not bound to accept the
risk, that is called as :
(A) Compulsory reinsurance
(B) Alternative reinsurance
(@) Self-operative reinsurance
D) All of the above

17. When insurers are bound to accept the risk
under contract, that is known as/called :
(A) Participating agreement
(B) Compulsory reinsurance
©) Both (A) and (B)
D) None of the above

18. Which is/are type/kind of Treaty reinsurance ?
(A) Quota share
(B) Excess of loss
©) Surplus
(D) All of the above

19. Section 101(A) related to reinsurance was
added to the Insurance Act, 1938 by
amendment in :
(A) 1941
(B) 1951
©) 1961
D) 1981

20. In present time reinsurance business can
be made with :
(A) India Reinsurance Corpo. Ltd.
(B) General Insurance Corpo.of India
©) Indian Guarantee & General

Insurance Company Ltd.

D) All of the above
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21, Which section of Marine Insurance Act makes ~ 21.

provision for reinsurance?

A 30
B 70
© 1@
O 170

22. Which section of Insurance Act empowers — 22.

controller of Insurance to examine reinsurance
treaties and other reinsurance contracts?

(A S1(A)
B)  97(B)
©  101(C)
O 13(D)

23. Main case related to difference in original ~ 23.

insurance and reinsurance is/are :

(A) National Bank Vs. Alliance
Assurance

(B) Home Insurance Co. of New York Vs.
Victoria Montreal Fire Insurance Co.

€ M/S BHS Industries Vs Export Credit
Guarantee Corp.

D) All of the above

24, Which section of Insurance Act deals with 24,

the Advisory Committee for Reinsurance?

Ay 71(B)
(B) 91 (B)
©) 101 (B)
D) 111 (B)
25. Burglary insurance is a .......... insurance. 25.
(A) Tariff
(B) Non-tariff
) Both (A) and (B)
D) Either (A) or (B)
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26.

27.

28.

29.

30.

Which Act Governs/Regulates Burglary  26.

insurance?
A) Insurance Act, 1938
B) Insurance (Amendment)Act 1961

C)  Both (A) and (B)

D) None of the above

(
(
(
(

For which generally Burglary Insurance  27.

policy issued?

(A) Business premises
(B) Private dwelling
©) Baggage

(D) All of the above

Which is/ are type of special Burglary policy?  28.

(A) Burglary declaration policy

(B) Burglary first loss insurance policy
©) Burglary floating insurance policy
(D) All of the above

Case related to risk covered by Burglary  29.

insurance policy is/ are :

(A) Jagdhatri Oil Mills Vs. Commercial
Union Insurance Co. Ltd.

(B) Basin Industrial Corp. Vs. United
India Insurance Co. Ltd.

©) Sarkar Iron Industries Vs.New India
Assurance Co.Ltd.

(D) All of the above

Property excluded from Burglary insurance  30.

is/are :
(A) Silver & Goldware
(B) Bonds

(C) Promissory Notes
(D) All of the above
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31. The Public Liability Insurance Act .......... is
intended to provide immediate relief caused
by accidents while handling any hazardous
substance.

(A) 1981
(B) 1991
©) 2001
D) 2011

32. Recently a new concept of .......... liability has
come into effect in public liability insurance.
(A) Fault
(B) No fault
(9] Several
D) Personal

33. Liability insurance is also an example of
.......... liability insurance.

(A) Private
(B) Public
€ Both (A) and (B)
D) Either (A) or (B)

34. Primary case related to 'Liability in Law and
Negligence" is/are :

(A) M/S Swan Engineering Vs. Iron
Traders

(B) Beresford Vs. Royal Insurance Co.

(€ T. Anderson & Co. Vs. T.M. Marine
Insurance Company

D) All of the above

35. Which is/are covered under liability
insurance?

(A) Professional indemnity insurance
(B) Compulsory insurance
() Guarantee insurance
D) All of the above
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36. Which loss arising out of professional
negligence is/are covered under professional
indemnity insurance?

(A) Bankers

(B) Stock Brokers
©) Lawyers

D) All of the above

37. Main case related to professional indemnity
insurance is/are :

(A) Hedley Byrne & Co. Vs. Heller &
Partners

(B) M. Veerappa Vs. Evelyn

©) Both (A) and (B)

D) None of the above

38. The English Insurance Act defines
"Employers Liability Insurance Business"
under which Section?

(A) 11 (4)
(B) 17 (3)
€ 21(2)
@ 33(1)

39. Which section of Motor Vehicle Act deals
with the liability of the employer?
(A) 13
(B) 167
©) 191
D) 263

40. In India Employees State Insurance Act
.......... is related to employer's liability
insurance.

(A) 1931
(B) 1948
©) 1957
D) 1973
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41. Driving a motor vehicle without insurance in
apublic place is a punishable offence under
Motor Vehicles Act ...........
(A) 1981
(B) 1988
€ 1991
(D) 1998

42. Under package policy of motor vehicle,
damage to the vehicle due to Peril of ..........
is/are covered.
(A) Earthquake
(B) Terrorism Act
€ Burglary/theft
(D) All of the above

43. Which section of Motor Vehicle Act deals with
the Transfer of the Certificate of Insurance?
(A) 19
(B) 71
©) 157
D) 213

44, Main case related to Transfer of the
Certificate of Insurance is/are :
(A) Rikki Ram Vs. Sukhrania
(B) New India Assurance Co.Ltd. Vs.

Sheela Rani
(C) Complete Insulation Pvt. Ltd. Vs.
New India Assurance Co. Ltd.

(D) All of the above

45, Which section of Motor Vehicle Act is related
to compensation in "Hit & Run Motor
Accident cases"?
(A) 161
(B) 213
©) 307
(D) 319
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46. Which section of Marine insurance Act is
related to definition of the contract of marine
insurance?

A 2()

B) 3

©) Both (A) and (B)
D) None of the above

47. "Perils of sea" refers to :
(A) Casualities of sea
(B) Action of winds
©) Action of waves
D) All of the above

48. Which is defined as the cause of loss?
(A) Perils
(B) Hazard
© Both (A) and (B)

D) None of the above

49, Which is /are type of Hazard?
(A) Physical
(B) Moral
(@) Morale
D) All of the above

50. The .......... century may be taken as
origination of modern form of marine
insurance in Italy.

(A) 10th
B) 11th
©) 13th
D) 15th
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51. [ the marine insurance was brought
by the Lombard Merchants.
(A) Italy
(B) England
(9] America
D) Germany
52. The British insurers introduced general
insurance in India, around the year of :
(A) 1600
(B) 1700
€ 1800
D) 1900
53. The oldest British insurance company "The
Sun Insurance Office Ltd" started its
operation in Calcutta in :
(A) 1610
(B) 1710
€ 1810
D) 1910
54. Marine insurance is based on :
(A) Subject-matter
(B) Risk covered/insured
(9] Both (A) and (B)
D) Either (A) or (B)
55. Case related to claim of Transit loss for
marine loss is/are :
(A) Galada Power & Tele Communication
Ltd Vs. United India Insurance Co. Ltd.
(B) United India Insurance Co. Ltd. Vs.
Manubhai
©) LIC Vs. B.S. Reddy
D) All of the above
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56. Essential element of marine insurance is/
are :
(A) Insurable Interest
(B) Utmost Good Faith
©) Indemnity
(D) All of the above
57. Which section of Marine Insurance Act deals
with expresed warranties?
(A) 38
(B) 40
©) Both (A) and (B)
D) None of the above
58. Principle of subrogation is .......... in marine
insurance.
(A) not Applicable
(B) applicable
©) Both (A) and (B)
D) Either (A) or (B)
59. Principle of causa proxima is .......... in
marine insurance.
(A) applicable
(B) not Applicable
©) Both (A) and (B)
D) Either (A) or (B)
60. In marine insurance, after the premium
money is received, the company issues
- I which is called cover note.
(A) Temporary Receipt
(B) Permanent Receipt
(@) Duplicate Receipt
D) None of the above
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61. The Carriers Act was passed in .......... for
the first time directly in the context of marine
insurance.

(A) 1865
(B) 1891
© 1913
D) 1961

62. Which sections of Marine Insurance Act
deals with several types of Marine
Insurance policies?

A)  05to11
B)  10to21
C) 241032
D)  37to51

63. Main case related to marine insurance is/

are:

(A) Agarwal Granite Export Ltd Vs.
New India Assurance Co.Ltd.

(B) Sushma Rani Vs.
Insurance Co.Ltd.

(9] Both (A) and (B)

D) None of the above

National

64. The Fire insurance is governed by :
(A) Insurance Act, 1938
(B) General Insurance Business
(Nationalisation) Act, 1972
©) Law of Contract & Judicial
Decisions
D) All of the above
65. Which section of the Insurance Act, 1938
defines Fire insurance business?

(A)  2(3A)
B)  2(6A)
©  6(3A)
D) 6(2A)
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66. Under Indian Law, Fire insurance is
regarded as :
(A) Contract of Indemnity
(B) Contingent Contract
©) Both (A) and (B)
D) None of the above
67. Fire is defined in :
(A) Policy
(B) Statutes
©) Both (A) and (B)
D) None of the above
68. Which is/are essential feature of fire in fire
insurance?
(A) Fire by ignition, light & heat
(B) Fire by accident
©) Both (A) and (B)
D) Either (A) or (B)
69. For Fire insurance, case related to Goods
within the premises :
(A) L.I1.C.Vs. Ranade
(B) Hamam Industries Vs. New India
Assurance Co. Ltd.
©) United Engineering Co. Vs. Oriental
Insurance Co. Ltd. Raipur
(D) All of the above
70. In present time peril insured in Fire
Insurance (B) is/are :
(A) Fire
(B) Earthquake
(@) Storm/Cyclone
D) All of the above
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7. Case related to compensation for death due
to fire accident is/are :
(A) Rameej Raja Vs. LIC
(B) Mohd. Syed Vs. Hindustan
Petroleum
(@) Ramesh Sinha Vs. Oriental
Insurance Co.Ltd.
(D) All of the above
72. Case related to fire by accident is/are :
(A) State of A.P. Vs. United India
Insurance Corp.
(B) New India Insurance Co. Ltd. Vs.
Protection Manufactures Pvt. Ltd.
©) N. Royal Arts Vs. United India
Insurance Ltd.
D) All of the above
73. Fire insurance .......... a tariff insurance.
(A) is
(B) is not
€ Both (A) and (B)
(D) Either (A) or (B)
74. Which section of Indian Stamp Act defines
Life Insurance ?
A 2(1)
(B) 31(1)
() 64 (1)
D) 98 (1)
75. Which section of Insurance Act, 1938 defines
Life Insurance Business?
A 2(4)
B 209
€ 2(1)
(D) 2(14)
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76. General Insurance Business refers to :
(A) Marine Insurance Business
(B) Legal Insurance Business
(€ Fire Insurance Business
D) All of the above
7. Life insurance Business .......... a type of
general insurance business.
(A) is
(B) is not
€ Either (A) or (B)
D) None of the above
78. The type/category of insurance contract for
Life Insurance Policy is/are :
(A) Personal life insurance
(B) Group life insurance
(9] Both (A) and (B)
D) Either (A) or (B)
79. Type of Personal life insurance is/are :
(A) Whole life insurance policy
(B) Endowment insurance policy
(9] Term insurance policy
D) All of the above
80. In which case Supreme Court has defined
life insurance?
(A) LIC of India Vs. Vishwanathan Verma
(B) Mithoolal Vs.LIC of India
€ S.P. Maheshwari Vs. LIC of India
D) All of the above
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81. According to whom "Life insurance is a
husband's privilage, a wife's right and a
child's claim"?

(A) P.V. Young

(B) S.C. Roy

(9] Huebner

D) Justice Holmes

82. Leading case on the insurable interest in
insurance policy is :

(A) National life insurance Co.Vs.
Weldon

(B) National Insurance Co. Vs. S.S.
Navigation

(9] Midland Insurance Vs. Smith

D) All of the above

83. Main case related to "Utmost good faith' in
life insurance contract is/are :
(A) LIC Vs. Asha Goel
(B) Mithoolal Nayak Vs LIC
(9] P.J. Chacko Vs. LIC
D) All of the above

84. Landmark decision related to principle of
utmost good faith is/are :

(A) LIC Vs. G.M. Channabasamma
(B) Harrington Vs. Pearl Life Co.
©) Grey Vs. Pool

D) All of the above

85. Who is said to be father of the principle of
good faith?

(A) Lord J.C. Carter

(B) Lord Mansfield

(9] Justice Holmes

D) Lord K.C. Dening
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86. Principle of good faith was stated in the
case of :
(A) Carter Vs. Boehm
(B) King Vs. Victoria Insurance Co.
©) Rankin Vs. Potter
D) Midland Insurance Co.Vs. Smith
87. Which section of the Marine Insurance Act
is related to the principle of utmost good
faith?
(A) 17
(B) 18
©) 19
D) 22
88. The utmost good faith is required for :
(A) Insured
(B) Insurer
©) Both (A) and (B)
D) Either (A) or (B)
89. Principle of Indemnity is applicable on :
(A) All insurance contracts (except
marine insurance)
(B) Only marine insurance contract
©) Both (A) and (B)
D) None of the above
90. Method of Indemnity is/are :
(A) Replacement
(B) Repairing
(@) Reinstatement
(D) All of the above
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91. Kind of warranty is/are : 91.
(A) Expresed warranty
(B) Implied warranty
(9] Promissory warranty
D) All of the above
92. In which case Supreme Court interpretate  92.
term warranty for insurance ?
(A) S.K. Sinha Vs. LIC
(B) General Insurance Society Ltd.
Vs.Chandmul Jain
() Raj Narayan Bose Vs. Universal Life
Association
D) All of the above
93. Kind of insurable interest for a contract of ~ 93.
insurance is/are :
(A) Contractual
(B) Statutory
©) Both (A) and (B)
D) Neither (A) nor (B)
94. Which section of the Insurance Act, 1938  94.
defines insurable interest?
(A) 3
B|) 7
©€) 11
D) None of the above
95. Insurance may be described as a device  95.
to reduce or eliminate the risk of :
(A) Life
(B) Property
(9] Both (A) and (B)
D) Either (A) or (B)
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96. The IRDAAct, has established the insurance
regulatory and development authority.
(A) 1998
(B) 1999
©) 2000
D) 2001
97. The members of IRDA are appointed by :
(A) President
(B) Central Government
(C) State Government
D) All of the above
98. The general insurance business was
nationalised with effect from :
(A) 01/01/1972
(B) 01/01/1973
©) 14/3/1972
D) 14/3/1973
99. Which section of the IRDA Act defines the
powers/functions of IRDA?
(A) 11
(B) 12
©) 13
D) 14
100.  The Insurance Regulatory and Development
Authority [IRDA] consists of not more than
.......... whole time members.
(A) 03
(B) 04
© 05
D) 06
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Example :

Question :

Q1 ® @ © ©
Q2 ® ® @ ©

Q3 ® @ © ©

4. Each question carries equal marks.
Marks will be awarded according to the
number of correct answers you have.

5. All answers are to be given on OMR
Answer Sheet only. Answers given
anywhere other than the place specified
in the answer sheet will not be
considered valid.

6. Before writing anything on the OMR
Answer Sheet, all the instructions given
in it should be read carefully.

7. After the completion of the examination,
candidates should leave the examination
hall only after providing their OMR
Answer Sheet to the invigilator.
Candidate can carry their Question

Booklet.

8. There will be no negative marking.

9. Rough work, if any, should be done on
the blank pages provided for the purpose
in the booklet.

10. To bring and use of log-book, calculator,

pager & cellular phone in examination
hall is prohibited.

11. In case of any difference found in English
and Hindi version of the question, the
English version of the question will be
held authentic.

Impt. On opening the question booklet,
first check that all the pages of the question
booklet are printed properly. If there is any
discrepancy in the question Booklet, then
after showing it to the invigilator, get another
question Booklet of the same series.

10.

11.
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