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F010602T — A : Auditing

An audit programme refers to:

1. Auditing primarily refers to:

(A) Systematic examination of
financial records to express an
opinion on their accuracy

(B) Preparation of financial state-
ments

(C) Maintenance of accounting
records

(D) Recording business transactions

2. The main objective of auditing is to:

(A) Detect errors and frauds only

(B) Express an independent opinion
on financial statements

(C) Prepare profit and loss account

(D) Assist management in decision
making

3.  Which of the following is a type of
audit conducted by employees of the
organization?

(A) Statutory audit

(B) Internal audit

(C) Government audit

(D) Cost audit

4. Internal audit helps management
mainly by:

(A) Ensuring compliance with
internal policies and procedures

(B) Replacing external auditors

(C) Eliminating accounting records

(D) Preparing financial statements
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5.

(A)

(B)

(©)

(D)

A record of errors detected
during audit

A detailed plan of audit
procedures to be followed
Financial statements prepared
by the auditor

A report submitted to share-

holders

The main advantage of an audit

programme is that it:

(A)
(B)

(®)

(D)

Eliminates the need for evidence
Reduces the need for accounting
records

Ensures systematic and organized
audit work

Replaces internal control systems

An audit notebook is maintained by

the auditor to:

(A)

(B)
(®)

(D)

Record daily audit observations
and important matters

Prepare final accounts

Record transactions of the
business

Replace working papers

Routine checking involves:

(A)

(B)

(®)
(D)

Verification of assets and

liabilities

Examination of arithmetical

accuracy of books and postings

Preparation of financial statements

Evaluation of internal controls
Set-A



10.

11.

12.

Test checking means:

(A) Checking all transactions in
detail

(B) Checking selected transactions
to form an opinion

(C) Ignoring internal control system

(D) Preparing financial reports

One limitation of routine checking is

that it:

(A) Cannot detect fraud easily

(B) Istimeconsumingand repetitive

(C) Eliminates internal control

(D) Is not useful for auditing

The scope of auditing is determined

mainly by:

(A) Auditor's professional judgment

and statutory requirements

(B)

(9)

(D)

Which type of audit is compulsory

Employees of the company
Bank managers

Shareholders alone

under company law?
(A)
(B)
(©)
(D)

Internal audit
Continuous audit
Statutory audit

Management audit
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13.

14.

15.

16.

17.
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Continuous audit is generally conducted
in:

(A)
(B)
(C)

Small businesses
Government organizations
where

Large organizations

transactions are numerous
(D)
The

starting the audit process is known

Educational institutions only

working plan prepared before

as:

(A) Audit notebook

(B) Audit report

(C) Audit programme

(D) Test checking

Which of the following is recorded in

an audit notebook?

(A) Important queries and unresolved
issues

(B) Cash transactions only

(C) Sales transactions only

(D) Purchase transactions only

Test checking is particularly useful

when:

(A)

(B)

(©)

(D)

The

related to:

(A)

Transactions are large in number
There are very few transactions
All records are computerized
There are no internal controls
concept of auditing is closely

Verification and examination of
financial statements

(B)
(®
(D)

Preparation of accounts
Recording of transactions
Tax calculation



18.

19.

20.

21.

Internal audit mainly focuses on:
(A) Improving operational efficiency
and control systems

(B) Reporting to government au-
thorities only

(9)
(D)

Which of the following is NOT an

Preparing financial statements

Eliminating external audits

objective of auditing?
(A) Ensuring reliability of financial
information

(B)
()

Detecting frauds and errors
Providing assurance to stake-
holders

(D)

An audit programme is useful because

Guaranteeing future profitability

it:
(A)
(B)

Reduces auditor's responsibility
Provides a structured framework
for conducting audit work

Eliminates need for audit

()

evidence

(D)

Routine checking helps auditors to:

(A)

Replaces audit report

Verify arithmetic accuracy and
postings in books

(B)
(®)
(D)

Prepare financial statements
Calculate tax liability

Replace internal control
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22.

23.

24,

25.

The primary difference between
routine checking and test checking
is that:

(A) Routine

checking examines

every transaction
(B) Testchecking examines selected
transactions only

(C)
(D) Test checking replaces auditing

Routine checking is selective

The audit notebook is useful for:

(A) Maintaining auditor's personal
observations and reminders

(B)

(©)

Preparing final accounts

Recording daily business

transactions
(D)
Test checking

Calculating depreciation

is based on the
principle of:

(A) Complete verification

(B) Random and selective examination
(C) Mathematical accuracy

(D) Continuous checking

Which factor determines the extent
of test checking?

(A) Auditor's

judgment and

effectiveness of internal control
(B)
(9)
(D)

Government regulations only
Employees' preferences
Bank requirements only

Set-A



26. Internal check refers to: 30.

(A) A system of organizing duties
among employees so that
no single person handles a
transaction completely

(B) Checking financial statements
only

(C) Government inspection of

31.

accounts
(D) External audit procedures
27. Internal control system mainly aims
to:
(A) Increase tax liability
(B) Safeguard assets and ensure
accuracy of accounting records
(C) Eliminate accounting records
(D) Replace external audit
28. Which of the following is an element
of internal control?
(A) Segregation of duties
(B) Personal supervision only
(C) Absence of documentation

(D) Elimination of employees

29. Vouching in auditing means: 33.

(A) Verifying ownership of assets

(B) Checking supporting documents
for transactions recorded in
books

(C) Preparing financial statements

(D) Checking depreciation calculation
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32.

The main objective of vouching is to:

(A) Verify the authenticity and
accuracy of transactions

(B) Prepare financial statements

(C) Record transactions

(D) Determine taxation

Which document is generally used

while vouching cash receipts?

(A) Invoice

(B) Goods received note

(C) Receipt issued to customer

(D) Debit note

Internal control system reduces the

possibility of:

(A) Accurate accounting

(B) Errors and frauds

(C) Financial planning

(D) Recording transactions

The process of confirming the existence

and ownership of assets is known as:

(A) Vouching

(B) Internal checking

(C) Verification

(D) Routine checking



34.

35.

36.

37.

Verification of assets ensures that:
(A) Assets exist and belong to the
business

(B) Liabilities are reduced
(©)
(D)

Verification of liabilities mainly ensures
that:

(A)

Profit is increased

Transactions are recorded

All liabilities are properly recorded
and not understated

(B) Liabilities are eliminated
(©)
(D)

Internal

Assets are overstated
Profit is maximized
check is most effective
when:

(A) handles all

One person

transactions
(B) Duties are properly divided
among employees
Records are not maintained

()
(D)

External auditors manage

operations
Which of the following is an example
of internal check?
(A) One employee records and
approves the same transaction
Different handle

(B)

employees

authorization, recording, and

custody of assets
(C) Employees do not maintain
records
(D) AIll duties are assigned to the

manager
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38.

39.

40.

41.

The auditor verifies cash balance

mainly through:

(A) Physical counting and reconcili-
ation with cash book

(B) Checking profit and loss account

(C) Calculating depreciation

(D) Examining purchase invoices

Vouching of purchase transactions

requires examination of:

(A) Purchase invoice and goods
received note

(B)

(©)

(D)

The verification of stock or inventory

Sales register only
Cash book only

Bank statement only

usually involves:

(A) Checking title deeds

(B) Physical inspection and valuation
(C) Reviewing bank statements
(D) Examining tax returns

Which document is essential while
vouching payment of wages?

(A)
(B)

Sales register

Wage sheet and attendance
register

Purchase invoice

(©)

(D) Debit note

Set-A



42.

43.

44,

45,

The verification of fixed assets requires

examination of:

(A) Title deeds and ownership
documents

(B) Cash vouchers

(®)

(D)

Which of the following strengthens

Receipt book

Purchase returns

the internal control system?

(A) Lack of supervision

(B) Properauthorization procedures
(C) Absence of documentation

(D) Concentration of duties
Vouching helps the auditor to ensure
that:
(A) Transactions are genuine and

properly authorized

(B) Assets are physically verified

(C) Liabilities are reduced

(D) Financial statements are
prepared

Verification differs from vouching
because verification focuses on:

(A)
(B)

Authenticity of transactions
Ownership and valuation of
assets and liabilities

(9)
(D)

Recording transactions

Preparing accounting books
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47.

48.

49,

50.
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Internal check helps auditors by:

(A) Reducing the extent of detailed
checking required

(B) Eliminating audit procedures

(C)

(D) Ignoring fraud detection

Which of the following is verified

Avoiding verification of assets

through confirmation from third
parties?

(A)
(B)
(C)
(D)
While verifying investments, an auditor
should examine:

(A)

Cash balance

Debtors and creditors balances
Inventory stock

Fixed assets

Share certificates and investment
register

(B) Cash vouchers
(C)
(D) Sales book
Which

control system is weak?

(A)

Purchase book

risk arises when internal
Increased reliability of financial
statements

(B)
()

Higher risk of fraud and errors
Improved operational efficiency
(D) Better accountability

The main purpose of verification is
to ensure that:

(A) recorded

Transactions are

correctly
(B) Assets are properly valued and
owned by the business
Financial statements

(®)

are
prepared

(D)

Accounting entries are posted



51.

52.

53.

54.

F010602T — B : International Trade

A Smith absolute advantage of a
nation depends upon."

(A)
(B)
(©)
(D)

Labour productivity per unit
Cost of one unit produce

Both

None of the above

Two country two commodity trade is
explained in which trade theory:

(A) Opportunity cost theory

(B) Comparative advantage

(C) Absolute advantage

(D) Surplus theory

In BOP capital account records the
inflow and outflow of:

(A) Private Capital

(B) Official Capital

(C) Banking Capital

(D) All the above

Advance Authorisation scheme help
the exporter by :

(A) Duty free import of raw material
(B) Subsidies

(C) Import quota

(D) None of the above
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55.

56.

57.

58.

First export processing zone in India

established in:

(A) Mumbai

(B) Chennai

(C) Kandla

(D) Noida

Duty free import capital goods for

export is given to:

(A) EPZ

(B) SEz

(C) Both

(D) None of the above

International trade causes threats

for:

(A) Environmental degradation

(B) Infant industries of home
country

(C) Both

(D) None of the above

Which factor play a vital role in

deciding country for international

trade:

(A) Political stability

(B) Economic condition

(C) Economic infrastructure

(D) All the above

Set-A



59.

60.

61.

62.

F010602T/2026

Which one is an easy mode for 63.

entering into international trade :
(A) Franchising
(B) Contract manufacturing

(C) Exporting & importing

(D) Joint venture 64.

Which organisation work as watch
dog in International trade:

(A) IMF

(B) IBRD

(C) WTO

(D) UNCTAD

Which is main Area of concern of 65.

WTO:

(A) Tarrif and IPR

(B) Investment

(C) Dispute settlement

(D) All the above

TRIPRs includes : 66.

(A) Patent and trade marks
(B) Copy rights and design
(C) Only protection of trade secrets

(D) All the above
[10]

TRIMs include:

(A) Repartition of divident

(B) Interest

(C) Royalty

(D) All the above

Which international economic insti-
tution is considered as third pillar of
the global business:

(A) IMF

(B) IBRD

(C) wWTO

(D) UNCTAD

WTO has helped the developing and
under developing nations by:

(A) Reduction of duties

(B) Reduction of tarrifs

(C) Reduction of non tarrif barriers

(D) All the above

Tarrif helps in :

(A) Jobs in domestic country

(B) Protection of Ancillary industry

(C) Both

(D) None of above



67.

68.

69.

70.

Subsidies to domestic producers
helps in:

(A) Enter into foreign market

(B) Low cost producer

(C) High profit margin

(D) All the above

Which is opposite to import quotas.
(A) VER

(B) Subsidies

(C) MTB

(D) All the above

SAARC came into existence in year:
(A) 2000
(B) 1986
(C) 1985
(D) 1990

Which is not a member country in
SAARC:

(A) Afghanistan

(B) Burma

(C) Bhutan

(D) SriLanka

F010602T/2026

71.

72.

73.

74.

75.

[11]

Which is the Apex body of SAARC:

(A) Board of Governors

(B) Council of Ministers

(C) Standing Committee

(D) Work Group Council

Administrative policies to regulate

import helps in maintaining :

(A) Health

(B) Security

(C) Safety

(D) All the above

EPCG Scheme is made to boost the

export from India by:

(A) Duty free capital goods

(B) MAI

(C) Advance authorization scheme

(D) None of the above

In UP state Districts as "Export hubs'

initiative is initiated to:

(A) Promote the export of local
goods

(B) Reduce Tarrif

(C) Itis a CSR Scheme

(D) None of the above

Head office of MPEDA is situated at:

(A) Mumbai

(B) Kolkata

(C) Kochi

(D) Chennai
Set-A



76.

77.

78.

79.

80.

Niryat Protsahan Scheme is made to
boost export by:

(A)
(B)
(®)
(D)
SEZ in Moradabad in UP deals in:
(A)
(B)
(©)
(D)
SEZ are located in which city in UP.
(A)
(B)
(©)
(D)

Facilities provided by Government in

Financing
Branding and Capacity building
Direct cash subsidies

None of the above

Textiles
Handicrafts
Software

Gems and Jewellery

Lucknow
Noida
Moradabad

All the above

EPZ of SEZ in India:

(A) Infrastructure

(B) Single window clearance

(C) Tax exemptions

(D) All the above

Textiles and electronic hardware is
main concern for which EPZ.

(A)
(B)
(©)
(D)

Mumbai
Chennai
Kochi
Noida
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81.

82.

83.

84.

International Trade is the out come
of:

(A) International finance

(B) International marketing

(C) International supply chain

(D) International procurement
Global firm adopt which strategy
for doing business across the global
market.

(A)
(B)

Standardization

Specifications according to

market
(®);

(D) None of the above

Local responsiveness

Earliest multinational firm are:

(A) Market seekers

(B) Raw material seekers

(C) Cost minimizers

(D) None of the above

Which kind of organization treat
every host nation as distinct market:
(A) International Companies

(B) Multinational Companies

(C) Global Companies

(D) Transnational Companies



85.

86.

87.

88.

F010602T/2026

By FDI domestic firms gain: 89.

(A)
(B)
()
(D)

Capital

Technology
Management expertise
All the above

For export promotion Government
interview in Business through:

(A) Policies

(B) Procedure

(C) Incentives

(D) All the above

Mc Donalds strategy to expand its
business is seen in its:

(A) Mc. Veggie

(B) Mc Aloo Tikki

(C) Veg Mc. Curry

(D) All the above

Risk in

Political and commercial

International business is managed

92.

by:

(A) Guarantee
(B) Insurance
(C) Both

(D) None of the above
[13]

90.

91.

MIGA is a scheme to manage
international business risk of:

(A) World Band

(B) WTO

(C) UNCTAD

(D) IMF
Which one is labour incentive
manufactured goods.

(A) Textiles

(B) Chemicals

(C) Drugs

(D) Edible oil

Social issue which get as a protection
offers obstacle in international trade:
(A) Child Labour

(B) Pollution

(C) Drugs misuse

(D) All the above

Export Tarrifs are imposed to:
(A)
(B)

Conserve scar resources
Adequate supply in domestic
market

(C) Both

(D)

None of the above
Set-A



93. Taxes imposed on import are also 97. Govt. impose financial control on

called as: foreign trade by:

(A) Customs duty (A) Exchange control

(B) Import tarrifs (B) Prior Import deposite

(C) Both (C) Restriction on repatriation of

rofit
(D) None of the above P

) i . (D) All the above
94. Tarrif rate varies according to:

98. Trade promotion in India can be seen
(A) Specific duty
in its:
(B) Ad Valorem duty

A) EOU
(C) Combined ()

(D) Al the above (B) Bio Technology Park

(C) EPZ
95. Countervailing duties are imposed to

(D) All the above
off set:

99. In India where free trade zones is
(A) Import quota

situated:
(B) Subsidies
(A) Santacruz
(C) On primary products
(B) Cochin
(D) None of the above
(C) Visakhapatnam

96. Importquotasis quantitative restriction
(D) All the above

on:
100. Special Economic Zone is:

(A) Product

(A) Falta
(B) Volume (B) Jodhpur
(C) Country (C) Surat
(D) All the above (D) All the above

F010602T/2026 [14]



Rough Work
W% B

F010602T/2026 [15] Set-A



4.

Four alternative answers are mentioned
for each question as - A, B, C & D in the
booklet. The candidate has to choose the
correct answer and mark the same in the
OMR Answer-Sheet as per the direction :

Example :

10.

11.

12.

Question :

o1 ® @ © ©
®©6 0 0
ON ONC,

Each question carries equal marks. Marks
will be awarded according to the number
of correct answers you have.

Q.2

Q.3

All answers are to be given on OMR Answer
Sheet only. Answers given anywhere other
than the place specified in the answer
sheet will not be considered valid.

Before writing anything on the OMR
Answer Sheet, all the instructions given in
it should be read carefully.

After the completion of the examination
candidates should leave the examination
hall only after providing their OMR Answer
Sheet to the invigilator. Candidate can
carry their Question Booklet.

There will be no negative marking.

Rough work, if any, should be done on the
blank pages provided for the purpose in
the booklet.

To bring and use of log-book, calculator,
pager & cellular phone in examination hall
is prohibited.

In case of any difference found in English
and Hindi version of the question, the
English version of the question will be held
authentic.

Impt. On opening the question booklet,

first check that all the pages of
the question booklet are printed
properly. If there is any discrepancy
in the question booklet, then after
showing it to the invigilator, get

another question booklet of the same
series.
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