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1. “Moneyis whatmoney does.” This definition 1. “T[&T 98 B S ¥J&T I B &L 17 T8

is given by : fepeenr aftemm &7
(A) Crowther (A) HISYT
(B)  Pigou |  dir
©) Hartley Withers ©) RS ACE]
(D)  Marshall O) AR
2. Reserve Bank of India was established in : 2. et 9% aift 3fosan @ @ g3 o
A) 1935 A)  1935%
B) 1955 B)  1955%
C) 1965 (C) 19657
D) 1987 D)  1987#
3. Which one is near money? 3. EH'ET 9 &N e sl 14
(A) Rupee (A) T
(B)  Metallic Money B) &g J
(C)  Bonds €  dvEg
(D) Al of the above (D)  IWYH G
4. Which of these is a primary function of 4. T & B il % M HE H Th
money? &7
(A)  Distribution of money (A) T AR
(B) Transfer of value (B) Hed bl &=l
©) Medium of exchange ©) fafmg %1 A
(D)  Store of value O I & T
5. Reserve Bank of India was nationalized 5. Red % ot s & UsigeEr
in e T
(A) 1 January, 1949 (A)  157a, 1949
(B)  1May, 1958 B) 19,1958
(C) 1 March, 1950 (C) 19,1950
D) 1 June, 1960 0) 15,1960
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6. “‘Money is a standard for deferred
payments.” This function of money comes
in the category of :

(A) Primary function

(B) Secondary function
(®) Contingent function
(D) Other function

7. Irredeemable debts are also called :
(A) Perpetual debt
(B) Unproductive debt
(®) Flexible debt
(D) Terminable debt

8. Tax that can be shifted is called :
(A) Direct tax
(B) Indirect tax
(®) Progressive tax
(D) Degressive tax

9. Which money is also called emergency
money?

(A) Fiat money

(B) Convertible paper money
(@) Inconvertible paper money
(D) Representative paper money

10. Gender budgeting started in India with union
budget :

A) 2006-07
(B) 1994-95
© 2005-06
D) 2004-05
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1.

Who told, “Bad money drives good money

out of circulation?
(A) Gresham
(B) Pigou
(®) Keynes
D) Marshall
12. How many types of legal tender money are
there?
A) 4
| 2
G 5
O 8
13. P =M, who gave the
T
equation?
(A) Pigou
(B) Fisher
(®) Keynes
(D) Marshall
14. The head office of the Reserve Bank is
located :
(A) In Mumbai
(B) In Kolkata
(®) In Delhi
(D) In Bengaluru
15. Who propounded Zero-Based Budgeting?
(A) Peter Pyhrr
(B) Keynes
(@) Marshall
D) Hicks
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16. When was Gold Reserve Standard started?
(A) 1988
(B) 1944
(€) 1995
(D) 1985
17. Who presented by amended form of
Cambridge equation?
(A) Marshall
(B) Prof. Keynes
(9] Adam Smith
(D)  Knapp
18. From a justice point of view, best taxation is
when :
(A) Absolute sacrifices are equal
(B) Proportional sacrifices are equal
(®) Marginal sacrifices are equal
(D) Total sacrifices are equal
19. Which among the following is not a canon
of taxation as stated by Adam Smith?
(A) Canon of equality
(B) Canon of convenience
(9] Canon of certainty
D) Canon of productivity
20. How many total Finance Commissions have
been formed to date?
(A) 15
(B) 16
(€) 14
(D) 13
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21. Measures of supply of money in India are :
(A) M1
(B) M1 M2
) M1 M2 M3
(D) M1 M2 M3 M4
22. If elasticity of demand is less than the elasticity
of supply then burden of tax will be :
(A) More on buyer
(B) More on seller
(®) Equal on both
D) Only on seller
23. Components of high power money are :
(A)  C+RR+ER
B C+RR+O0D
() C-RR-ER
D) C+ER-RR
24. According to Gurley and Shaw approach,
measurement of supply of money is :
(A) Broad
(B) Very broad
(®) Narrow
D) Very narrow
25. In which year was GST implemented in India?
A) 1 July, 2017
(B) 1 June, 2000
(€) 15 July, 2019
(D) 15 March, 2006
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26.

27.

28.

29.

30.

The function of Commercial Banks is not : 26.

(A) Granting loans
(B) Accepting deposits
(@) Note issue

D) All of the above

The writer of the book “The Purchasing  27.

Power of Money” is :
(A) Marshall
(B)  Adam Smith
(®) Ricardo
D) |. Fisher

The Cambridge thoughts are associated with:  28.

(A) Marshall

(B) Pigou

(®) Robertson

D) All of the above

Credit creation is done by : 29.

(A) Central Bank
(B) Commercial Bank
(®) Agriculture Bank
D) None of these

Who presents a union budget? 30.

(A) Bank Manager
(B) Prime Minister
(®) President

D) Finance Minister
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31. Which amongst the following is not a form  31.
of revenue expenditure?
(A) Repayment of loans
(B) Loan given to state governments
(®) Subsidies
(D) Hiring of school teacher
32. Which amongst the following can be treated ~ 32.
as capital receipt?
(A) Penalty and Fine
(B) Dividend of PSU
(@) Corporation Tax
(D) Sale of public sector undertaking
33. Federal finance mean : 33.
(A) Income - Expenditure of central
government
(B) Income - Expenditure of state
government
(®) Financial relation of central and state
government
D) None of these
34. One Rupee Note is issued by : 34.
(A) Finance Ministry
(B) Reserve Bank of India
(®) State Government
(D) None of these
35. When were big 14 Scheduled Commercial ~ 35.
Banks in India nationalized?
(A) 19 July, 1969
(B) 20 July, 1970
© 02 July, 2000
D) 15 July, 1950
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36. We study the following in Public Finance :  36.
(A) Public expenditure
(B) Public debt
© Public revenue
(D) All of the above
37. When was second phase bank nationalization 37,
took place?
(A) 15 April, 1980
(B) 10 June, 1980
© 15 April, 1986
(D) 10 June, 1988
38. Who is the chairman of the 16th Finance 38,
Commission?
(A) Arvind Panagariya
(B) C. Rangarajan
(®) Manmohan Singh
(D) N.K. Singh
39. First Finance Commission was established in ~ 39.
(A) 1951
(B) 1956
(€) 1970
(D) 1980
40.  InIndia, the federal structure is : 40.
(A) One-tier
(B) Two-tier
(®) Three-tier
D) Four-tier
A080401T-A/2570 (10)
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41. In elasticity of demand is less than the elasticity ~ 41.
of supply then burden of tax will be :
(A) More on buyer
(B) More on seller
(®) Equal on both
D) Only on seller
42. Tax is levied in case of International  42.
transaction :
A IGST
(B) CGST
© SGST
(D)  None of these
43. In the context of public expenditure, canon  43.
of Benefit was propounded by :
(A) Adam Smith
(B) Findlay Shirras
(®) Dalton
(D) Hicks
44, Which of the following is an example of a  44.
public good?
(A) Residential building
(B) National defence
(®) Restaurant meals
(D) None of these
45. Source of tax revenue of State Government ~ 45.
is not :
(A) Tax on Vehicles
(B) Corporate Tax
(®) Land Revenue
D) Stamps and Registration Fee
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46. Who is called the last lender? 46. sifer worerr R @eT S =7
(A) Commercial Bank (A) A I
(B) Government (B) LG
(C)  State Bank C ®Vedw
D) Reserve Bank of India D) TR Retd S

47. The Budget of India is mostly : 47. IR § I97e Y V& R
(A)  Deficit (A) = @
(B)  Surplus B) T W
(C)  Balanced € G
D) None of these D) T 9 P Tl

48.  The base of GST s : 48.  SH.UE.E. F AWK T
A) One tax, one market, one nation (A) T &Y, T TR, Th T
(B) One tax, one state, one market (B) U Y, Uh Y, Uh dNX
© One tax, one trade, one country ©) % 3, U6 AWK, Th I
(D)  None of the above D) ST § | B &

49.  The difference between total revenue receipts ~ 49. A ST gkl AR WE @l &
and revenue expenditure is called : 3T @l Ped ® -
(A) Budget deficit (A) EN R
B) Revenue deficit B) ST H<T
© Primary deficit C)  Ufee e
(D)  Fiscal deficit (D)  oENE e

50. Budget is a statement of : 50. SoTe faraer & ®
(A)  Government's foreign policy A)  THR B AR i @
(B) Government's trade policy ®) T F AT S
(9] Income and expenditure of © s

government

(D) None of these 0 T B T

A080401T-A/2570 (12)



51. Taxable capacity is a function of : 51.
(A) Population
(B) Distribution of Income
(®) Size of national Income
(D) All of the above
92. When we move toward M1 to M4, the  52.
liquidity will :
(A) Zero
(B) Decrease
(®) Increase
(D) None of the above
53. What is the full form of NEFT? 3.
(A) National Electronic Fund Transfer
(B) National Electronic Foreign
Transaction
(®) New Electronic Funds Transmission
(D) National Exchange Fund Transfer
54.  The right to issue note is to : 4.
(A) State Bank of India
(B) Central Bank of India
(®) Reserve Bank of India
D) Punjab National Bank
55.  Exclusion principle is not applied in : 99.
(A) Private good
(B) Public good
€ Both (A) and (B)
(D) None of the above
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96. According to Chicago approach, money  56.
includes :
(A) Demand deposit
(B) Currency
(®) Time deposit
D) All of the above
o7. The value of money is inversely related with ~ 57.
quantity of money. This is the theory of :
A) Income-expenditure theory of money
(B) Quantity theory of money
€ Both (A) and (B)
(D) None of the above
58. Which type of deposits gives highest interest ~ 58.
rate?
(A) Saving deposit
(B) Fixed deposit
(®) Current deposit
(D) None of these
59.  Direct Taxis : 59.
(A)  GiftTax
(B) Custom Duty
(®) Income Tax
D) Corporate Tax
60.  Who creates credit in the economy? 60.
(A) Government
(B) Commercial Bank
(9] Reserve Bank
D) None of these
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61. Tax is : 61.
(A) Voluntary payment
(B) Compulsory payment
€ Both (A) and (B)
(D) None of these
62. Which of these is not a contingent function  62.
of money?
(A) Maximum satisfaction
(B) Basis of credit
(®) Guarantor of solvency
(D) Distribution of Income
63. The sources of market failure are : 63.
(A) Externalities
(B) Imperfect competition
(®) Imperfect information
D) All of the above
64. Recommendation of Finance Commission  64.
are effective for :
(A) 3 years
(B) 10 years
(®) 5 years
D) 6 years
65. ‘Ability to Pay’ theory was propounded by :  65.
(A) Keynes
(B)  J.S. Mill
(9] J.K. Mehta
(D)  Adam Smith
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66. What is the nature of public expenditure? 66.
(A) Productive
(B) Unproductive
(®) Uncertain
(D) Both (A) and (B)
67. Capital economy operates : 67.
(A) By state
(B) By price mechanism
(®) By social
D) None of the above
68. The value of one country’s currency is  68.
measured :
(A) In rupees
(B) In saving currency
(®) In purchasing power
D) In currencies of other countries
69. Wanted in times of recession : 69.
(A) Deficit budget
(B) Balance budget
(®) Surplus budget
D) None of the above
70. Goods and Services Tax was launched in:  70.
(A) 2016
(B) 2015
€ 2017
D) 2014
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71. Who is the apex body of Indian Banking  71.
System?
(A) Reserve Bank
(B) State Bank
(®) Agriculture Bank
(D) All of the above
72. Who suffers from inflation? 72.
(A) Consumers
(B) Laborers
(®) Salary earners
(D) All of the above
73. Under regressive taxation, with the increase ~ 73.
in income :
(A) Tax rate decreases
(B) Tax revenue decrease
(®) Tax rate and amount of tax both
decrease
D) Tax rate increase
74. The pillar-I of Basel-ll determines : 74.
(A)  Credit Risk
(B) Operation Risk
(®) Market Risk
(D) All of these
75. Which of the following is the quantitative  75.
method of credit control?
(A) Credit rationing
(B) Open market operations
(®) Moral suasion
(D) Direct action
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76. Public finance includes : 76.
(A) Public expenditure
(B) Public debt
(®) Fiscal policy
D) All of the above
7. Finance Commission is constituted under  77.
the provision of :
(A)  Article 280
(B)  Article 288
(C)  Article 112
(D)  Article 270
78. Which of the following is near currency? 78.
(A) Time deposit
(B) Bill of exchange
(®) Treasury bills
(D) All of these
79. The currency in which all the transaction of ~ 79.
the country take place :
(A) Principal money
(B) Token money
(®) Paper money
D) None of these
80. When any commodity unit perform the  80.
function of money; it called :
(A) Commodity money
(B) Metallic money
(®) Paper money
D) Legal money
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81. Indian Rupee is : 81.
(A) Legal Tender money
(B) Fiat money
(®) Optional money
D) None of these
82. A bank cheque is an example of the 82
following type of currency :
(A) Paper money
(B) Representative money
(9] Optional money
D) Legal Tender money
83. From a practical point of view, does  83.
Gresham’s law not apply :
(A) Mono-metallism
(B) Bi-metallism
(®) Paper standard
(D) None of these
84. Monetary policy and fiscal policy are  84.
mutually :
(A) Contradictory
(B) Cooperative
(C)  Stable
(D) None of these
85. Keynes has given equation : 85.
(A) PT=MP’
(B) M=MV
) M = PKT
(D) n =P (K+K)
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86. Minimum reserve system was used in  86.
India :
(A) 1952
(B) 1956
(€) 1948
(D) 1950
87. What is the meaning of shifting of Tax? 87.
(A) Avoid tax pay
(B) Self tax pay
(®) Tax shifted on other person
(D) None of the above
88. Narasimham Committee is related to : 88.
(A) Improvement in taxation
(B) Improvement in banking system
(9] Improvement in agriculture
(D) None of these
89. International Monetary Fund was established  gg.
in:
(A) 1948
(B) 1944
) 1935
D) 1955
90. The factors that affect money supply are : 90.
(A) Public currency
(B) High power currency
(®) Movement of currency
D) All of the above
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91.  Excess reserve is called : 91.
(A) Total cash reserve
B) Required reserve
(@) Total cash reserve — Required
reserve
D) Total cash reserve + Required
reserve
92. Which of the following is not a part of  92.
Wiseman and Peacock hypothesis?
(A) Concentration effect
(B) Displacement effect
(®) Inspection effect
D) Taxation effect
93. Which amongst the following tax incidence ~ 93.
has not been propounded by Musgrave?
(A) Absolute
(B) Effective
(@) Differential
(D) Budget Balance
94. Wagner is remembered for this theory of : 94.
(A) Canon of taxation
B) Federal finance
(®) Increasing state activity
D) Public debt management
95. Which of these is a system of advancing 95,
loans?
(A) Overdraft
(B) Cash credit
(®) Loan and advances
D) All of the above
A080401T-A/2570 (21)

Ao Retd e ©

A % e Red

(B)  oTELEH et

(€) T The R - Aasyh R
(D)  FHA T ol + IETH Rord
qrEeAe it Wi ufkeeddr &

frfifaa & & PM-|1 9N &t =7
(A)  HBEOT THE

B)  foreme ywE

C) e aue

D)  HEE g9

5 S R e i o e 1o e 3
3} ufouia 2 e e

A) U

B)  gudl

€ fostdga

(0) S5 HIa

PR 0 39 s & o 99 91
¥

A B DB R

B) O fag & o

C) 9 ¥ et Ay & f
(D)  rdSI™e T JEeeN & fou
T8 HE-G T 39 B BT 27
(A)  orfafaey

B) TS U

(C)  =°1 ugd IBH

O)  I9gE |l

[P.T.0.]



96. On using which account the card holders
become a debtor of the bank?
(A) Debit card
(B) Credit card
(®) ATM cum debit card
(D) All of the above

97. Consumers regarding consumption of
personal good :
(A) There is stability
(B) There is competition
(®) There is no competition
D) None of these

98. Which of the following is most liquid form of
money?
A) M1
(B) M2
© M3
D) M4

99. Which of the following are called open
market operations?
(A) Decrease in bank rate
(B) Selling and purchasing of securities
(®) Decrease in statutory liquidity ratio
D) Deposit money

100.  “Money is the pivot around the whole
economic science clusters.” This statement
is given by :
(A) Marshall
(B) Keynes
© Mill
(D) Pigou
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Example :
Question :

Q1 ® @ © ©
Q2 ® ® @ ©

Q3 ® @ © ©

5. Each question carries equal marks.
Marks will be awarded according to the
number of correct answers you have.

6. All answers are to be given on OMR
Answer Sheet only. Answers given
anywhere other than the place specified
in the answer sheet will not be
considered valid.

7. Before writing anything on the OMR
Answer Sheet, all the instructions given
in it should be read carefully.

8. After the completion of the examination,
candidates should leave the examination
hall only after providing their OMR
Answer Sheet to the invigilator.
Candidate can carry their Question

Booklet.
9. There will be no negative marking.
10. Rough work, if any, should be done on

the blank pages provided for the purpose
in the booklet.

1. To bring and use of log-book, calculator,
pager & cellular phone in examination
hall is prohibited.

12. In case of any difference found in English
and Hindi version of the question, the
English version of the question will be
held authentic.

Impt. On opening the question booklet,
first check that all the pages of the question
booklet are printed properly. If there is any
discrepancy in the question Booklet, then
after showing it to the invigilator, get another
question Booklet of the same series.
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