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The economist who explained the 1.

difference between Micro and Macro
Economics using the example of a tree
and a forest :

(A)  Prof. Boulding

(B) Hicks

(C) Marshall

(D) Allofthe above

Macro Economics does not include : 2.

(A) National Income
(B) Employment

(C)  General Price Level
(D)  Personal Demand

From which language is the term 3.

Macro Economics ?
(A)  Greek

(B)  French

(C)  English

(D)  Kharosthi

Which of the following is included in 4.

Micro Economics ?
(A) Personal

(B) Family

(C) Firm

(D) Allofthe above

Who was the first economist to use 3.

the terms Micro and Macro ?
(A)  Ragnar Nurkse

(B)  Ragnar Frisch

(C) Walras

(D) Robinson
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6. In which year did Ragnar Frisch use the
term Macro ?
(A) 1950 (B) 1910
(C) 1933 (D) 1945
7. Which of the following is correct ?
(A) GNP,,—-D=NNP,,
(B) GNP, +D=NNP_.
(C) GDP+D=NDP,,
(D) Alloftheabove
8. Which of the following is Net National
Product (NNP) ?
(A) NNP,. (B) NDP,.
(C) NNP,, (D) NDP,,,
9. Is the difference between National
Product and Domestic Product
definite ?
(A) Netindirect taxes
(B)  Net factor income from abroad
(C)  Consumption of capital
(D)  Total domestic taxes
10.  National Income at current prices is :
(A) Nominal National Income
(B) Real National Income
(C)  Total Consumption
(D)  All ofthe above
11. How many methods are used to
calculate National Income ?
A 1
B) 3
<) 5
D)y 2
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12.  Which of the following is the formula  12.
for Per Capita Income (PCI) ?
_ Total Population
(A) " Total National Income
®) PCI = Tot;ll National Ir‘lcome
otal Population
(C) HDI=Income x Population
(D) Alloftheabove
13.  Which is the most appropriate method 13-
for calculating National Income ?
(A)  Production method
(B) Income method
(C)  Expenditure method
(D) Both Income and Production
method
14.  Which of the following can not be 14,
included in GNP ?
(A)  Income of non-residents within
the domestic territory of a
country
(B) Income earned by residents
outside the domestic territory
of'a country
(C) Income earned by residents
within the domestic territory of
acountry
(D) Allofthe above
15.  Which of the following is regarded as  15.
a measure of Welfare ?
(A) Nominal GDP
(B) Real GDP
(C) GNP
(D) Alloftheabove
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16.  Which of the following items are
included in National Income ?
(A)  Final goods
(B) Intermediate goods
(C) Services
(D)  None ofthe above
17.  Goods which are used by producers for
the production of other goods are
called what ?
(A) Intermediate goods
(B)  Final goods
(C)  Goods and Services
(D)  All ofthe above
18.  National Income Accounting is known
by which name ?
(A) Capitalism Accounting
(B)  Income Accounting
(C)  Social Accounting
(D) Political Accounting
19.  Which of the following is not included
while calculating National Income ?
(A)  Transfer payment
(B)  Windfall profit
(C)  Nourishment of Children by
the Mother
(D) Allofthe above
20.  Which authority calculates National
Income in India ?
(A) CSO
(B) SSO
(C) NSO
(D) NSSO
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21. Who is known as the Father of
National Income Accounting ?
(A)  Simon Kuznets
(B)  M.S. Swaminathan
(C)  Dadabhai Naoroji
(D) Beckerman
22.  How many sectors are included in two-
sector model economy ?
A 2
B) 3
<) 4
D) 5
23.  Which of the following does not
belong to the three-sector of the
Economy ?
(A)  Household sector
(B)  Business sector
(C)  Government sector
(D)  Foreign sector
24.  Which of the following is included in
the calculation of National Income ?
(A)  Wagesand Salaries
(B) Rent
(C)  Military and Security Services
(D)  All ofthe above
25.  Transfer Payments include :
(A)  Scholarship
(B)  Earthquake Relief Amount
(C) Old Age Pension
(D) Alloftheabove
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26.  Which of the following is not included
in the primary sector ?
(A)  Agriculture
(B) Mining and Quarrying
(C)  Fisheries
(D)  Construction
27.  Who among the following stated that
unemployment can be eliminated by
reducing wages ?
(A)  Prof. Keynes
(B) Adam Smith
(C)  Prof.A.C.Pigou
(D)  Hicks
28. The Great Depression of 1929
originated in which country ?
(A)  United States of America
(B) Germany
(C)  Portuguese
(D)  Britain
29.  Who was the chief critic of Prof. J.B.
Say's law of Markets ?
(A) Keynes
(B)  Ricardo
(C) Pigou
(D)  Fisher
30.  Did Prof. A.C. Pigou advise reducing
unemployment during a period of
Depression ?
(A) Increasing wages
(B)  Reducing wages
(C)  Byprinting new currency
(D) Alloftheabove
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31.  Which economist has written 'The
Economics of Welfare' ?
(A) A.C.Pigou (B)Robinson
(©) Mill (D) Malthus
32.  Who stated that'Supply creates its own
demand'?
(A) Ricardo (B) Keynes
(C) JIB.Say (D) Marshall
33.  Which of the following is not a
classical economist ?
(A) AdamSmith (B) Ricardo
(C) J.B.Say (D)  Pigou
34.  Full Employment is a normal feature
ofa capitalistic economy. The relevant
statement is :
(A) Classical theory
(B)  Keynesian theory
(C)  Welfare Economics
(D)  Allofthe above
35.  Which of the following is an
assumption of the Classical theory of
Employment ?
(A)  Say's Law of Market
(B)  Flexibility of Wages
(C)  Flexibility of Price
(D)  Allofthe above
36.  Whatis meant by Full Employment ?
(A)  Full utilization of Resources
(B)  Under utilization of Resources
(C)  Scarcity of Resources
(D) Alloftheabove
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Which of the following is not an
Economic activity ?

(A) Stitching clothes by a tailor
B) A

television

singer,s program on
(C) Carrying luggage by a porter
(D)  Awifeserving her husband
Which of the following types of
Unemployment is found in India ?
(A)  Frictional Unemployment

(B)  Structural Unemployment

(C)  Voluntary Unemployment

(D)  Involuntary Unemployment

In the classical theory of Employment,
Labour is denoted by the symbol :
(A) N (B) L

< P (D) K

What kind of relationship exists
between the Demand for Labour and
Real wages in the Classical theory of
Employment and Income ?

(A)  Opposite relation

(B) Positive relation

(C) Notdetermined

(D)  None ofthe above

Which of the following is correct ?

Price

(B) Real wages = __ Prce
Money wages

(C) Real wages =Price x Cash
(D)  All ofthe above
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42.  According to the Classical theory,
what is the shape the aggregate supply
curve ?

(A)  Vertical straight line

(B) A line on the horizontal axis
(C)  Increasing towards the right
(D) Alloftheabove

43.  Which of the following is the book
"The General Theory of Employment,
Interest and Money' written by ?

(A) J.M.Keynes
(B) J.B.Say

(C)  Adam Smith
(D) Harrod

44.  According to Prof. Keynes 'Effective
Demand' at which pain is the level of
employment is determined ?

(A)  WhereD=S

(B) D=>S

(C©) S>D

(D) D=#S DisnotequaltoS

45.  What is the effect of a reduction in

Wages on Prices ?

(A) Increase

(B) Decrease

(C) Remain stable
(D)  None ofthe above

46. What is Green Gross National

Income ?

(A) Income from Agriculture

(B)  Income received from Abroad

(C) Income obtained from Forests

(D) Which also accounts for
environmental degradation
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48.

49.

50.

51.
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Which economist introduced the
concept of Effective Demand ?

(A)  Prof. JM. Keynes

(B)  Prof. J.K. Mehta

(C)  Prof. Richard Stone

(D)  Prof. Krugman

According to Keynes, Investment
mainly depends on :

(A) Marginal efficiency of Captial
(B)  Rate of Interest

(C) Both(A)and(B)

(D)  None ofthe above

According to the Classical theory of
Employment and Income deviation
from the state of full employment
are :

(A)  Purely temporary in nature
(B)  Permanent in nature

(C)  Purely imaginary

(D)  None ofthe above

Investment function depends on :

(A) Demand of Goods

(B)  Supply of Goods

(C) Rate of Interest

(D)  Price of Goods

According to the Classical theory of
Employment, what is the effect of a
fall in Nominal Wages ?

(A) Increase in Employment

(B)  Decrease in Employment

(C) Increase in Price

(D)  Stable in Employment
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52.  When Gross Investment is zero, which
of the following prevents national
income from becoming zero?

(A) Liquidity Trap
(B)  Consumption
(C) Rate of Interest
(D)  Multiplier

53.  Theclassical theory of employment is
based on which assumption?
(A)  Full employment
(B) Laissez-faire
(C)  Flexibility of prices
(D)  All ofthe above

54.  What does C, represent in the
following equation?

Y =C,tbY+I

(A)  Consumption

(B)  Autonomous Consumption

(C) Marginal Propensity to
Consume

(D) Income

55. Average Propensity to Consume
(APC) s :

C
(A) APC= ¥
Y
(B) APC= Pl
AC
(C) APC= NG
S
(D) APC= v
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The concept of 'Psychological Lawof
Consumption' was introduced by :
(A) Malthus

(B)  Friedman

(C) Keynes

(D)  Samuelson

Which of the following refers to the
Marginal Propensity to Consume
(MPC)?

(A) 1<MPC<P

B)  0<MPC<1

©)  0>MPC>1
(D) Allofthe above

Which of the following is correct?
(A) MPS+MPC=1

(B) MPS+MPC=0

(C) MPC>MPS

(D) MPS=MP

Which of the following is correct?
(A) APC+AP

(B) APC>APS

(C) APC=APS

(D) APC+APS=1

If cash wages remain constant while
prices increase, what will happen to
real curve?

(A) Decrease

(B) Increase

(C) Constant

(D)  None ofthe above
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61. According to classical economist,
what is the shape of the aggregate
supply curve ?

(A)  Perfectly Elastic
(B)  Perfectly Inelastic
(C) e>1

(D) ex<l

62.  Which of the following investment is
not influenced by the level of income?
(A) Induced Investment
(B)  Autonomous Investment
(C)  Average Investment
(D)  Total Investment

63.  Which of the following is not a
financial investment?

(A)  Share

(B)  Stock

(C) New Factory
(D) Old Company

64.  Who was first introduced the concept

of Multiplier?
(A) RFKahn
(B) Keynes
(C)  Hicks

(D)  Samuelson

65.  Which of the following is true?

A K= &
Al
Al
(B) NG
(C)  K=AYXAG
(D) Allofthe above
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The ratio of change in income to
change in investment is called :

(A)  Accelerator

(B)  Multiplier

(C)  Consumption

(D) Income

Which of the following is true?

(A)  Investment Multiplier—Keynes
(B)  Consumption—Hicks

(C)  Multiplier — Fisher

(D) Ratchet effect — J.K. Mehta
Which of'the following is the value of

the multiplier?

A 1<K<w
B) 0<K<l
© 0>K<1

D) 1>K>w

Which of the following statements about

the accelerator principle is correct?

(A) Effect of change in
consumption on investment

(B)  Effectof change in investment
on income

(C)  Reduction in investment

(D) Allofthe above

Coefficient of accelerator is :

Al
A)  o=7=

AC
B) o=—

(C)  S=ACxAI

(D) S=ACxAY
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71.  IfMPC is zero, what will be the value  71.
of the multiplier ?
A 1
B) 2
<) 5
D)y 0
72.  Which of'the following is not measure ~ 72.
to promote investment ?
(A)  Reduction in taxes
(B)  Policy of wage cut
(C)  Promotion of research
(D) Increase of the rate of interest
73.  Which of the following is a four- 73.
sector economy model?
A Y=C+I
B) Y=C+I+G
©) Y=C+I+G+(X-M)
D) Y=C+I+G+X+M
74.  Which of the following economists  74.
stated that ‘Interest is the reward for
waiting’?
(A)  Prof. Fisher
(B)  Prof. Keynes
(C) Marshall
(D) Mill
75.  Which of the following economists /-
propounded the Liquidity Preference
theory of Interest?
(A)  Prof. Keynes
(B) Adam Smith
(C) Hayek
(D) Hawtrey
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76.  Induced investment increases :
(A)  With population growth
(B)  With increase in income
(C)  With reduction rate of interest
(D)  None of the above
77.  According to Keynes, which of the
following is not a motive for the
demand for money?
(A)  Transaction motive
(B)  Precautionary motive
(C)  Discount motive
(D)  Speculative motive
78.  Which of the following motive for
demand for money is a function of the
rate of interest?
(A)  Speculative motive
(B)  Transaction motive
(C)  Precautionary motive
(D) Alloftheabove
79.  Which of the following is the most
liquid?
(A) Cash
(B)  Cheque
(C)  Treasury Bill
(D)  Share
80. In case of liquidity trap, the rate of
interest is :
(A) Zero
(B) Minimum
(C) Maximum
(D)  All ofthe above
A080201T-A/640

76.

77.

78.

79.

80.

(18)

IRa faferRim aear @ -

(A) SEE ghE & 9

(B) o ¥ ghs ® 9™

C) I IH P > I

(D) ST ¥ § HE T

H & AR, = F A/ ger b q
T I T B ¢

(A) -3 TA
(B) WE@EM 38
(C) ¢ A
(D) §eeT A

TR AN & foe freaiea §
PIF-T1 IZT ST X H T BT o7

(A) ¥ A

(B) -3 3

(C) 9 kA

(D) ST g9t

fr1 & @ 999 o1t A ® ¢
(A) T

(B) =%

(C) @&l &

(D) X

T ST &t Refey #, =11 &t &X Bt
L

(A) I

(B) i

(C)  Af¥emaH

(D) ST g



81.  Which of the following economists
gave the [S-LM theory?
(A) Keynes
(B)  Fisher
(C)  Hicks-Henson
(D) Marshall
82.  Which of the following does the IS
curve represent equilibrium?
(A) Money Market
(B)  Goods Market
(C) Both(A)and(B)
(D)  None ofthe above
83.  Which of the following refers to a
continuous rise in prices?
(A) Inflation
(B)  Increase in Demand
(C)  Decrease in Money Supply
(D)  None ofthe above
84.  Who stated that “Inflation is the stage
of too much money chasing too few
goods™?
(A) Coulborn
(B) Kemmerer
(C) Pigou
(D)  Shapiro
85.  Increase in the quantity of Money in
IS-LM analysis :
(A)  ThelS curve shifts rightward
(B)  ThelS curve shifts leftward
(C)  The LM curve shifts rightward
(D)  All ofthe above
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86.  Phillips curve explains :
(A) Inflation
(B)  Unemployment
(C)  Relation between Inflation and

Unemployment

(D)  None of the above

87.  According to the Phillips curve, the
relationship between employment rate
and inflation rate is :
(A) Positive
(B) Inverse
(C) Horizontal
(D)  All ofthe above

88.  Inthe long run, the Phillips curve is :
(A)  Sloping from top to bottom
(B)  Sloping from bottom to top
(C)  Horizontal straight line
(D)  Vertical straight line

89.  Which of the following is not a
measure to control inflation?
(A)  Credit expansion
(B) Increase in taxes
(C) Increase in supply of goods
(D)  All ofthe above

90.  Who among the following economists
called ‘stagflation a new disease’?
(A) Samuelson
(B) Keynes
(C)  Friedman
(D)  Schumpeter
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91. When an economy experiences 91.
inflation, dearness, unemployment and
stagnation in production, what is this
situation called?

(A) Inflation
(B)  Deflation
(C) Disinflation
(D)  Stagtflation

92.  Which of the following measures is 92
used to recover the economy from
recession?

(A) Reflation

(B) Inflation

(C)  Stagtlation

(D) Allofthe above

93.  Economic inequality in inflationary ~ 93.

conditions :

(A) Increases

(B) Decreases

(C) Isstable

(D)  None ofthe above

94. “Inflation is always a monetary 94.
phenomenon”. This statement is given
by :

(A) Hawtrey

(B) Kemmerer

(C)  Friedman

(D)  All ofthe above

95.  Which of the following is the most 75

dangerous type of inflation?

(A)  Galloping inflation

(B)  Running inflation

(C)  Walking inflation

(D)  Creeping inflation
A080201T-A/640 (21)

=t o o el orelereren o gRREIf,

TEE, SRS qer I & Rerar &,
N T FRT S 7

(A)  FeTEIfd

(B) &I I

(C) ¥l UG

(D) g @ifa

Fe=t o @ ot A48 | g
R & g s&eT fear o R
(A) T HEId

(B)  FaTemifd

(C) TR Wiy

(D) IqEd q9

i Temett 7 offes fawward
(A) o E

(B) et ¥

(C) feR i R

(D) SR H § HiE 7
“THiy T U Aied a9 217 I8
HeN o B

(A) ®EA

(B) IR

(C) wied+ 9

(D) ST g

1 & @ 998 Gaee i ®
(A) Wi

(B) dredl Wil

(C) =Tl Ty

(D) T i

[P.T.0.]



96.  Which of the following economists
gave the name ‘liquidity’ to cash?
(A) Keynes
(B) Marshall
(C) Pigou
(D)  Friedman
97.  Who among the following propounded
the Permanent Income Hypothesis?
(A) Milton Friedman
(B)  Duesenberry
(C) Keynes
(D)  None ofthe above
98.  Where is the headquarters of the
Central Statistics Office (CSO)
located?
(A) New Delhi
(B)  Mumbai
(C)  Hyderabad
(D)  Uttar Pradesh
99. If AT =100 and MPC = 0.9, the
national income will increase :
(A) 1000
(B) 900
(C) 9000
(D) 100
100. According to Keynes, during a
liquidity trap the rate of interest is :
(A)  Perfectly Elastic
(B)  Perfectly Inelastic
(C) e>1, Highly Elastic
(D) e<l, Inelastic
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