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Gadgil Formula is related to:
(A) Taxation

(B) Poverty line

(C) Plan assistance to states

(D) Banking reform

Regional imbalance was major
concern of:

(A) Mahatma Gandhi

(B) Gadgil

(C) J. K. Mehta

(D) Friedman

Who wrote the book "Principles of
Political Economy and Taxation"?

(A) Adam Smith

(B) John Stuart Mill

(C) T.R. Malthus

(D) David Ricardo

Integral Humanism rejects:

(A) Cultural values

(B) Western materialism

(C) Ethics

(D) Decentralization

The concept Industrial Reserve Army
is introduced by?

(A) Turgot

(B) Joan Robinson

(C) J1.S. Mill

(D) Karl Marx
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10.

Who
Indian economic planning?

(A) Gandhi

(B) J.K. Mehta

(C) M. Visvesvaraya

(D) Adam Smith

According to Deendayal Upadhyay,

is considered the father of

economic policies should be:

(A) Fully Westernized

(B) Based only on profit
maximization

(C) Based on Indian culture and
values

(D) Modeled after European
economies

Deendayal Upadhyay proposed the
concept of:

(A)
(B)
(9)
(D)

Visvesvaraya considered planning

Gandhian Trusteeship
Keynesian Economics
Marxist Socialism

Integral Humanism

necessary for:

(A) Moral reform

(B) Rapid economic growth

(C) Religious unity

(D) Village republics

Visvesvaraya is best known for his
book:

(A)
(B)
(9)
(D)

Indian Economy

Hind Swaraj

Planned Economy for India
Wealth of Nations
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11.

12.

13.

14.

15.
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M. Visvesvaraya was a: 11
(A) Socialist thinker

(B) Trade theorist

(C) Gandhian economist
(D) Planning advocate
According to J.K. Mehta,
wants:

(A) Are infinite

(B) Can be controlled and reduced
(C) Increase with time

(D) Should be maximized

Which book written by Gandhi ji 13.

discusses his economic ideas?
(A) Wealth of Nations

(B) Hind Swaraj

(C) The Communist Manifesto

(D) The General Theory

Which industry did Gandhi ji consider 14.

as the backbone of rural economy?
(A) Steel Industry

(B) Automobile Industry

(C) Handloom and Khadi

(D) Chemical Industry

The term "Sarvodaya" in Gandhian

economics means:

(A) Welfare of a specific class
(B) Welfare of all

(C) Economic centralization

(D) Growth of capitalist industries
[5]
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17.

18.

19.

20.
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Mehta’s theory emphasizes ethical 16.

economics similar to:
(A)
(B)
(®)
(D)

Keynes
Marshall
Mahatma Gandhi

Ricardo

The author of ‘Arthashastra’ is. 17.

(A) Kautilya

(B) Bana Bhatta
(C) Thiruvalluvar
(D) Kabir Das
The world witnessed a
depression during-

(A) 1929-33
(B) 1939-43
(C) 1919-23
(D) 1911-16
“Communist Manifesto”
authored by:

(A) Stalin

(B) Karl Marx

(C) Laski

(D) George Bernard Shah

Integral Humanism emphasizes: 20.

(A) Materialism

(B) Free market

(C) Class struggle

(D) Balanced development of body,

mind, intellect and soul
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21.

22.

23.

24,

25.

D.R. Gadgil is associated with:
(A)
(B)
(9)
(D)
J.K.

Monetary theory

Trusteeship

Regional planning

Laissez-faire

Mehta is known for the theory
of:
(A)
(B)
(©)
(D)

The concept of “Sarvodaya” was

Wantlessness
Trusteeship
Balanced Growth

Innovation

promoted by:

(A) Gaddgil

(B) Gandhi

(C) Mehta

(D) Friedman

Gandhi Ji's economic philosophy is
primarily based on:

(A) Industrial capitalism

(B) Village self-sufficiency

(C) Central planning

(D) Free trade
Who advocated the concept of
Trusteeship?

(A) J.K. Mehta

(B) M. Visvesvaraya

(C) Mahatma Gandhi

(D) D.R. Gadgil
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26.

27.

28.

29.

30.
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The classical economists believed
that if the quantity of money doubled,
(A) output would double.

(B) prices would fall

(C) prices would double

(D) prices would remain constant

Fiscalism gives more importance to: 27.

(A)
(B)
(©)
(D)
Which

Money supply
Monetary policy
Export policy
Fiscal policy
policy does
advocate for economic stability?
(A) Demand-side policy

(B) Supply-side policy

(C) Monetary policy
(D) Fiscal policy
Which economist
concept of "Iron Law of Wages"?
(A) Adam Smith

(B) Karl Marx

(C) David Ricardo

(D) T.R. Malthus

The concept of "Elasticity of Demand" 30.

was introduced by:

(A) David Ricardo

(B) Adam Smith

(C) John Stuart Mill

(D) Alfred Marshall

[8]
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31.

32.

33.

34.

35.

According to J.M. Keynes, effective
demand is determined by which two
functions?

(A)
(B)
(®

Demand & Supply
Consumption & Saving
Aggregate Demand & Aggregate
Supply

(D) Investment & Saving
How does affect
investment in Keynesian theory?

(A)
(B)
(C)
(D)
The
expressed by the identity equation:
(A) MV/PY

(B) MV=Y

(C) M= PYV

(D) MV=PY

How does liquidity trap limit the

interest rate

Inversely proportional

Directly proportional

Equal

No relation

quantity theory of money is

effectiveness of monetary policy?
(A)
(B)
(©)

Interest rate becomes very high
People prefer bonds

Interest rate becomes very low
and money demand becomes
highly elastic

(D) Investment increases

What is the relationship between
multiplier and marginal propensity

to save (MPS)?

(A) Multiplier = 1/MPS
(B) Multiplier = MPS
(C) Multiplier = MPC

(D) No relation
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36.

37.

38.

39.

40.

How does Schumpeter link innovation
to trade cycles?

(A) Innovation causes depression.
(B) Innovation increases wages only.
(C) Innovation reduces output.

(D) Innovation clusters create
cyclical waves.
What is by
destruction” in Schumpeter’s theory?

(A)
(B)

meant “creative

Destruction of labour
Replacement of old innovations
by new ones

(C)
(D) State control

How does Joseph Schumpeter
define the entrepreneur in economic
development?

(A) Capital owner

(B) Risk bearer only

(C) Innovator introducing

War economy

new
combinations

(D) Labour supplier

Who authored the famous book "The

General Theory of Employment,

Interest and Money"?

(A) Milton Friedman

(B) J.M. Keynes

(C) Joseph Schumpeter

(D) Adam Smith

What is the role of Marginal Efficiency

of Capital (MEC) in investment

decisions?

(A) Determines wage

(B) Determines rent

(C) Determines tax

(D) Determines expected profitability
of investment
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41.

42.

43.

44,

45,

How does Keynes explain the

paradox of thrift?

(A) Saving increases income

(B) Saving has no effect

(C) Excess saving reduces income

(D) Saving increases employment

The Permanent Income Hypothesis

states that:

(A) Income is not related to
consumption

(B) Consumption depends on
expected long-term income

(C) Short-term income determines
spending

(D) Wages are always constant

According to Keynes, unemployment

is mainly due to:

(A) High wages

(B) Lack of effective demand

(C) Over population

(D) Government control

Milton Friedman is known for

developing:

(A) Fiscal Policy Theory

(B) Keynesian Theory

(C) Marxist Economics

(D) Monetarism

How does Milton Friedman explain

consumption behaviour?

(A) Based on permanent income

(B) Based only on current income

(C) Based on transitory income only

(D) Based on wealth only
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46.

47.

48.

49.

50.

Effective demand determines:
(A)
(B)
(©)
(D)

Monetarism emphasizes the role of:

Price level
Wages
Population

Employment level

(A) Government regulations

(B) Social welfare

(C) Trade cycles

(D) Money supply

How is the speculative demand for
money related to the rate of interest?
(A)
(B)
(©)
(D)

According

Directly related
Inversely related
Independent
Proportionate

to Keynes, economic
downturns are caused by:

(A) Excessive savings

(B) Too much government spending
(C) High interest rates

(D) Over production

How does the Marginal Propensity
to Consume (MPC) affect the size of

the multiplier?

(A) Higher MPC leads to larger
multiplier.
(B) Higher MPC leads to smaller
multiplier.
(C) MPC does not affect multiplier.
(D) Multiplier equals MPC.
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51.

52.

53.

54.

55.

The theory of "General Equilibrium"
was developed by :

(A)
(B)
(©)
(D)
The Multiplier Effect refers to:
(A)

Leon Walras
J.M. Keynes
Alfred Marshall

David Ricardo

The impact of a small increase
in investment on total income

(B)
(®

The reduction of money supply
The effects of tax cuts on
exports

(D) An increase in inflation

The Consumption Function shows
the relationship between:

(A)
(B)
(9)
(D)

Market equilibrium occurs when:

Savings and interest rates
Income and consumption
Inflation and GDP

Imports and exports

(A) Demand exceeds supply

(B) Supply exceeds demand

(C) Demand equals supply

(D) Prices fluctuate randomly
Which of the following is a key idea
of Adam Smith?

(A)
(B)
(©)
(D)

Labor Theory of Value
Marginal Utility
Surplus Value

Division of Labor
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56. Concept of Consumer surplus was
developed by:

(A) Ricardo

(B) Marshall

(C) Keynes

(D) Pigou

57. Profit is the reward for:
(A) Labour

(B) Capital

(C) Land

(D) Entrepreneur

58. Interest is the reward for:
(A) Land

(B) Labour

(C) Capital

(D) Organization

59. According to Neo-classical theory,
wage is determined by:

(A) Rent theory

(B) Marginal productivity of labour
(C) Cost of production

(D) Government policy

60. value is

According to Marshall,

determined by:
(A) Supply only
(B) Demand only
(C) Labour only

(D) Both demand and supply
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61.

62.

63.

64.

65.
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The main goal of socialism is: 61
(A)
(B)
(©)
(D)
Unproductive labour means: 62
(A)
(B)
(®)
(D)

National

Monopolistic control
Profit maximization
Equal distribution of wealth

Minimal taxation

Produces goods

Does not add material wealth

Do only Agricultural work

Do only Industrial work

income s

among:

(A) Labour, Land, Capital,
Entrepreneur

(B) Government only

(C) Consumers

(D) Farmers only

Quasi-rent was introduced by: 64.

(A) Ricardo
(B)
©)

(D)
Perfectly

Marshall
Mill
Keynes

elastic demand
elasticity equal to:

(A) O

(B) 1

(C) Infinity (o)

(D) Negative
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66.

67.

68.

69.

70.

The Law of Diminishing Marginal
Utility states that:

(A)
(B)
(©)

Total utility increases forever
Market forces do not affect utility
Consumers will

always buy

more at lower prices
(D) Additionalconsumptionprovides
less additional satisfaction
Quasi-Rent applies to:
(A) Land only
(B) Long-term labour wages
(C) Government revenues
(D) Short-term returns on capital
If cross elasticity is positive, goods
are:
(A)
(B)
(©)
(D)
Which condition

Complementary

Inferior

Substitute

Neutral

is necessary for
marginal productivity theory to
determine wages?

(A) Monopoly

(B) Perfect mobility of factors

(C) Fixed wages

(D) Government control

If elasticity of demand is greater
than unity, total expenditure will:
(A)
(B)
(9)
(D)

Increase with price rise
Decrease with price fall
Move opposite to price

Remain constant
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71.

72.

73.

74.

75.

Adam Smith's book “The Wealth
of Nations” was published in which
year?

(A) 1756

(B) 1800

(C) 1776

(D) 1850

Marshall’s concept of representative
firm is based on:

(A) Smallest firm

(B) Largest firm

(C) Average efficiency firm

(D) Government firm

Elasticity of demand measures:

(A)

How much consumers like a

product

(B) The level of inflation in the
economy

(C) How sensitive demand is to
price changes

(D) The wages of workers

Quasi-rent arises due to which
condition in the short run?

(A)
(B)

Perfect competition
Fixed supply
equipment

of  capital
(©)
(D)

The concept of "Elasticity of Demand"

Monopoly
Decreasing returns

was introduced by:
(A) David Ricardo
(B) Adam Smith
(C) John Stuart Mill
(D) Alfred Marshall
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76.

77.

78.

79.

80.

The Classical theory of employment

assumes:

(A) Full employment in the long run

(B) Government intervention is
necessary

(C) Wages remain constant

(D) Unemployment is persistent

Which book was written by Alfred

Marshall?

(A) Principles of Economics

(B) The Wealth of Nations

(C) Das Kapital

(D) The
Employment

General Theory of

Interest, and
Money

David Ricardo’s theory of rent is

based on:

(A) Differential productivity of land

(B) Wage levels

(C) Government spending

(D) Trade surpluses

Malthus proposed that food supply

grows:

(A) Exponentially

(B) Logarithmically

(C) Arithmetically

(D) Geometrically

What does Adam Smith’s taxation

theory include?

(A) Equality

(B) Certainty

(C) Convenience

(D) All of the above
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81.

82.

83.

84.

85.

In which century classical economics

developed?
(A) 16th

(B) 17th

(C) 18th

(D) 20th

What does classical economics
emphasize?

(A) Supply

(B) Demand

(C) Government

(D) Welfare

Who gave the theory of comparative
cost?

(A) Adam Smith

(B) Malthus

(C) Ricardo

(D) Keynes

Who wrote the book "Principles of
Political Economy and Taxation"?

(A) Adam Smith

(B) John Stuart Mill

(C) T.R. Malthus

(D) David Ricardo

What is included in Adam Smith’s
public finance?

(A) Taxation

(B) Defence

(C) Justice

(D) All of these
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86.

87.

88.

89.

90.

Who gave the subsistence theory of
wages?

(A) Ricardo

(B) Malthus

(C) Adam Smith

(D) Both Ricardo & Malthus

Who among the following is NOT a
Classical Economist?

(A) Adam Smith

(B) David Ricardo

(C) T.R. Malthus

(D) John Maynard Keynes
According to Ricardo, which factor
does lead to diminishing return in
agriculture?

(A) Technological Progress

(B) Labour Mobility

(C) Capital supply

(D) Fixed land supply

Adam Smith supported which type
of trade policy?

(A) Free trade

(B) Mercantilism

(C) Protectionism

(D) State trading

What does the theory of Comparative
advantage explain?

(A) Domestic trade

(B) Labour Migration

(C) International trade

(D) Taxation policy
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91.

92.

93.

94,

95.

According to Malthus, population
increases in what proportion?

(A) Arithmetic ratio

(B) Geometric ratio

(C) Constant ratio

(D) Decline ratio

Which of the following is NOT a canon
of taxation given by Adam Smith?
(A) Canon of Elasticity

(B) Canon of Certainty

(C) Canon of Equality

(D) Canon of Convenience
According to Adam Smith, division of
labour is limited by which factor?
(A)
(B)
(9)
(D)

Who is considered the

Capital formation

Government control
Population growth

Extent of market

"Father of
Economics"?

(A) Karl Marx

(B) David Ricardo

(C) Adam Smith

(D) John Maynard Keynes

Who did oppose the J.B. Say’s law?
(A) Adam Smith

(B) Ricardo

(C) Malthus

(D) Marshall
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96.

97.

98.

99.

100.

Ricardo is famous for which theory?
(A) Population

(B) Rent

(C) Consumption

(D) Inflation

What does the Malthus theory
explain?

(A)
(B)
(9)
(D)
Which policy did Adam Smith

Inflation
Rent
Business cycle

Poverty

support?

(A) Laissez - Faire

(B) Protection

(C) Socialism

(D) Planning

What does increase with division of
labour?

(A) Cost

(B) Production

(C) Inflation

(D) Population

Who gave the concept of “invisible
hand”?

(A) Ricardo

(B) Malthus

(C) Adam Smith

(D) Keynes
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Example :

10.

11.

12.

X XeXe
2 ®0 @ ©
2 O @ O O

Each question carries equal marks. Marks
will be awarded according to the number
of correct answers you have.

All answers are to be given on OMR Answer
Sheet only. Answers given anywhere other
than the place specified in the answer
sheet will not be considered valid.

Before writing anything on the OMR
Answer Sheet, all the instructions given in
it should be read carefully.

After the completion of the examination
candidates should leave the examination
hall only after providing their OMR Answer
Sheet to the invigilator. Candidate can
carry their Question Booklet.

There will be no negative marking.

Rough work, if any, should be done on the
blank pages provided for the purpose in
the booklet.

To bring and use of log-book, calculator,
pager & cellular phone in examination hall
is prohibited.

In case of any difference found in English
and Hindi version of the question, the
English version of the question will be held
authentic.

Impt. On opening the question booklet,

first check that all the pages of
the question booklet are printed
properly. If there is any discrepancy
in the question booklet, then after
showing it to the invigilator, get
another question booklet of the same
series.
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