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1. Change in demand due to price is :
(A) Shift

(B) Extension/Contraction

(€  Supply
D) Cost
2. Shift in demand occurs due to :
(A) Price
(B) Income
(®) Output
(D) Cost
3. Marginal utility becomes zero at :

(A) Maximum satisfaction

(B) Minimum satisfaction

(®) Loss
(D) Profit
4. Perfectly elastic demand is :
A 0
| 1
(®) Infinite

D) Negative

S. Unitary elasticity equals :
A 0
| 1
© 2
(D) Infinite
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10.

Determinant of demand elasticity :
(A) Nature of goods

(B) Income

(®) Time

D) All of the above

Cross elasticity is positive for :
(A) Complementary goods
(B) Substitute goods

(®) Inferior goods

(D) Normal goods

Cross elasticity is negative for :
(A) Substitute goods

(B) Complementary goods
(®) Normal goods

(D) Luxury goods

Demand for necessities goods is :
(A) Elastic

(B) Inelastic

(®) Infinite

D) Zero

Supply depends on :

(A) Price

(B) Cost

(®) Technology

D) All of the above
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1.

12.

13.

14.

19.

Supply increases when price :
(A) Falls

(B) Rises

(®) Constant

D) Zero

Business Economics deals with :

(A) Firm decisions
(B) Household
(®) Government

D) Religion

Law of diminishing marginal utitlity states :

(A) Utility increases
(B) Utility decreases
(9] Constant

D) Negative

Three stages of production :

(A) Increasing, diminishing, negative

(B) Demand
(C)  Supply
(D) Profit

Optimum stage in production is :

(A) Stage |
(B) Stage Il
(®) Stage IlI

D) None of the above
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16. Kautilya wrote :
(A) Arthashastra
(B) Vedas
()  Gita

D) Ramayana

17. Gopal Krishna Gokhale known for :

(A) Social reforms

(B) War
(®) Trade
D) Industry

18. R. Gadgil related to :

(A) Planning
(B) War

(®) Trade
(D) Profit

19. Ram Manohar Lohia supported :
(A) Capitalism
(B) Socialism
(@) Monopoly
D) Trade

20. Jawaharlal Nehru promoted :

(A) Planning
(B) War

(®) Trade
(D) Profit
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21. Returns to scale applies in :
(A) Short run

(B) Long run

(®) Market
D) Cost
22. Increasing returns mean is :
A Output increases more

B

C Output constant

(A)
(B) Output decreases
©)
()

D No change

23. Monopoly price is :

(A)  High
(B) Low
(®) Equal
(D) Zero

24, AR curve under monopoly is :
(A) Horizontal
(B) Downward sloping
(®) Vertical
(D) Constant
25. MR curve lies :
(A) Above AR
(B) Below AR
(@) Equal
D) Constant
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26.

27.

28.

29.

30.

Modern theory of rent includes :
(A) Scarcity

(B) Differential

(®) Both (A) and (B)

D) None of the above

Liquidity preference theory given by :

(A) Keynes
(B) Marshall
(®) Ricardo
(D)  Smith

Risk theory of profit given by :

(A) Knight
(B) Keynes
(®) Marshall
(D) Ricardo
MC cuts AC at :
(A) Maximum
(B) Minimum
(®) Zero

D) Constant
Long run means :
(A) Al fixed

(B) All variable
(®) No change
D) Short period
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31.

32.

33.

34.

35.

Dr. Ambedkar focused on :

(A) Social justice

(B) War
(®) Trade
(D) Profit

Total Revenue =

(A) PxQ
B) Q/P
© P+Q
D) P-Q

Average Revenue equals :

(A) Price
(B) Cost
(®) Profit
(D) Demand

Marginal productivity theory relates to :

(A) Wage
(B) Rent
(®) Profit

(D) Interest

Rent arises due to :

(A) Labour

(B) Capital

(®) Scarcity of land

D)  Profit
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36.

37.

38.

39.

40.

External economies arise :

Within firm
Qutside firm
Within market

Within cost

Elasticity depends on :

(A)
B)
©)
)

Nature of goods
Income
Time

All of the above

Necessity goods have :

(A)
(8)
©)
)

High elasticity
Low elasticity
Infinite elasticity

Negative elasticity

Loss occurs when :

TR>TC
TR<TC
TR=TC

TR maximum

Selling cost is important in :

Monopoly
Perfect competition
Monopolistic competition

Oligopoly
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41.

42.

43.

44,

45.

Interest is paid for :
(A) Labour

(B) Capital use
(®) Land

D) Organization

Wage under monopoly is :

(A) High
(B) Low
(®) Equal
(D) Zero

Depression phase shows to :
(A) Growth

(B) Low economic activity
€ Peak

(D) Profit

Full employment occurs in :
(A) Boom

(B) Depression

(®) Recession

D) Trough

Business cycle cause includes :
(A) Demand fluctuation
(B) Investment

(®) External shocks

D) All of the above
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46.  Equilibrium price is determined by : 46.  HI T FHEIRT 2R ©

(A) Demand (A) qm |
()  Supply |) oy A
(C)  Both (A)and (B) © (A & (B)
(D)  Cost (D) @ |
47.  Law of demand assumes : 47. W01 % R AEQT ©
(A)  Income constant A) o ReR
(B) Taste constant (B) o e
(C)  Prices constant © T ReR
D) Al of the above D)  SHEd q«
48. Expansion path relates to : 48. frea oy Tt ®
(A)  Output growth A IR gRs
(B) Cost (B) NING]
© Profit ©) S
(D) Demand D) LIl
49. Stage Il of production shows : 49. IS B T NIl ST R
(A) Negative returns (A) BTG e e |
(B)  Positive returns (B)  EHNHH i
(©) Constant returns ©) Re} g
D) No change D) e URaqH el
50. Optimum factor combination means : 50. I HRE Tae P o7 ¥ ¢
(A) Minimum cost (A) AqH AN
(B) Maximum cost (B) STRTH ARTT
©) Zero cost ©) SN
(D)  No cost D) % AF el
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51. Fixed cost remains :
(A) Constant
(B) Variable
(®) Increasing

D) Decreasing

52. Perfectly inelastic demand is :

A 0

B) 1

(@) Infinite
O 10

53. Giffen goods are :

(A) Normal
(B) Inferior
(®) Luxury
D) Free

54, TR is maximum when MR is :
(A) Positive
(B) Zero

(9] Negative

(D) Infinite
55. Internal economies arise within :
(A) Firm

(B) Industry
(®) Market
D) Country
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56.  Production function shows : 56. IR $oe Sl ©

(A)  Cost relation (A) NG 9=
B) Input-output relation (B) ZTYC-ST3CYC Ty
(©) Demand € o
(0)  Supply (S
57. Expansion path shows : oT. fre Ter ot ®
A) Cost minimization (A) NG gAdH
(B)  Growth of firm B) wH & IS
(®) Same output C) THE 3dIed
D) Same price D) M 7T
58. Diseconomies result in : 58. ufEeAar aRem A R
(A) Cost decrease (A) A | P
(B) Cost increase B) @ I H gis
(C)  Profit increase C) ™ H dfs
D) Output increase D) S | ‘a’@
99. Income elasticity measures : 59. MY A 9T R
(A) Price change (A) 1 qRade
(B) Income change (B) M REaH
(®) Supply change € Bﬂgﬁ qRacd
D) Cost change D) SINGRYECIR
60. AR= 60. ol T (AR) =
A TR/Q (A)  TR/Q
(B) TRxQ (B) TRxQ
€  Q/TR C Q/TR
D) PxQ D) PxQ
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61. Break-even point occurs when : 61.  EH-fa=T %Fg B &, S

A TR=TC (A TR=TC
B  TR>TC B  TR>TC
©  TR<TC €  TR<TC
(D)  Maximum Profit D)  AfERpTH
62. Supply curve slopes : 62. Gﬂ‘{ﬁ dsh <l &dld :
(A)  Upward A)  HW H AR AT T
(B) Downward (B) T B AR B B
(C)  Horizontal © Ao B B
(D)  Vertical (D)  9ad o
63. Average cost = 63. ANad AR =
(A} TC/Q A TC/Q
B) TCxQ (B) TCxQ
© Q/TC € Q/TC
(D) TC+Q D) TC+Q
64. Perfect competition has : 64. ‘I’f yfeRfT § 2 ¥ ¢
(A) One seller (A) T foEhar
B) Many buyers and sellers (B) 3% sl T kel
(o) Few sellers € % BEI]
(O)  Monopoly 0) iR
65.  Business Economics is also known as : 65. S I B AH | A
(A) Micro Economics ST ST &
(B) Applied Economics ) o R
(B)  HARIRE A
(9] Macro Economics ©) T T
D) Public Economics (D) o fad
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66.

67.

68.

69.

70.

Short run means :

(A) All factors variable
(B) Some fixed factors
(®) No production

D) Long period

Variable cost changes with :

(A) Time
(B) Output
(9] Profit
(D) Price

Consumer equilibrium occurs when :
(A) MU=0

(B) MU = Price

(®) Price > MU

(D) MU < Price

Luxury goods have :

(A) low elasticity

(B) high elasticity

(®) zero elasticity

D) negative elasticity
MR = ATR / AQ relates to :
(A) Average revenue

(B) Marginal revenue

(®) Total revenue

(D) Cost
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1. Monopoly has: 7.
(A) Many sellers
(B) One seller
(®) Few sellers
(D) No seller
72. Total cost = 72.
(A) FC+VC
(B) FC-VC
(C) VCI/FC
(D) FCxVC
73. Definition of Demand is : 73.
(A) Desire only
(B) Desire + ability to pay
(C)  Supply
D) Production
74. Law of demand shows the relationship  74.
between Price and Quantity :
(A) Direct relation
(B) Inverse relation
(®) No relation
D) Equal relation
75. Marginal cost = 75.
(A) ATC/AQ
(B) TC/Q
€ Q/TC
(D) TCxQ
CO010204TN-C/1265 (17)
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76. Demand increases when price :
(A) Increases
(B) Decreases

(®) Constant

D) Doubles
7. Profit =

(A) TR-TC

(B) TR-TR

(C) TR+TC

(O) TRxTC

78. Oligopoly has :
(A) One firm
(B) Few firms
(9] Many firms
(D) No firm

79. Cross elasticity measures to :
(A) Same goods
(B) Related goods
(®) Income
D) Cost

80. Demand curve slopes :
(A) Upward
(B) Downward
(®) Horizontal

D) Vertical
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81. AFC curve shape is :
(A) Upward
(B) Downward
C) Circular
D) Vertical

82. Monopolistic competition has :

(A) Homogeneous product

(B) Differentiated product
€ No product

D) Free goods

83. Interest is reward for :
(A) Labour
(B) Capital
C) Land

D) Organization

84. Rent is reward for :

(A) Labour
(B) Capital
) Land
D) Profit

85. Law of supply shows the relationship  85.

between price and quantity :
(A) Inverse relation

(B) Direct relation

) No relation

D) Constant
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86.

87.

88.

89.

90.

Law of variable proportion applies in :

Long run
Short run
Market

Industry

Isoquant shows :

Same output
Same cost
Same profit

Same price

Market equilibrium occurs when :

Demand = Supply
Demand > Supply
Supply > Demand

Maximum Profit

Substitute goods are example of :

Complementary goods are example of :

Tea and coffee
Car and petrol
Pen and ink

Shoes and socks

Tea and Coffee
Car and Petrol
Pen and Pencil

Shirt and Pant
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91. Elastic demand means : 91.
(A) Less responsive
(B) Highly responsive
(®) No response
D) Negative responsive
92. Utility means : 92.
(A) Satisfaction
(B) Cost
(9] Profit
(D) Revenue
93. Firm under perfect competition is : 93.
(A) Price maker
(B) Price taker
(®) Monopoly
D) Leader
94. Inferior goods demand : 94.
(A) increases with increase in income
(B) decreases with increase in income
(®) Constant
D) Infinite
95. Price elasticity formula is : 95.
(A) %AQ / %AP
(B) %AP / %AQ
© Q/P
©  P/Q
C010204TN-C/1265 (21)
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96.

97.

98.

99.

100.

Wage is reward for :

A) Land
(B) Labour
(9] Capital

(D) Organization

Profit is reward for :

(A)  Risk
(B) Labour
(®) Land
(D) Capital

Business cycle includes :

(A) Boom

(B) Depression

(®) Recession

D) All of the above
Peak phase is :

(A) Lowest point
(B) Highest point
(®) Decline point
(D) Recovery
Recovery phase means :
(A) Decline

(B) Start of Growth
) Peak

(D) Loss
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Example :
Question :

Q1 ® @ © ©
Q2 ® ® @ ©

Q3 ® @ © ©

5. Each question carries equal marks.
Marks will be awarded according to the
number of correct answers you have.

6. All answers are to be given on OMR
Answer Sheet only. Answers given
anywhere other than the place specified
in the answer sheet will not be
considered valid.

7. Before writing anything on the OMR
Answer Sheet, all the instructions given
in it should be read carefully.

8. After the completion of the examination,
candidates should leave the examination
hall only after providing their OMR
Answer Sheet to the invigilator.
Candidate can carry their Question

Booklet.
9. There will be no negative marking.
10. Rough work, if any, should be done on

the blank pages provided for the purpose
in the booklet.

1. To bring and use of log-book, calculator,
pager & cellular phone in examination
hall is prohibited.

12. In case of any difference found in English
and Hindi version of the question, the
English version of the question will be
held authentic.

Impt. On opening the question booklet,
first check that all the pages of the question
booklet are printed properly. If there is any
discrepancy in the question Booklet, then
after showing it to the invigilator, get another
question Booklet of the same series.
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5. U U B 3k UM &1 oD e I
el B, T2 & HFTAR b o fha ST

6. gl IR Pad SMoTHodARo ITX-T%
(OMR Answer Sheet) W & &3 9™ &
S0k 8 EiRG w9 & ofEr o

FE WX fer T SAY 9 TR erm

7. 3MoTHodRo ITX-T% (OMR Answer
Sheet) W B 1 fergw @ @ 399 &R W
el SRl H HEAHYEE Te form S

8. e g & SuRa et ey e
H T4 OMR Answer Sheet 39

T Q@ U B § I B qeei
I WY AT-GRAH A S T B

9. fefea mfe =&t 2

10.  F3 A I® P, 9E-JRaE H, H-FE B
fer fou @l O W& R S R

1. - & A9, ARy, T Rl SgeX
B o ST O ST SRR BT a2

12, 999 & [l Ud SUsi @aXeT § iear e

B A H I H IS TR & A
Rl
oA UgRTE @R TX e S @
@ & B aeigRaE @ @l ge sl B
g &1 AR ywyfam & 9% w4 @, @
wafeE B Remst @ s & gEd

gegRaE M w A



