ROIL NO. «eeeeceecseescescossecsse

Question Booklet Number

O.M.R. Serial No.

B.Com. (SEM.-IT) (NEP) EXAMINATION, 2025-26
(BACK PAPER)
COMMERCE

( Business Economics )

Paper Code
Clo[1]0]2]|0(5|T

Time : 1 : 30 Hours

Question Booklet
Series

D

Max. Marks : 75

Instructions to the Examinee :

1. Do not open the booklet unless you are

asked to do so.

2. The booklet contains 100 questions.
Examinee is required to answer only 75
questions in the OMR Answer-Sheet

provided and not in the question booklet.

All questions carry equal marks.

3. Examine the Booklet and the OMR
Answer-Sheet very carefully before you
proceed. Faulty question booklet due to
missing or duplicate pages/questions or

having any other discrepancy should be

got immediately replaced.

4, Four alternative answers are mentioned
for each questionas -A, B, C&D inthe
booklet. The candidate has to choose
the correct / answer and mark the same
in the OMR Answer-Sheet as per the

direction :
(Remaining instructions on last page)

qleiEl & foe e

1. 97-YReH ol O b T et 5T T HIE
el F S

2. ue-gRas # 100 97 B ThEwRR @ daq
75 S & dad & T OMR AER-SfT

R & & B 8, IT-GReH T Teh| it

g & Sfh T B

e &% IR e A A Gd IA-YRaH
T OMR TFER-91IT %l AEEFIYED o8
ol Agel geT-gRaew SR 8 9 B
| B2 U & A1 U9 Th § A ) 89 W
g a1 S Rl I SR W FHI 99
I3 & |

JeT-gRTe § U% U9 & "X Gl
SW- A, B, CTd D B qlemd & 3 @i

foepedl & | T2 IR Ble 31 I B OMR
AT § gtad 99T @ e § 9 derR

I 8
(T R g 7o )



C010205T-D/535

In market, seller is only a price
taker.
A Monopoly

)

) Monopolistic competition
) Perfect competition

D) None of the above

In the long run, firms in Perfect Competition
earn :

(A) Supernormal profit
(B) Nornal profit

(®) Losses

D) Increasing returns

Demand Curve for a firm in Perfect
Competition is :

(A) downward sloping
(B) towards upward
(@) horizontal

D) vertical

Entry of New firms restricted in
market.

(A) Perfect competition

(B) Oligopoly

(®) Monopolistic Competition
D) Monopoly

In Perfect Competition Market, a firm
maximizes profit where :

(A) Price = Average Cost

(B) Marginal Cost= Marginal Revenue
(®) Total Revenue = Total Cost

D) Price > Marginal Cost
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6. Modern theory of distribution is based
on:
(A) Inflation
(B) Government policy
(®) Demand and Supply of factors
(D) Monopoly power
7. In Perfect Competition, Marginal Revenue
Productivity is :
(A) Marginal Productivity
(B) Price
(®) Total Revenue
D) Marginal Physical Productivity x
Price
8. The Condition of Equilibrium is :
(A) Marginal Productivity = 0
(B) Marginal Revenue Productivity
(MRP) = Factor Price
(®) Total Product Maximum
D) Average Product Maximum
9. Marginal Productivity theory is a :
(A) Neo Classical Theory
(B) Classical Theory
(®) Keynesian Theory
(D) Monetary Theory
10. As per Ricardo, the lowest grade land is
called as :
(A) Land
(B) Marginal Land
(®) Super Marginal Land
D) East Frontier land
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1. Long Run Average Cost Curves are derived
from :
(A) Demand Curves
(B) Short Run Average Cost Curves
(®) Marginal Cost Curves
D) Revenue Curves
12. __ is'an example of fixed cost.
(A) Wages of Labour
(B) Electricity charges
(®) Cost of Raw materials
D) Rent of factory
13. Returns to a factor refers to change in output
when:
(A) All factors change
(B) Only one factor chages
(®) There is change in price
D) There is change in Technology
14. Total Product is Maximum when :
(A) Marginal Product is Maximum
(B) Marginal Product is Zero
(®) Marginal Product is Negative
(D) Average Product is Maximum
15. Marginal Product rises to maximum at the
stage of :
(A) Increasing Return
(B) Diminishing Return
(®) Negative Return
D) None of the above
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16. As per Prof. F.H. Knight, profit is a reward
for :
(A) Hard work
(B) Innovation
(9] Uncertainty Bearing
(D) Efficiency
17. Accounting Profit equals to :
(A) Total Revenue — Total Cost including
real cost
(B) Total Revenue — Implicit Cost
(®) Total Revenue — Explicit Cost
D) None of the above
18.  _____ has given the Rent Theory of
Profit.
A) F.A. Walker
(B) Ricardo
(®) F. Knight
D) Schumpeter
19. Prof. J.B. Clark given the _____ theory of
Profit.
(A) Innovation
(B) Dynamic
© Risk
(D) Marginal Productivity
20. __ propounded Loanable Fund Theory
of Interest.
(A) Schumpeter
(B) Ricardo
(®) Wicksell
D) Fisher
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21. Price of a Commodity and its supply is
_____ related.
A) Not
(B) Inversely
(®) Positively
D) None of the above
22. In Oligopoly market, Price is often
determined by :
(A) Individual firm
(B) Government
(®) Random Choice
(D) Mutual Interdependence of firms
23. Goverment subsidy to producers will :
(A) Decrease supply
(B) Increase supply
(9] Have no affect on supply
(D) Decrease in demand
24. If producers expect higher prices in future,
current supply will :
(A) Decrease
(B) Increase
(®) Be same
(D) Become zero
25. If the price of a commodity rises from Rs 50
to Rs. 60, the Quantity demanded falls from
150 units to 105 units. What is the Price
Elasticity of Demand?
(A) 1
(B) 1.25
© 1.5
D) 2
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26. Keynes Theory of Interest focuses  26.

on:
(A) Saving
(B) Liquidity
(®) Investment
(D) Labour
27. ______isnota theory of Interest. 27.
(A) Innovation theory
(B) Liquidity Preference theory
(®) Loanable Fund theory
(D) Classical theory
28. Time Preference Theory of Interest was  28.
givenby .
(A) Keynes
(B) A. Marshall
(®) Pigou
(D) |. Fisher
29. Break-even point is the point at which : 29.
(A) Total Revenue = Total Cost
(B) Price = Average Variable Cost
(®) Marginal Revenue = Marginal Cost
D) Profit is Maximum
30. Shut down point occurs when : 30.
(A) Price = Average Cost
(B) Price = Average Variable Cost
(®) Marginal Revenue = Marginal Cost
(D) Total Revenue = Total Cost
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If the quantity demanded for commodity X

changes from 120 units to 90 units due to

change in Price of Commodity Y from Rs.

10 p.u. to Rs. 12 p.u. Calculate Cross

Elasticity of Demand?

(A) 1 (B) 1.25

© 1.5 D) 2

A firm produces 100 units with Total Fixed

Cost = Rs. 400 and Total Variable Cost =

Rs. 2100. Find Average Cost.

(A) Rs. 10 p.u.

(B) Rs. 17 p.u.

(®) Rs. 21 p.u.

(D) Rs 25 p.u.

A firm produces 50 units and has average

Fixed Cost = Rs. 20 p.u. and Average

Variable Cost = Rs. 50 p.u. Find Total

Cost.

(A) Rs. 2500

B) Rs. 3500

© Rs. 3000

D) Rs. 4000

Price Elasticity of Demand is 2.5. If there is

20% change in Quantity demanded, then

what is Percentage Change in Price?

(A) 4% (B) 5%

© 50% (D) 20%

Correct sequence of Business cycle is :

(A) Boom — Recovery —
Depression — Recession

(B) Boom — Recession —
Depression — Recovery

(®) Depression — Boom —
Recovery — Recession

D) Boom — Depression —
Recovery — Recession
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36. As per Ricardian Theory, the reason for  36.
application of rent is :
(A) Lack of Land
(B) Soil Fertility
(®) The difference between the fertility
of the land
(D) Fixed supply of land
37. As per Modern Theory of Rent, Rent is the ~ 37.
difference between :
(A) Marginal Revenue and Marginal
Cost
(B) Total Cost and Average Cost
(9] Actual Earning and Past Earning
(D) Actual Earning and Transfer Earning
38. Subsistance wage means : 38.
(A) High wages
(B) Minimum wages for survival
(@) Bonus wages
D) Maximum wages
39. Wage Fund Theory is given by : 39.
(A)  J.S. Mill
(B) Keynes
(®) Marshall
(D) Adam Smith
40. Real Wages means : 40.
(A) Bonus
(B) Purchasing Power of wages
(®) Money wages
D) Salary
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41. In Market, Price discrimination  41.
possible.
(A) Monopoly
(B) Oligopoly
(®) Perfect competition
(D) Monopolistic competition
42. Demand Curve for a Monopolistic  42.
Competition firm is :
(A) Horizontal
(B) Downward sloping
(®) Perfectly elastic
D) Vertical
43. Automobile Industry is a best example of 43,
__ market.
(A) Perfect Competition
(B) Monopoly
(®) Oligopoly
D) Monopolistic Competition
44, Product differentiation is observed 44,
in____Market.
(A) Monopolistic Competition
(B) Monopoly
(®) Perfect Competition
(D) None of the above
45. There is single seller in _____ market. 45,
(A) Perfect competition
(B) Monopoly
(®) Oligopoly
D) Monopolistic Competition
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46. Return to scale applicable in :
(A) Very short run
(B) Short run
(®) Long run
D) Market period
47. __efficiency is not an Internal Economy.
(A) Technical
(B) Managerial
(@) Financial
D) Transport
48. is an example of External
Economies.
(A) Division of Labour
(B) Industrial cluster
(9] Use of Machines
(D) Better Management
49. Production function shows the relationship
between :
(A) Input and Output
(B) Cost and Revenue
(®) Demand and Supply
(D) Price and Quantity
50. 'Law of Variable Proportion" is introduced
and developed by :
(A)  Adam Smith
(B) Alfred Marshall
(®) Ricardo
D) Karl Marx
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51. Utility derived from consuming an additional ~ 51.
unit of a commodity is called :
(A) marginal utility
(B) Average utility
(®) Total utility
D) Demand
52. Which of the following is not true? 52.
A) TU=xMU
TU
(B) B Quantity
(®) MU = TU x Quantity
D) MU=TU -TU_,
53. All are assumptions of Law of Diminishing  53.
Marginal Utility, except :
(A) Continuous consumption
(B) Heterogeneous goods
(®) Rational consumer
(D) Constant taste and preferences
54. As per ___ approach, utility is  54.
quantifiable.
(A) Ordinal
B) Cardinal
© Both (A) and (B)
D) None of the above
55. As per Ordinal Approach, utility is/can  55.
be :
(A) Ranked
(B) Measurable
(®) Zero
D) Constant
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96. Total Cost can be calculated
as:
(A)  =MC
(B) AC x Quantity produced
(C)  TVC+TFC
(D) All of the above
57. Total Cost is equal to Total Fixed Cost
at:
(A) All the levels of output
(B) At first unit of output
(@) At zero unit of output
D) None of the above
58. When MC < AC, then :
(A) AC constant
(B)  ACfalls
(®) AC rises
D) AC is zero
59. AFC Curve :
(A) Falls continuously
(B) Rises continuously
(®) 'U' shaped
(D) Horizontal
60. Total Variable Cost and Marginal Cost are
equal at :
(A) All the levels of Output
(B) Zero level of Output
(®) First level of Output
D) None of the above
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61. Who wrote the book "Arthashastra"? 61.
(A)  J.L. Nehru
(B) B.R. Ambedkar
(9] Kautilya
(D)  Aryabhatta
62. ____is known for "Drain Theory". 62.
A) D.R. Gadgill
(B) G.K. Gokhale
(®) J.L. Nehru
D) Kautilya
63. ______emphasized socialism and equality — 63.
in India.
(A)  J.L. Nehru
(B) R.M. Lohia
(@) Kautilya
(D)  G.K. Gokhale
64. ____isregarded as "Father of Economics".  64.
(A)  Adam Smith
(B) A. Marshall
(®) Robbins
D) Samuelson
65. "Welfare-Oriented Definition" of Economics ~ 65.
is given by :
(A) A Smith
(B) Robbins
(®) Marshall
(D)  JK. Mehta
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66. Fixed cost :
(A) is zero at all levels of output
(B) changes with output
© remains same at all the levels of
output
D) None of the above
67. __is animplicit cost.
(A) Wages paid to workers
(B) Electricity bill
(®) Interest on own capital
D) Cost of raw material
68. Total Fixed Cost Curve is :
(A) Vertical
(B) Downward sloping
(@) Upward sloping
D) Horizontal
69. Average Variable Cost Curve will be a :
(A) Straight line
(B) Vertical
(®) U shaped curve
D) Falls continuously
70. Marginal Cost Curve cuts Average Cost
Curve atits :
(A) Minimum point
(B) Starting point
(®) Maximum point
D) End point
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7. In case of two commodities X and Y  71.
Equilibrium is at :
(A) MU, = MU,
B) P, =P,
MU, MU,
@ &R
(D) Income = Price
MU, MU,
2. fp > “p_, then consumer will : 72.
X Y
(A) Buy more quantities of Y
(B) Buy more quantities of X
(®) Stop consumption
(D) Buy both equally
73. Law of Demand states : 73.
(A) Increase in demand due to increase
in price
(B) Decrease in demand due to
increase in price
(®) Decrease in demand due to
decrease in price
(D) No relation
74. Demand Curve is : 74.
(A) Upward sloping
(B) Downward sloping
(®) Vertical
D) Horizontal
7% are the examples of substitute  75.
goods
(A) Tea and Coffee
(B) Pen and Ink
(®) Car and Petrol
(D) Bread and Butter
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76. Ed > 1 means :
(A) Zero elastic
(B) Elastic
(®) Inelastic
(D) Unitary elastic
7. Perfectly elastic demand curve is :
(A) Horizontal
(B) Sloping
(®) Vertical
(D) None of the above
78. __ are examples of Joint Demand.
(A) Shirtand Pant
(B) Tea and Coffee
(@) Rice and Wheat
D) Car and petrol
79. Demand for necessary commodities are :
(A) Elastic
(B) Inelastic
(9] Infinite
D) None of the above
80. Demand of _____is an example of Derived
demand.
(A) Luxury goods
(B) Inferior goods
(®) Factors of production
D) Necessity goods
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81. Macroeconomics deals with : 81.
(A) Individual consumer
(B) Firm behaviour
(®) Entire economy
D) Single product
82. __is a microeconomic problem. 82.
(A) Inflation
(B) Pricing of a product
(9] Unemployment
D) Economic growth
83. The main objective of Business Economics  83.
is :
(A) Maximising production
(B) Minimizing cost and maximizing
profit
(®) Controlling Inflation
D) Measuring National Income
84. Who was the main proponent of the Cardinal ~ 84.
Utility approach?
(A)  Adam Smith
(B) D. Ricardo
(®) A. Marshall
(D) J.M. Keynes
85. Lawof____isalso known as Gossen's First ~ 85.
Law.
(A) Demand
(B) Diminishing Marginal Utility
(®) Substitution
(O)  Supply
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86. Total expenditure remains constant even
after change in price, then :
A) Ed =1
(B) Ed > 1
€ Ed <1
D) Ed=0
87. Under which condition, Demand curve
shifted?
(A) Change in Income of consumer
(B) Change in population
(®) Change in price of substitute goods
D) All of the above
88. Demand increases due to decrease in price
is called :
(A) Contraction of demand
(B) Increase in demand
(®) Extension in demand
D) None of the above
89. All of the following are parts of consumption
function in Economics, except :
A) Utility
(B)  Supply
(®) Demand
(D) Elasticity of demand
90. In long run, there are :
(A) Variable cost only
(B) Fixed cost only
(®) Both Fixed and variable cost
D) No cost
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91. Indifference curve shows____. 91.
(A) Income levels
(B) Cost levels
(9] Production levels
D) Equal satisfaction combinations
92. The main proponents of Indifference Curve 92,
Analysis is/are :
(A) Hicks and Allen
(B)  A. Smith
(®) A. Marshall
(D) J.M. Keynes
93. Indifference Curves are Convex because  93.
of:
(A) Constant utility
(B) Increasing Marginal Rate of
Substitution
(®) Decreasing Marginal Rate of
Substitution
D) Increase in income
94. A higher Indifference Curve indicates : 94.
(A) Higher satisfaction
(B) Lower satisfaction
(®) No satisfaction
(D) Same satisfaction
95. A point outside the Budget line indicates :  95.
(A) Efficient
(B) Optimal
(®) Affordable
D) Unaffordable
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96. In case of Inferior goods, :
(A) No change in demand due to
change in Income
(B) Direct relation between demand and
income
(®) Indirect relation between demand
and income
D) None of the above
97. The main factor for contraction of demand
is:
(A) Income of consumer
(B) Population
(®) Taste and preference
(D) Price of the commodity
98. All are assumptions of law of demand
except:
(A) Constant Income of consumers
(B) Constant price of complementary
goods
(@) No change in taste and preferences
D) Consumer expect future price
fluctuations
99. Thereis _____ between Price and demand
of Giffen goods.
(A) Direct relation
(B) Inverse relation
(®) No relation
(D) None of the above
100.  If % change in price is less than % change
in demand then it is the case of :
(A) Ed =1
(B) Ed=0
© Ed > 1
(D) Ed <1
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Example :
Question :

Q1 ® @ © ©
Q2 ® ® @ ©

Q3 ® @ © ©

5. Each question carries equal marks.
Marks will be awarded according to the
number of correct answers you have.

6. All answers are to be given on OMR
Answer Sheet only. Answers given
anywhere other than the place specified
in the answer sheet will not be
considered valid.

7. Before writing anything on the OMR
Answer Sheet, all the instructions given
in it should be read carefully.

8. After the completion of the examination,
candidates should leave the examination
hall only after providing their OMR
Answer Sheet to the invigilator.
Candidate can carry their Question

Booklet.
9. There will be no negative marking.
10. Rough work, if any, should be done on

the blank pages provided for the purpose
in the booklet.

1. To bring and use of log-book, calculator,
pager & cellular phone in examination
hall is prohibited.

12. In case of any difference found in English
and Hindi version of the question, the
English version of the question will be
held authentic.

Impt. On opening the question booklet,
first check that all the pages of the question
booklet are printed properly. If there is any
discrepancy in the question Booklet, then
after showing it to the invigilator, get another
question Booklet of the same series.
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