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1. Examples of IPR include :
(A) Patents
(B) Copyrights
(@) Trademarks
(D) All of the above
2. Patent gives :
(A) Ownership of land
(B) Exclusive right to an invention
(®) Right to import goods
(D) Right to export goods
3. Copyright protects :
(A) Literary and artistic works
(B) Machines
(®) Land
(D) Buildings
4. TRIPS agreement deals with :
(A) Trade in goods
(B) Intellectual property rights
(®) Agriculture

(D) Labour laws
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(3)

Corruption means :

Honest practices
Misuse of power for personal gain
Fair trade practices

Legal activities

Corruption affects trade by :

Increasing transaction costs
Reducing transparency
Discouraging investment

All of the above

High corruption leads to:

Increased foreign investment
Reduced foreign investment
No impact on investment

Higher exports

Transparency helps in:

Reducing corruption
Improving trade
Increasing investor confidence

All of the above
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9. Trade liberalisation encourages:

(A) Free trade

(B)  Protectionism 14.

(®) High tariffs
(D) Import bans
10. Liberalisation leads to :
(A) Increased competition

(B) Market expansion

15.
(®) Economic growth
D) All of the above
1. Trade liberalisation is promoted by:
(A)  WTO
(B) IMF
(€  World Bank 16.
(D) All of the above
12. Liberalisation benefits consumers through :
(A) More choices
(B) Lower prices
17.

(®) Better quality
(D) All of the above
13. Domestic industry refers to :
(A) Industries operating within a country

(B) Foreign companies
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©)

D)

International banks

Global trade bodies

Domestic industries may need protection

from :

Foreign competition
Technology
Labour

Consumers

Government protects domestic industry

through :

Tariffs
Quotas
Subsidies

All of the above

Strong domestic industries contribute to :

Employment
Economic growth
Export promotion

All of the above

Competition from imports may :

Improve efficiency of domestic

industries
Reduce productivity
Close markets

Increase taxes



18. Long-term international loans are mainly  22.

used for :
(A) Development projects
(B) Personal expenses
(®) Entertainment
D) Tourism
19. International finance helps in: 23.
(A) Economic development
(B) Infrastructure building
(®) Technology transfer
(D) All of the above
20. Multinational corporations operate in: 24
(A) One country
(B) Two countries
(®) Many countries
D) Only domestic market
25.
21. Multinational companies contribute to:
(A) Technology transfer
(B) Employment generation
(®) Capital inflow
(D) All of the above
A901046T-C/45 (5)

One concern about multinational

corporations is:

(A) Market domination

(B) Cultural influence

€ Exploitation of resources

D) All of the above

MNCs help developing countries through:
(A) Investment

(B) Technology

(0] Skill development

D) All of the above

Example of multinational corporations :
(A) Global technology firms

(B) International banks

€ Automobile companies

(D) All of the above

Exchange rate means :

(A) Price of one currency in terms of

another
(B) Price of goods
C) Interest rate
D) Inflation rate

[P.T.0.]



26.

27.

28.

29.

International trade refers to : 30.

(A) Trade within a country

(B) Trade between two states of a
country

€ Trade between different countries

D) Trade within a city

Recent trade theories focus mainly on : 31.
(A) Natural resources only
(B) Technology and innovation
€ Agriculture only
D Population growth
The theory of comparative advantage was 3
given by :
(A)  Adam Smith
(B) David Ricardo
C) Karl Marx
D) Alfred Marshall
33.

New trade theory emphasizes :
(A) Economies of scale
(B) Monopoly power

C) Technology

D) All of the above

A901046T-C/45 (6)

Global capital flow means :
(A) Movement of labour
(B) Movement of goods

C) Movement of capital across

countries
D) Movement of machines
Foreign Direct Investment (FDI) means :
(A) Investment by domestic firms

(B) Investment by foreign companies

in another country
€ Investment by government only
D) Investment in agriculture
FDI helps in :
(A) Technology transfer
(B) Employment generation
C) Economic growth
(D) All of the above

Which sector often receives large FDI

inflows?

(A) Manufacturing
(B) Services

€ Infrastructure

D) All of the above



34. WTO stands for: 38.

(A) World Trade Organization
(B) World Trade Office
(9] World Transport Organization

D) World Tariff Organization

35. The main objective of WTO is to : 39.

(A) Promote free trade
(B) Restrict trade

(®) Increase tariffs

(D) Control production

36. WTO was established in:

40.
A) 1985
B) 1995
(C) 2000
D) 1970
37. WTO replaced: M

A IMF

(B) World Bank

(C)  GATT
(D)  UNCTAD
A901046T-C/45 (7)

WTO deals with:

(A) Trade in goods

(B) Trade in services
(®) Intellectual property
D) All of the above

Trade protectionism means:

(A) Free trade

(B) Protecting domestic industries from
foreign competition

(®) Increasing exports only

D) Removing trade barriers

Atariffis

(A) Subsidy on exports

(B) Tax on imports

(®) Tax on income

D) Tax on production

Quota means :

Tax on imports
Limit on quantity of imports
Subsidy on exports

Tax on profits

[P.T.0.]



42. One major issue related to FDI is:
(A) Cultural differences
(B) Economic dependency
(®) Political risk
(D) All of the above
43. Global capital flows mainly include:
(A) FDI
(B) Portfolio investment
(®) Loans
(D) All of the above
44, Technology contributes to international trade
by:
(A) Increasing production efficiency
(B) Reducing costs
(®) Improving communication
D) All of the above
45. Digital technology has improved :
(A) E-commerce
(B) Global connectivity
(®) Online trade
(D) All of the above
46. Technology helps developing countries to:
(A) Improve productivity
(B) Compete globally
A901046T-C/45

(8)

47.

48.

49.

50.

€ Increase exports

(D) All of the above

Information technology has made trade:
(A) Faster

(B) Easier

€ More efficient

(D) All of the above

Foreign policy refers to:

(A) Domestic policy of a country

(B) Policy related to international

relations
€ Industrial policy
D) None of the above
Foreign trade policy is concerned with :
(A) Regulation of imports and exports
(B) Education system
€ Agriculture production
D) Health services

The main objective of foreign trade policy

(A) Promote exports
(B) Regulate imports
(0] Improve trade balance

(D) All of the above



51. Protectionism may lead to : 95.

(A) Higher prices

(B) Reduced competition
(®) Inefficiency

(D) All of the above

52. Protectionism mainly protects:

56.

(A) Foreign firms

(B) Domestic industries

(®) International organizations
D) Consumers only

53. Agricultural subsidy means:

(A)  Financial support to farmers by 97

government
(B) Tax on agriculture
(®) Import duty on crops

D) Export tax

54, Subsidies are given to: 58.

(A) Increase agricultural production
(B) Support farmers
(®) Reduce cost of farming

D) All of the above
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Agricultural subsidies often create disputes

WTO negotiations
Banking sector
Education sector

Health sector

Developed countries provide large

subsidies to :

(A) Farmers
(B) Industries
€ Transport
D) Banking

Agricultural subsidies may affect:

Global trade competition

Food prices
Export markets

All of the above

Trade liberalisation means :

Removing trade restrictions

Increasing trade barriers
Restricting imports

Stopping exports

[P.T.0.]



59. Globalization refers to :

(A) Isolation of economies

(B) Integration of world economies 64.

(®) Decrease in trade
D) Closed markets

60. One challenge of globalization is :
(A) Income inequality

(B) Environmental concerns

65.
(®) Job displacement
D) All of the above
61. International trade promotes:
(A) Economic growth
(B) Technology transfer
66.
(®) Market expansion
(D) All of the above
62. Export means :
(A) Buying goods from another country
(B) Selling goods to another country
67.

(®) Selling goods within country
(D) Transporting goods locally
63. Import means :
(A) Buying goods from another country

(B) Selling goods abroad
A901046T-C/45 (10)

€ Manufacturing goods
D) Transporting goods locally

Trade barriers include:

(A) Tariffs
(B) Quotas
C) Import restrictions

(D) All of the above

Liberal trade policies encourage:
(A) Free trade

(B) Protectionism

€ High tariffs

D) Import bans

Global institutions promoting trade include:
(A) IMF

(B) World Bank

(C)  WTO

(D) All of the above

International trade helps countries to:
(A) Specialize in production

(B) Increase income

€ Access global markets

D) All of the above



68. Exchange rates are affected by :

(A) Demand and supply of currency
(B) Inflation
(®) Interest rates
(D) All of the above 7
69. A strong currency means:
(A) High value compared to other
currencies
(B) Low value
(®) No change
74.
D) Fixed value
70. Balance of trade refers to:
(A) Difference between exports and
imports of goods
(B) Difference between income and 75,
expenditure
(®) Government budget
(D) Capital investment
1. When exports exceed imports, it is called:
76.
(A) Trade deficit
(B) Trade surplus
(®) Balanced trade
D) Trade barrier
A901046T-C/45 (11)

72.

When imports exceed exports, it is called :

Trade surplus
Trade deficit
Balanced trade

Free trade

Balance of payments records:

All economic transactions with other

countries
Domestic trade
Agricultural production

Industrial output

Balance of payments includes:

Current account
Capital account
Financial account

All of the above

A deficit in balance of payments means:

Payments exceed receipts
Receipts exceed payments
No trade

No capital flow

Balance of payments helps to understand:

Country's financial position
Trade performance
International transactions

All of the above

[P.T.0.]



7. Ease of Doing Business indicates: 81.

(A)
(8)
©)

©)

Difficulty in starting business
Simplicity of business regulations
High taxes

Low production

78. A higher ease of doing business ranking

attracts : 82,
(A) More foreign investors
(B) Less investment
(®) No investment
D) Only domestic investment
79. Factors affecting ease of doing business
include :
(A) Business regulations
(B) Tax policies
(®) Legal system
(D) All of the above
80. Ease of doing business improves: 84.
(A) Trade growth
(B) Capital flow
(®) Economic development
(D) All of the above
A901046T-C/45 (12)

Capital flow means :
(A) Movement of labour

(B) Movement of financial resources

between countries
€ Movement of goods
D) Movement of machines
Portfolio investment refers to:

(A) Investment in physical assets

(B) Investment in stocks and bonds
€ Investment in agriculture
D) Investment in land

Capital inflow benefits a country by :
(A) Increasing investment

(B) Creating jobs

€ Enhancing growth

D) All of the above

Trade liberalization means :

(A) Restricting trade

(B) Reducing trade barriers

€ Increasing taxes

D) Limiting imports



85. Regional trade bloc means : 89.

(A) Trade agreement between countries

in a region
(B) Domestic trade agreement
(®) Trade between cities

(D) Trade between states

86. The main objective of regional trade blocs »

is

(A) Promote regional trade

(B) Remove trade barriers

(®) Economic cooperation

(D) All of the above 91,
87. Example of a regional trade bloc:

(A) EU

(B) NAFTA

(C)  ASEAN

(D) All of the above

92.

88. Regional trade agreements encourage :

(A) Trade among member countries

(B) Isolation of economies

(®) Higher tariffs

(D) Reduced cooperation
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Regional trade blocs promote :

(A) Economic integration

(B) Trade cooperation

(0] Investment flows

D) All of the above

Long-term finance refers to finance for:
(A) Short period

(B) More than one year

€ One month

D) One week

International long-term finance is used for:
(A) Infrastructure projects

(B) Industrial development

€ Foreign investment

D) All of the above

Sources of international long-term finance

include :

(A) World Bank

(B) International banks
€ Foreign investors

D) All of the above

[P.T.0.]



93. Trade policies are generally formulated by:
(A) Government
(B) Private companies
€ NGOs
D) Banks
94. Tariff is :
(A) Tax on exports
(B) Tax on imports
(®) Tax on income
(D) Tax on production
95. Child labour means:
(A) Employment of adults
(B) Employment of children below legal
age
(®) Employment of skilled workers
(D) Employment of women only
96. International trade laws discourage:
(A) Fair wages
(B)  Child labour
(®) Education
(D) Technology
A901046T-C/45

97.

98.

99.

100.

(14)

Human rights in trade refer to :

(A) Protection of workers' rights
(B) Freedom and equality

€ Fair working conditions

D) All of the above
Environmental issues in trade include :
(A) Pollution

(B) Resource depletion

C) Climate change

(D) All of the above
Sustainable development means:

(A) Economic growth with

environmental protection
(B) Only industrial growth
C) Only agricultural growth
D) Only trade growth
Intellectual Property Rights protect:
(A) Physical property
(B) Creative works and inventions
C) Land ownership

(D)  Buildings



Rough Work
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