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Treasury bills are short-term instruments

of :

(A) Capital market

(B) Money market

(®) Commodity market
(D) Labour market
Equity shares represent :
(A) Ownership in company
(B) Borrowed capital
(®) Government debt
D) Bank loan
Preference shares have :
(A) Fixed dividend
(B) Variable dividend
(@) No dividend

(D) Unlimited dividend
Debenture holders are :
(A) Owners

(B) Creditors

(®) Managers

D) Brokers

Capital market is important for :
(A) Long-term finance
(B) Short-term finance
(®) Daily trade

D) Wage payment

(3)

o) foT forea oTeuemiiors e 27
A)  I&I ER

(B) T IEX

€  FAE TR
D) %M 9N
gt o) fee SRR #d &7
A T A @
(B) TR A B YSi
C) R Fi

0 &% F°

IeE Jd § B @
A FiEd g
(B)  URGCHE dATHIA
(C) i3 TN T
(D)  STEIHT ST
fedat ave 2 © -
(A)  Hiferp

B)  wMER

C)  Usuh

D) s

Yoll SR febereh for wewarqel &7
A el e
(B)  SCUHIicTh foIeet
C) 3 &R

(D) A PRI

[P.T.0.]



6. Capital market instruments include : 6. ‘Eﬁ IR & e | Qe g
(A)  Shares A MW
(B) Debentures (B) EECLY
€ Bonds C o=
(D) Al of these D) & & |
7. Money market instruments include : 7. HaT 9N 3 areEt & o ®
(A)  Treasury bills S
(B) Commercial papers (B) qifeogs o
(9] Certificate of deposit ©) STHT JHOT9H
(D) Al of these D) & & |
8. A developed money market has : 8. T fad Hal SN T2 &
(A)  Strong institutions (A) AT &N
B) Poor communication (B) G =
(®) Few participants C) ®H gl
D) Weak regulation D) FR e
9. Unorganized money market includes : 9. TIed Hal el T it &
(A) Money Lenders (A) HIEHIT
(B) RBI (B) RBI
© Commercial Banks ©  amies F6
(O)  SEBI (D)  SEBI
10.  Call money market deals with : 10. @ AW AThe b et 87
(A Ovemight funds () shaeTEe FHEE (T T F R
B
(B) 10 year loans
(B)  1099F T &
(®) 20 year loans © 20 Tt T A
D) Permanent capital D) = T‘ﬁ 3
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1. Demat trading means : 1.
(A) Paper share trading
(B) Electronic share trading
(®) Commaodity trading
D) Currency trading
12. Demat account is opened with : 12.
(A) Depository Participant
(B) RBI
(®) Government
D) SEBI
13. NSDL stands for : 13.
(A) National Securities Depository
Limited
(B) National Stock Development
Limited
(®) New Securities Depository Limited
D) National Share Development
Limited
14. CDSL stands for : 14.
(A) Central Depository Services
Limited
(B) Central Development Securities
Limited
(®) Capital Depository Services Limited
(D) Corporate Depository Services
Limited
15. SEBI regulates : 15.
(A) Capital market
(B) Labour market
(®) Commodity market
(D) Agricultural market
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16.

17.

18.

19.

20.

Liquidity means :

Ease of buying and selling

securities
Production increase
High taxes

High interest

Stock exchange provides :

(A)
B)
©)
©)

Continuous market for securities
Production of goods
Tax collection

Wage payment

Primary market deals with :

(A)
B)
©
©)

First sale of securities
Second sale of securities
Commaodity trading

Currency trading

Secondary market helps in :

(A)
(8)
©
©)

Liquidity
Production
Taxation

Manufacturing

A prospectus contains :

(A)
(8)
©
©)

Company information
Investor list
Tax rules

Loan details

C010604T-C/1010

16.

17.

18.

19.

20.

AT & 7 '

(A) iRl # EleT o de A
ST

B) SuRd # gRs
C) T
0 = I

Wit TS T J&H Hal &7
(A) g @ HT RO 9ER
(B) IS H IAEA

C) IR

(D)  da Y

s SR e w87
(A)  fergfet s vl feeht
|)  sfwREn B gEd R
€  wAfed g

0O  ® R

fadioes SR weE R ©
A)  aX@ar |

B)  SERA H

©  HwEE

o)  fafmor §

B)  FawE T
C) & fEH
(D) 97 faaxor



21. SEBI ensures :
(A) Fair trading practices
(B) Tax collection
(®) Wage determination
D) Import regulation
22. Insider trading is prohibited by :
A) RBI
(B) SEBI
© NABARD
D) LIC
23. NCLT stands for :
(A) National Company Law Tribunal
(B) National Corporate Legal Tribunal
(®) National Company Legal Trust
D) National Court Law Tribunal
24. NCLAT stands for :
(A) National Company Law Appellate
Tribunal
(B) National Corporate Legal Authority
Tribunal
(®) National Court Legal Appellate
Tribunal
D) National Company Legal Authority
Tribunal
25. NCLAT hears appeals against decisions
of :
A) RBI
(B) NCLT
© SEBI
D) BSE
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26. Brokers are :
(A) Middlemen in stock trading
(B) Investors
(®) Bankers
(D) Regulators
27. Sub-brokers work under :
(A) Investors
(B) Brokers
(C)  SEBI
(D) RBI
28. Market makers mainly provide :
(A) Liquidity
(B) Loans
(®) Taxes
D) Insurance
29. Jobbers are :
(A) Dealers who trade on their own
account
(B) Investors
(®) Bankers
D) Regulators
30. Portfolio consultants advise to :
(A) Government
(B) Investors
(€) RBI
D) Banks
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31. Listing agreement is between : 31.
(A) Company and Stock exchange
(B) Investor and Bank
(®) Broker and RBI
(D) Government and company
32. SEBI headquarters is in : 32.
(A) Delhi
(B) Mumbai
(9] Kolkata
(D) Chennai
33. Dematerialization means : 33.
(A) Converting physical shares into
electronic form
(B) Selling shares
(@) Buying shares
D) Issuing shares
34. Depository works like : 34.
(A) Bank for securities
(B) Bank for cash
(®) Insurance company
D) Stock exchange
35. NSE started operations in : 35.
(A) 1994
(B) 1991
(€) 1988
(D) 2000
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36. Institutional investors include : 36. G fasmeet # it % :

(A) LIC (A LC
(B) Individuals B) &R
(®) Traders (C) I
D) Brokers (D) e
37.  The main regulator of capital marketin India ~ 37.  9IRd 4 Ol 99X W geE e
is K
(A) R8I (A) R8I
()  SEBI (B)  SEBI
© NABARD © NABARD
(D) LIC (D) LIC
38.  SEBI was established in : 38.  SEBI I W &4 g‘a‘ 1
(A) 1988 A) 19887
B) 1992 B) 19927
(C) 2000 (C) 20007
(O) 2005 (0)  2005%
39.  SEBI protects the interests of : 39.  SEBI febmeh foxit &t w&m e &7
(A) Companies (A) FIA B
(B)  Investors B) fRvH
(®) Only Brokers ©) BT HA B
D) Government D) T &
40. Investor grievances may arise due to : 40. Fases Repad fhes ®ReT Sa @l
(A)  Delay in dividend Bl &7
(B) Non-receipt of shares Eg; ?{ET;[ ji 3
(®) Fraud ©) Srames)
D) All of the above (D) ST st
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41. BSE is located in :
(A) Mumbai
(B) Delhi
(®) Kolkata
D) Chennai
42. OTCEI was established to help :
(A) Small companies raise capital
(B) Large companies
(®) Government projects
(D) Banks
43. Market maker ensures :
(A) Liquidity in market
(B) Tax payment
(®) Dividend payment
D) Loan repayment
44. Underwriting reduces risk for :
(A) Company issuing shares
(B) Investors
(®) Brokers
(D) Government
45, The regulator of mutual funds in India is :
(A)  SEBI
(B) RBI
(€) NABARD
(D) LIC
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46. SEBI Act was passed in :
(A) 1992
(B) 1990
€ 1985
(D) 2005
47. Investor protection includes :
(A) Transparency
(B) Fair trading
(®) Regulation
(D) All of these
48. NCLT deals with :
(A) Company law matters
(B) Criminal law
(9] Labour law
D) Tax law
49. Capital market helps in :
(A) Economic development
(B) Inflation control
(®) Population growth
D) Labour migration
50. Financial markets improve :
(A) Capital formation
(B) Industrial growth
(@) Economic development
D) All of these
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51. Capital market mainly provides finance  51.
for :
(A) Working capital
(B) Long-term investment
(®) Short-term borrowing
D) Daily trading
52. Capital market consists of : 52.
(A) Primary market and secondary
market
(B) Goods market and services market
(®) Export market and import market
D) Only Banking market
53. The new issue market is also called : 53.
(A) Primary market
(B) Secondary market
(®) Money market
(D) Commodity market
4. The primary market deals with : 54.
(A) Old securities
(B) Existing shares
(®) New securities
(D) Government taxes
9%. The main function of the new issue market ~ 55.
is
(A) Trading of shares
(B) Raising new capital
(@) Currency exchange
(D) Commaodity trading
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96. Underwriters guarantee : 56.
(A) Profit of company
(B) Subscription of shares
(®) Dividends
D) Tax payments
o7. Prospectus is issued to : o7.
(A) Inform investors
(B) Pay tax
(®) Borrow money
D) Sell goods
58. Issue price decided by market demand is  58.
called :
(A) Fixed price issue
(B) Book building issue
(®) Bonus issue
(D) Rights issue
59. In fixed price method : 59.
(A) Price is decided beforehand
(B) Investors decide price
(®) Government decides price
(D) Brokers decide price
60. Overpricing of securities is a defect of : 60.
(A) Secondary market
B) Primary market
(®) Money market
D) Commodity market
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61. Long-term loan market mainly provides  61.
loans for :
(A) Less than one year
(B) More than one year
(®) Six months
D) Three months
62. Mortgage market deals with : 62.
(A) Short-term loans
(B) Loans against property
(®) Loans against gold
D) Consumer loans
63. Financial guarantee market provides : 63.
(A) Loans to companies
(B) Guarantee against default
(®) Share trading
(D) Insurance services
64. Money market deals with : 64.
(A) Long-term funds
(B) Medium-term funds
(®) Short-term funds
(D) Foreign trade
65. The maturity period in money market  65.
instruments is usually :
(A) Less than one year
(B) More than five years
(@) Ten years
D) Twenty years
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66. A developed money market should
have :
(A) Large number of buyers and sellers
(B) Few participants
(®) Limited instruments
D) Poor communication
67. One defect of Indian money market is :
(A) Lack of coordination
(B) Excess liquidity
(®) High savings
(D) Too many institutions
68. The organized sector of money market
includes :
(A) RBI
(B) Money lenders
(®) Traders
(D) Individuals
69. The unorganized sector includes :
(A) RBI
(B) Commercial Banks
(®) Money Lenders
(D) Financial Institutions
70. Capital market deals with :
(A) Short-term funds
(B) Medium-term funds
(®) Long-term funds
(D) Daily funds
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1. Financial market refers to a market where : ~ 71.
(A) Goods are exchanged
(B) Financial assets are traded
(9] Services are exchanged
D) Labour is traded
72. Financial markets help in the : 72.
(A) Production of goods
(B) Mobilization of savings
(®) Population control
(D) Distribution of goods
73. Financial markets transfer funds from : 73.
(A) Government to firms
(B) Savers to investors
(®) Producers to traders
D) Consumers to producers
74. Financial markets promote : 74.
(A) Inflation
(B) Economic development
(®) Unemployment
D) Trade barriers
75. Liquidity in financial markets means: 75.
(A) Cash shortage
(B) Easy conversion of assets into cash
(®) Increase in prices
(D) Borrowing money
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76. Treasury bills are issued by :
(A) RBI
(B) Commercial Banks
C) Government of India
D) SEBI
7. Call money market deals with loans for :
(A) One day
(B) One month
©) One year
D) Five years
78. Commercial papers are issued by :
(A) Government
(B) Companies
©) RBI
D) Stock exchanges
79. Certificate of Deposit is issued by :
(A) Commercial Banks
(B) Government
©) SEBI
D) Insurance Companies
80. The apex institution of Indian money market
is :
(A) SEBI
(B) RBI
©) NABARD
D) LIC
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81. Issue of shares directly to investors is  81.
called :
(A) Public issue
(B) Bonus issue
) Rights issue
D) Private placement
82. Shares issued to existing shareholders are  82.
called :
(A) Public issue
(B) Rights issue
) Bonus issue
D) Private placement
83. Free shares given to existing shareholders  83.
are called :
(A) Rights shares
(B) Bonus shares
€ Preference shares
D) Debentures
84. Debentures represent : 84.
(A) Ownership capital
(B) Borrowed capital
C) Share capital
D) Equity capital
85. Merchant bankers mainly help in : 85.
(A) Share trading
(B) Issue management
C) Loan recovery
D) Tax collection
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86. Delay in allotment is a problem of : 86.
(A) Primary market
(B) Money market
) Labour market
D) Commodity market
87. Lack of transparency is a problem in : 87.
(A) New issue market
(B) Agricultural market
€ Commodity market
D) Labour market
88. Trading takes place in the Secondary  88.
market :
(A) New securities
(B) Existing securities
C) Agricultural goods
D) Currency
89. Stock exchange is an example of : 89.
(A) Primary market
(B) Secondary market
C) Money market
D) Labour market
90. One major function of stock exchange is : %0.
(A) Production
(B) Providing liquidity
C) Tax collection
D) Wage payment
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91. Financial markets improve : 91.
(A) Resource allocation
(B) Tax collection
(®) Production cost
(D) Labour supply
92. Financial markets are part of : 92.
(A) Political system
(B) Financial system
(9] Agricultural system
(D) Industrial policy
93. The financial system mainly deals with : 93.
(A) Production of goods
(B) Exchange of financial assets
(®) Marketing of goods
D) Industrial labour
94. Industrial securities market deals with : 94.
(A) Government bonds
(B) Corporate securities
(®) Agricultural products
D) Currency
95. Government securities market deals with :  95.
(A) Corporate bonds
(B) Shares
(®) Government bonds and treasury
bills
D) Mutual funds
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96. Listing of securities means : 96.
(A) Registering company
(B) Permission to trade securities on
exchange
© Issuing shares
D) Paying tax
97. Listing increases : 97.
(A) Liquidity of shares
(B) Taxes
(®) Production
D) Labour
98. NSE stands for : 98.
(A) National Stock Exchange
(B) National Securities Exchange
(®) New Stock Exchange
(D) National Share Exchange
99. BSE stands for : 99.
(A) Bombay Stock Exchange
(B) Business Stock Exchange
(®) Bharat Stock Exchange
D) Bank Stock Exchange
100.  OTCElI stands for : 100.
(A) Over the Counter Exchange of India
(B) Online Trading Corporation
Exchange of India
(®) Organized Trade Company
Exchange of India
D) Official Trading Company Exchange
of India
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Example :
Question :

Q1 ® @ © ©
Q2 ® ® @ ©

Q3 ® @ © ©

5. Each question carries equal marks.
Marks will be awarded according to the
number of correct answers you have.

6. All answers are to be given on OMR
Answer Sheet only. Answers given
anywhere other than the place specified
in the answer sheet will not be
considered valid.

7. Before writing anything on the OMR
Answer Sheet, all the instructions given
in it should be read carefully.

8. After the completion of the examination,
candidates should leave the examination
hall only after providing their OMR
Answer Sheet to the invigilator.
Candidate can carry their Question

Booklet.
9. There will be no negative marking.
10. Rough work, if any, should be done on

the blank pages provided for the purpose
in the booklet.

1. To bring and use of log-book, calculator,
pager & cellular phone in examination
hall is prohibited.

12. In case of any difference found in English
and Hindi version of the question, the
English version of the question will be
held authentic.

Impt. On opening the question booklet,
first check that all the pages of the question
booklet are printed properly. If there is any
discrepancy in the question Booklet, then
after showing it to the invigilator, get another
question Booklet of the same series.
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