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1.

Do not open the booklet unless you are

asked to do so.

The booklet contains 60 questions.
Examinee is required to answer all 60
questions in the OMR Answer-Sheet
provided and not in the question booklet.
All questions carry equal marks.
Examine the Booklet and the OMR
Answer-Sheet very carefully before you
proceed. Faulty question booklet due to
missing or duplicate pages/questions or
having any other discrepancy should be
got immediately replaced.

Four alternative answers are mentioned
for each questionas - A, B, C & D inthe
booklet. The candidate has to choose
the correct / answer and mark the same
in the OMR Answer-Sheet as per the
direction :
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Mohan uses credit card for daily expenses
but pays full bill monthly. This is:

(A) Risky

(B) Good financial practice

(9] Poor planning

D) Loan default

A person invests in FD despite high inflation.
This leads to:

(A) High real return

(B) High liquidity

(®) No effect

D) Negative real return

An insurance policy with high premium and

low cover is:

(A) Inefficient
(B) Efficient
(®) Risk-free
(D) Fixed

What is the primary purpose of a credit
score?

(A) To calculate income tax

(B) To

creditworthiness

assess a borrower’s
(®) To determine bank profits

(D) To track daily expenses

Which is an example of a poor financial
decision?

(A) Keeping an emergency fund

(B) Tracking monthly expenses
(®) Ignoring retirement savings
D) Saving for short-term goals
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6. Endowment policy provides:
(A) Only risk cover
(B) Risk + Savings
(®) Loan
(D) No benefit

7. Insurance premium depends on:
(A Age
B) Risk profile
(®) Coverage
D) All of the above

8. Systematic risk arises from:
(A) Company factors

(B) Market-wide factors

(®) Individual decisions
D) Savings
9. Unsystematic risk can be reduced by:

(A) Borrowing
(B) Diversification

(®) Spending

D) Tax
10. Investment horizon affects:
(A) Risk level

(B) Return expectation
(®) Asset choice
(D)

D All of the above
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1. Credit report shows:
(A) Income
(B) Expenses
(®) Loan history
D) Savings
12. Secure apps are downloaded from:
(A) Official stores
(B) Unknown sources
(®) Links
D) Messages
13. Net income refers to:
(A) Gross earnings
(B) Income after deductions
(®) Expenses
(D) Investments
14. Planning horizon affects:
(A) Investment choice
(B) Risk level
(®) Returns
(D) All of the above
15.  IMPS is:
(A) Delayed
(B) Monthly
(9] Weekly
D) Instant
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16. Time deposits include:
(A) Savings account
(B) Current account
(®) Fixed deposit

D) Salary account

17. A virtual payment address is used in:

A ATM
B)  UPI

(@) Cheque
D) FD

18. NEFT transactions are:
(A) Real-time only
(B) Cash-based
(®) Offline
(D) Batch-processed
19. Mobile wallets store:
(A) Physical cash
(B) Digital balance
(€  Gold
D) Shares
20. Digital lending platforms are parts of:
(A) Traditional banking
(B) FinTech
(®) Insurance

D) Tax system
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21.

22.

23.

24.

25.

Best protection against fraud is :

(A) Ignorance
B) Borrowing
(@) Awareness
(D) Investment

Loan default results in:

(A) Better score

(B) Poor score

(®) No effect

(D) Income increase

Which is safest digital practice?
(A) Share PIN

(B) Click unknown links
(®) Use strong password
(D) Ignore alerts

A person invests in both gold and stocks.

This shows:

(A) Speculation
(B) Diversification
(@) Borrowing

(D) Saving

If a person has high debt and low savings,

it indicates:

(A) Financial strength

(B) Financial independence
(®) Financial stress

(D) High return
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26.

27.

28.

29.

30.
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IFSC identifies: 26.

(A) Customer
(B) Loan

(®) Bank branch
(D) Tax

What does liquidity of an asset mean? 27.

(A) Ability to earn high returns

(B) Ease of converting asset into cash

without loss
(®) Risk associated with investment

D) Time taken to double the investment

Estate planning includes: 28.
(A) Investment
(B) Savings

(®) Will and nomination

(D) Borrowing

Nominee receives: 29.

(A) Ownership always

(B) Assets on behalf of legal heirs

(®) Loan
D) Profit
Ponzi scheme involves: 30.

(A) Genuine investment

(B) Fraud using new investors’ money
(®) Loan

D)  Tax

B)  FT
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31. Ravi frequently switches investments based
on news. This is:
(A) Planning
(B) Speculation
(®) Diversification
D) Saving
32. A person forgets to update nominee. This
affects:
(A) Return
(B) Asset transfer
€ Risk
(D) Liquidity
33. Investing early mainly benefits due to:
(A)  Tax
(B) Saving
(®) Borrowing
(D) Compounding
34. Best option for short-term parking of
funds is:
(A) Equity
(B) FD (long term)
(9] Liquid fund
D) Real estate
35. A risk-averse person should choose:
(A) Stocks
(B) Bonds
© Crypto
D) Derivatives
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36. Financial literacy helps individuals to:
(A) Maximize borrowing
(B) Understand and manage finances
effectively
€ Avoid budgeting
D) Increase expenses
37. Personal finance primarily deals with:
(A) Business profits
(B) Individual financial decisions
C) Government policies
D) Corporate taxes
38. Budgeting mainly helps to:
(A) Increase income
(B) Track income and expenses
C) Avoid taxes
D) Eliminate risk
39. SMART goals exclude:
(A) Specific
(B) Measurable
©) Risky
D) Time-bound
40. Emergency planning is part of:
(A) Budgeting
(B) Financial planning
C) Investment
D) Taxation
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41. SEBI’s primary role is:
(A) Banking regulation
(B) Tax collection
(®) Investor protection
(D) Insurance regulation
42. Equity shares provide:
(A) Fixed income
(B) No return
(9] Guaranteed return
D) Ownership and variable return
43. Mutual fund units represent:
(A) Ownership in fund
(B) Loan
(®) Deposit
D) Insurance
44. Close-ended funds have:
(A) No tenure
(B) Fixed tenure
(®) Daily liquidity
(D) Unlimited entry
45. Insurance contract is based on:
(A) Profit
(B) Investment
(9] Saving
D) Risk transfer
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46. Risk profile should be reviewed:
(A) Never
(B) Once
(®) Periodically
(D) Randomly
47. Creditworthiness refers to:
(A) Income
(B) Ability to repay loan
(®) Savings
D) Investment
48. Reducing balance method means:
(A) Interest on outstanding balance
(B) Fixed interest
(®) No interest
D) Lump sum
49, Floating rate loan varies with:
(A) Time
(B) Savings
(®) Income
(D) Market conditions
50. Collateral reduces:
(A) Risk for borrower
(B) Risk for lender
(®) Interest
(D) EMI
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51. Risk can be managed through:
(A) Diversification
(B) Borrowing
(9] Spending
D) Ignoring
52. Conservative investors prefer:
(A) High risk
(B) No investment
(9] Low risk
D) Speculation
53. Risk-return relationship is:
(A) Inverse
(B) Direct
(®) No relation
(D) Fixed
94. Real return is:
(A) Return - Inflation
(B) Return + Inflation
(9] Inflation only
D) None of the above
99. A bank primarily performs which function?
(A) Manufacturing goods
(B) Financial intermediation
(®) Trading shares
D) Selling insurance
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56. If expenses increase but income remains
same, what happens?
(A) Savings increase
(B) Savings decrease
(®) No change
D) Investment increases
oT. An emergency fund should NOT be kept in:
(A) Savings account
(B) Liquid fund
(®) Equity shares
D) Cash
58. A person invests only in one stock. This
increases:
(A) Diversification
(B) Liquidity
(€) Risk
(D) Return certainty
59. A credit card user paying only minimum due
will:
(A) Save money
(B) Close loan
(9] Pay higher interest
D) Avoid charges
60. A person shares OTP with caller. This leads
to:
(A) Secure transaction
(B) Tax saving
(®) Loan approval
(D) Fraud risk
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Rough Work / % &M
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Example :
Question :

Q1 ® @ © ©
Q2 ® ® @ ©

Q3 ® @ © ©

5. Each question carries equal marks.
Marks will be awarded according to the
number of correct answers you have.

6. All answers are to be given on OMR
Answer Sheet only. Answers given
anywhere other than the place specified
in the answer sheet will not be
considered valid.

7. Before writing anything on the OMR
Answer Sheet, all the instructions given
in it should be read carefully.

8. After the completion of the examination,
candidates should leave the examination
hall only after providing their OMR
Answer Sheet to the invigilator.
Candidate can carry their Question

Booklet.
9. There will be no negative marking.
10. Rough work, if any, should be done on

the blank pages provided for the purpose
in the booklet.

1. To bring and use of log-book, calculator,
pager & cellular phone in examination
hall is prohibited.

12. In case of any difference found in English
and Hindi version of the question, the
English version of the question will be
held authentic.

Impt. On opening the question booklet,
first check that all the pages of the question
booklet are printed properly. If there is any
discrepancy in the question Booklet, then
after showing it to the invigilator, get another
question Booklet of the same series.
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