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1. Shri Kalyan Subramani Aiyar is known as 1. A AT G B H FHET A

the : L
(A) Father of Banking in India (A) IRq § 6T D b
(B) Father of Economics in India (B) ARG 7 ST & D
C) Father of Accountancy in India ©) AR § qAQIHT & 6
(D)  Father of Statistics in India D) 9Rg § witega & T
2. KS. Aiyar was bom in ; 2. %.UH. T H T ZA A
(A) 1870 (A) 1870
(B) 1859 (B) 1859
(C) 1885 (C) 1885
(D) 1890 (D) 1890
3. Accounting mainly deals with : 3. Sie[E] eI IESE] q e ©
(A) Manufacturing goods (A) El'{ﬁa?f % IURT °
(B)  Selling goods (B)  awgelt @t ok &
€ Recording financial transactions ©) o Ao & STfeE |
D) Hiring employees D) FHEANAT I ﬁl’gﬁﬁ |
4. Accounting is the process of : 4. qAGHT B TE R
(A)  Recording, classifying and A ARIEH, FHT AR R
summarizing B T S & R

(B) Selling goods

(C)  Producing goods (C)  a&gS H IR

D) Advertising (D) far
5. The nature of accounting is : o. @iET & T T
(A)  Social (A)  gHEREs
(B) Quantitative and financial B) WEHH AR i
€  Political €) ol
(D)  Cultural D)  Hitpid®
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10.

Accounting provides information to : 6.
(A) Managers only

(B)

(®) Government only

D) All of the above

GAAP stands for : 7.
(A) General Accounting Approved

Owners only

Principles

(B) Generally Accepted Accounting
Principles

(®) Global Accounting Approved
Policies

(D) Government Accounting Approved

Practices
The scope of accounting includes : 8.
(A) Cost accounting
(B)
(®) Management accounting
(D) All of the above

The Business Entity concept states that : 9.

Financial accounting

(A) Business is separate from owner
(B) Business and owner are same
(®) Business has no identity

(D) Business belongs to government

The Going Concern Concept assumes that ~ 10.

business will :

(A) Close immediately
(B) Continue for long time
(®) Sell all assets soon
D) Stop operations
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1. The Money Measurement Concept records
only :
(A) Physical transactions
(B) Social transactions
(®) Monetary transactions
D) Political transactions
12. Accounting period concept refers to :
(A) Life of owner
(B) Specific time period for reporting
(®) Only tax year
D) Lifetime of business
13. Convention of Conservatism means :
(A) Anticipate losses but not profits
(B) Anticipate profits only
(®) Ignore losses
(D) Record profits early
14. Accounting Standards are issued to :
(A) Increase profit
(B) Reduce accounting work
(®) Maintain uniformity in accounting
(D) Remove accounting system
15. Double Entry System means :
(A) One aspect of transaction
(B) Two aspects of every transaction
(@) No entry
D) Three entries
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16.

17.

18.

19.

20.

In double entry system :
A Debit = Credit
B

C

(A)

(B) Debit > Credit
(®) Debit < Credit
(D)

D No rule

Journal is known as :

(A) Book of final entry
(B) Book of classification
(9] Book of original entry
(D) Book of balance

Journal records transactions :
(A) Alphabetically

(B) Date wise

(®) Randomly

(D)  Weekly

Ledger is a :

(A) Book of classification
(B) Book of narration

(®) Book of summary
D) Book of sales

Ledger accounts are prepared from :

(A) Balance sheet
(B) Journal

(®) Trial balance
D) Cash book
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21. Trial Balance is prepared to :
(A) Calculate tax
(B) Find sales
(®) Check arithmetical accuracy
D) Find purchases
22. Profit and Loss Account is prepared for :
(A) Determining profit or loss
(B) Recording assets
(®) Recording purchases
(D) Recording liabilities
23. Balance Sheet shows :
(A) Sales
(B) Purchases
(®) Assets and liabilities
(D) Expenses
24. Balance Sheet is prepared on :
(A) Specific date
(B) Weekly basis
(®) Monthly basis
(D) Random date
25.  Assets are :
(A) Expenses
(B) Losses
(®) Resources owned by business
(D) Debts
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26.

27.

28.

29.

30.

Net profit is calculated as : 26.

(®) Assets - Liabilities

(D) Liabilities - Assets

Accounting information is useful for : 27.
(A) Investors

(B) Creditors

(®) Management

(D) All of these

Basic accounting equation is : 28.
(A) Assets = Liabilities + Capital

(B) Capital = Liabilities - Assets

(9] Assets = Capital - Liabilities

(D) Liabilities = Capital + Assets

Debit what comes in, credit what goes out ~ 29.
relates to :

(A) Personal accounts

(B) Real accounts

(®) Nominal accounts

D) Profit accounts

Royalty is a payment made for : 30.
(A) Purchase of goods

(B) Use of rights or property

(@) Payment of salary

Income - Expenses

Expenses - Income

Payment of tax
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31. The person who pays royalty is called :
(A) Lessee
(B) Lessor
(®) Creditor
(D) Banker
32. Shortworking arises when :
(A) Actual royalty exceeds minimum
rent
(B) Actual royalty is less than minimum
rent
(®) Royalty equals minimum rent
(D) No production occurs
33. Minimum rent is also known as :
(A) Dead rent
(B) Short rent
(®) Net rent
D) Premium
34. Sub-lease means :
(A) Lease cancelled
(B) Lease transferred to another person
(®) Lease renewed
D) Lease reduced
35. Recoupment of shortworking means :
(A) Recovery of previous shortworking
(B) Payment of royalty
(®) Cancellation of rent
(D) Payment of tax
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36. Hire-purchase system allows payment : 36.
(A) In one installment
(B) In cash only
(@) In installments
(D) Without payment
37. Royalty account is mainly related to : 37.
(A) Mining and publishing
(B) Banking
(®) Agriculture
(D) Insurance
38. Ownership of goods in hire-purchase  38.
passes when :
(A) First installment is paid
(B) Last installment is paid
(®) Agreement is signed
D) Goods delivered
39. The buyer in hire-purchase is called : 39.
(A) Vendor
(B) Hire-purchaser
(®) Lessor
D) Agent
40. Cash price means : 40.
(A) Price paid immediately in cash
(B) Price paid later
(®) Installment price
D) Interest price
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41, Interest in hire-purchase is calculated on : 41.
(A) Cash price
(B) Outstanding balance
(®) Total price
(D) Down payment

42. A machine costing ¥50,000 is purchased  42.
under the hire-purchase system. The buyer
pays Z10,000 as down payment and the
balance in 4 equal annual installments
(excluding interest). What is the amount of
each installment?
A) 28,000 B) 210,000
© 212,500 D) 215,000

43. A television costing T40,000 is purchased  43.
on hire-purchase. The buyer pays 8,000
as down payment and the balance in 4
installments of 9,000 each. What is the total
hire-purchase price?
(A) 240,000 B) 242,000
© 244,000 D) 248,000

44, Down payment means : 44,
(A) Final payment
(B) Initial payment
(9] Interest payment
D) Rent payment

45. A washing machine with a cash price of  45.
230,000 is sold on hire-purchase for
Z36,000. What is the total interest charged?
A) 24,000
(B) 25,000
© 6,000
D) 27,000
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46. Installment payment system means : 46.
(A) Payment in cash
(B) Payment in installments
(®) Payment in credit only
(D) No payment
47. A TV is sold on hire-purchase with a cash  47.
price of 25,000 and a hire-purchase price
of ¥30,000. What percentage of extra
amount (interest) is charged on cash price?
(A) 10%
(B) 15%
©  20%
D)  25%
48. Ownership in installment system transfers :  48.
(A) Immediately at sale
B) After last installment
(9] After half payment
(D) Never
49. In installment system risk belongs to : 49.
(A) Seller
(B) Purchaser
(®) Banker
D) Government
50. Hire-purchase price is always : 50.
(A) Equal to cash price
(B) Greater than cash price
(®) Less than cash price
(D) Same always
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51. Interest suspense account is used for : 51.
(A) Recording future interest
(B) Recording assets
(®) Recording capital
D) Recording sales
52. Installment price includes : 52.
(A) Cash price only
(B) Interest only
(®) Cash price and interest
D) Discount only
53. Royalty is usually calculated on : 53.
(A) Production or sales
(B) Salary
(®) Interest
D) Capital
54.  Minimum rent protects : 4.
(A) Lessee
(B) Landlord
(®) Agent
D) Buyer
55.  Abranchis: 9.
(A) Head office of business
(B) Separate business
(®) Part of a business located at another
place
D) Government office
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96. The main purpose of branch accounting is  56.
to:
(A) Increase sales
(B) Know profit or loss of each branch
(®) Reduce employees
D) Reduce capital
57.  Branch account helps in : o7.
(A) Knowing branch performance
(B) Closing business
(®) Reducing assets
D) Increasing expenses
58. A dependent branch is one which : 58.
(A) maintains full accounts
(B) does not keep complete accounts
(®) works independently
D) has separate capital
59. An independent branch : 59.
(A) keeps full set of books
(B) keeps no books
(®) works under employees
D) has no transactions
60.  Debtors system is used for : 60.
(A) Independent branch
(B) Dependent branch
(9] Head office only
D) Bank transactions
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61. Dependent branch generally receives  61.
goods from :
(A) Customers
(B) Head office
(®) Bank
D) Government
62. Branch manager's salary is treated as : 62.
(A) Branch expense
(B) Capital expense
(®) Asset
D) Liability
63. Branch account is maintained in the books 3.
of :
(A) Branch
(B) Head office
(®) Customers
D) Bank
64. Goods sent to branch are treated as : 64.
(A) Purchase
(B) Sales
(®) Transfer to branch
D) Capital
65. Loss of stock claim occurs when : 65.
(A) Stock is damaged by fire
(B) Sales increase
(®) Purchases increase
D) Capital increases
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66. Insurance claim arises when :
(A) Goods are sold
(B) Loss occurs due to fire
(®) Goods purchased
D) Profit increases
67. Insurance claim depends on :
(A) Policy amount
(B) Loss amount
(C)  Both
(D) Capital
68. Average clause reduces claim when :
(A) Insurance is less than value
(B) Insurance equals value
(®) Insurance more than value
D) No insurance
69. Loss of profit claim is based on :
(A) Turnover reduction
(B) Expenses
(9] Capital
(D) Purchases
70. Insurance claim is recorded in :
(A) Cash Book
(B) Capital Account
(®) Profit and Loss Account
(D) Purchase Book
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1. Loss of stock calculation uses :
(A) Gross profit ratio
(B) Net profit ratio
(®) Current ratio
(D) Debt ratio
72. Claim settlement depends on :
(A) Policy conditions
(B) Loss amount
€ Both
(D) Sales
73. Insurance policy is a contract between :
(A) Insurer and insured
(B) Bank and customer
(®) Seller and buyer
D) Employer and employee
74. Insolvency means :
(A) Increase in capital
(B) Ability to pay debts
(®) Inability to pay debts
D) Increase in profit
75. A person becomes insolvent when :
(A) Assets exceed liabilities
(B) Liabilities exceed assets
(®) Profit exceeds loss
D) Income exceeds expenses
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76. The person to whom money is owed is  76.
called :
(A) Creditor
(B) Debtor
(®) Banker
(D) Agent
7. Statement of Affairs shows : 77.
(A) Profit and loss
(B) Capital and drawings
(®) Assets and liabilities
(D) Sales and purchases
78. Preferential creditors are those who : 78.
(A) are paid first
(B) are paid last
(®) are not paid
D) receive interest only
79.  Secured creditors are creditors who : 79.
(A) have no security
(B) have security against loan
(®) are employees
D) are government officers
80.  Insolvent property is managed by : 80.
(A) Banker
(B) Receiver
(®) Manager
D) Agent
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81. Adjudication order is issued by :
(A) Bank
(B) Government
(C)  Court
D) Creditor
82. Statement of Affairs is similar to :
(A) Balance Sheet
(B) Cash Book
(®) Sales Book
D) Purchase Book
83. Insolvency may occur due to :
(A) Heavy losses
(B) Excessive expenses
(®) Bad debts
(D) All of the above
84. Insolvency proceedings help in :
(A) Paying creditors proportionately
(B) Increasing assets
(®) Increasing capital
D) Increasing profit
85. Voyage account relates to :
(A) Banking business
(B) Shipping business
(®) Manufacturing business
(D) Insurance business
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86. Voyage account is prepared for :
(A) One voyage of ship
(B) One year
(9] One month
D) Entire business
87. Voyage account determines :
(A) Capital
(B) Assets
(®) Profit or loss of voyage
(D) Liabilities
88. Freight received is recorded on :
(A) Debit side
(B) Credit side
(®) Both sides
D) None of the above
89. Expenses of voyage are recorded on :
(A) Debit side
(B) Credit side
(®) Both sides
D) None of the above
90. Fuel cost of ship is called :
(A) Demurrage
(B) Bunker cost
(®) Freight
(D) Commission
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91. Freight means :
(A) Charge for transporting goods
(B) Salary payment
(®) Interest income
D) Rent income
92. Loading charges are :
(A) Voyage income
(B) Voyage expense
(®) Capital income
(D) Asset
93. Profit of voyage is transferred to :
(A) Capital Account
(B) Profit and Loss Account
(9] Cash Account
(D) Bank Account
94. Demurrage means :
(A) Delay charges in shipping
(B) Fuel cost
(9] Salary payment
(D) Insurance cost
95. Voyage account helps to determine :
(A) Number of ships
(B) Capital of ship
(®) Profit of each voyage
(D) Total assets
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96. Freight outstanding represents :
(A) Loss
(B) Expense payable
© Liability
D) Income receivable
97. Voyage account is mainly prepared by :
(A) Shipping companies
(B) Banks
(®) Insurance companies
D) Manufacturing companies
98. Uncompleted voyage requires :
(A) No adjustment
(B) Adjustment entries
(9] Cash entries only
D) Capital entries
99. A debtor has total liabilities of 380,000 and
total assets realized ¥50,000. What is the
deficiency?
A) 220,000
(B) 225,000
© 230,000
(D) 235,000
100. A debtor owes Z60,000 to unsecured
creditors. The estate realizes 30,000 and
expenses of insolvency are Z5,000. What
amount will be available for unsecured
creditors?
A 220,000
(B) 225,000
© 230,000
D) 235,000
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Example :
Question :

Q1 ® @ © ©
Q2 ® ® @ ©

Q3 ® @ © ©

5. Each question carries equal marks.
Marks will be awarded according to the
number of correct answers you have.

6. All answers are to be given on OMR
Answer Sheet only. Answers given
anywhere other than the place specified
in the answer sheet will not be
considered valid.

7. Before writing anything on the OMR
Answer Sheet, all the instructions given
in it should be read carefully.

8. After the completion of the examination,
candidates should leave the examination
hall only after providing their OMR
Answer Sheet to the invigilator.
Candidate can carry their Question

Booklet.
9. There will be no negative marking.
10. Rough work, if any, should be done on

the blank pages provided for the purpose
in the booklet.

1. To bring and use of log-book, calculator,
pager & cellular phone in examination
hall is prohibited.

12. In case of any difference found in English
and Hindi version of the question, the
English version of the question will be
held authentic.

Impt. On opening the question booklet,
first check that all the pages of the question
booklet are printed properly. If there is any
discrepancy in the question Booklet, then
after showing it to the invigilator, get another
question Booklet of the same series.
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