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Microcredit institutions mainly
provide:

(A) Large loans

(B) Tax benefits

(C) Export subsidies

(D) Small loans

Fiscal policy refers to:

(A) Monetary control

(B) Exchange policy
(C) Government  taxation and
spending

(D) Trade policy

Fiscal deficit occurs when:

(A)
(B)
(9)
(D)
The

Revenue > expenditure

Expenditure > revenue

Exports > imports

Savings > investment
concept of sustainable

development focuses on:

(A) Protecting environment while

growing

(B)

(©)

(D)

Which factor is crucial for mobilizing

Maximizing GDP growth
Encouraging FDI

Privatization

domestic savings?
(A)
(B)
(©)
(D)

Political instability
High inflation
Efficient financial institutions

Decline in income
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Which institution plays a major role 6.
in mobilizing savings?

(A) Commercial banks

(B) Agricultural farms

(C) Transport companies

(D) Export firms

Microfinance institutions mainly 7.
target:

(A) Wealthy investors

(B) Export companies

(C) Government agencies

(D) Low-income individuals

Which of the following is a common 8.
microfinance model?

(A) Self-Help Group (SHG)

(B) Stock exchange

(C) Commercial bank branch

(D) Insurance company

Which group is often the primary 9,
beneficiary of microfinance?

(A)
(B)
(©)
(D)

Women in rural areas
Multinational companies
Government officials

Large traders

Which institution pioneered modern 10.

microfinance?
(A) World Bank
(B) IMF

(9)
(D)

Grameen Bank

WTO
[4]

U JeM H BH-A SR W qHd
fyemme &2

(A) arorfsas 9@

(B) P wH

(C) uRag dufat
(D) fafa dufat
Jenfad I g w0 ¥ fod afera a=d
g?

(A) & FFaeTe

(B) fafa dufat

(C) TSR vaifradt

(D) & 3 T Ah

Ffaiad & 3 BF-91 T A gertad

Afsd &7

(A) I FEIdl 99g (SHG)

(B) id TaTal

(C) arforfouds da6 2ar

(D) & Bu

Gerfad &1 mathe emurll TR HiF-a
TE BT &7

(A) TTOT &t B Afgee

(B) WERI Uttt

(C) TRORI MIBRY

(D) & MR

o TR 7 3D JeATad Bl YOI
HI?

(A) faza d%

(B) SR gaT 19 (IMF)

(C) amoT §

(D) f3%g =R HeT (WTO)



11.

12.

13.

14,

15.

A081002T/2026

The main objective of fiscal policy in

development is:

(A) Reduce exports

(B) Promote economic growth and
stability

(C) Increase imports

(D) Increase unemployment

Which instrument is commonly used 12.

in fiscal policy?

(A) Interest rate

(B) Open market operations

(C) Taxation

(D) Exchange rate

Progressive taxation aims to: 13
(A) Reduce income inequality

(B) Increase poverty

(C) Increase imports

(D) Reduce employment

A moderate fiscal deficit may: 14.

(A) Reduce investment
(B) Stimulate economic growth
(C) Increase unemployment

(D) Reduce production

Which tax is levied on income? 15.

(A) Direct tax

(B) Indirect tax
(C) Customs duty
(D) Excise duty

[5]
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20.
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Which type of expenditure creates 16
productive assets?

(A) Consumption expenditure

(B) Defence expenditure

(C) Administrative expenditure

(D) Capital expenditure

Which challenge does microfinance
institutions face?

(A) High industrial output

(B) Loan repayment risk

(C) Low demand for credit

(D) High export growth

Fiscal policy may reduce poverty
through:

(A)
(B)
(9)
(D)

Financial development promotes:

Social welfare spending
Higher military expenditure
Higher imports

Lower education spending

(A) Decline in investment

(B) Efficient allocation of capital
(C) Increase in poverty

(D) Decline in production

What does globalization primarily
refer?

(A) Cultural isolation

(B) Political nationalism

(C) Global economic integration
(D) Regional planning

[6]
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21.

22,

23.

24,

25.

Liberalization in developing
economies mainly involves:

(A) Price control

(B) Import quotas

(C) Nationalization

(D) Reduction of restrictions

Which organization promotes global
trade rules?

(A) IMF

(B) WTO

(C) World Bank

(D) UNDP
Which factor encourages foreign
investment in developing countries?
(A) High tariffs

(B) Trade barriers

(C) Closed economy

(D) Stable policies

The removal of trade barriers is
called:

(A) Nationalization
(B) Protectionism

(C) Trade liberalization
(D) Import substitution
finance

External supports

development when used for:
(A) Productive investment
(B) Consumption

(C) Imports

(D) Defence
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26.

27.

28.

29.

30.

Which institution provides long-term
development loans?

(A) World Bank

(B) WTO

(C) IMF

(D) UNDP

Which free

policy

movement of goods?

encourages

(A) Protectionism

(B) Quotas

(C) Free trade

(D) Tariffs

Foreign aid is often provided in the

form of:

(A) Domestic currency only

(B) Grants and concessional loans

(C) Import duties

(D) Export subsidies

The “two-gap model” emphasizes:

(A) Savings gap and foreign
exchange gap

(B) Employment gap

(C) Education gap

(D) Technology gap

Excessive dependence on foreign
capital may:

(A) Increase domestic savings

(B) Reduce imports

(C) Increase employment

(D) Create debt burden
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31.

32.

33.

34.

35.
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Why is political stability important 31
for development?

(A) Raises inflation

(B) Encourages investment

(C) Reduces trade

(D) Cuts savings

A tariff is defined as: 32.

(A) Export subsidy
(B) Production grant
(C) Currency adjustment

(D) Import tax

Comparative advantage explains: 33.

(A) Benefits from trade
(B) Currency stability
(C) Population growth

(D) Price determination

A trade deficit occurs when: 34,

(A) Exports exceed imports

(B) Imports exceed exports

(C) Trade is balanced

(D) Tariffs increase

Currency depreciation generally: 35
(A) Reduces exports

(B) Stops trade

(C) Encourages exports

(D) Raises imports

[9]
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36. The IMF mainly ensures: 36. 37.UA.UG. Y& WU & GH¥ad HT &

(A) Trade regulation (A) =R fafraes
(B) Export promotion (B) Tafa wieares
(C) Agricultural growth (C) g;f&ﬁmq
(D) Monetary stability (D) Hifew Rerar

37. Regional trade agreements promote: 37. &A1 AR IHSIT S IdT ad &
(A) Protectionism (A) TREIUTdE Bl
(B) Economic cooperation (B) 3 TEanT &l
(C) Market closure (C) TR §¢ B &
(D) Import bans (D) 3mara yfasen &

38. Globalization mostly increases: 38. dTGIHOT I q&Id: el &
(A) Trade barriers (A) TUR 37ERIE
(B) Market isolation (B) dIoIR 3felid
(C) Global competition (C) dARa® ufaeaet
(D) Import restrictions (D) 3T gfcaer

39. Good governance requires: 39. N & fore 3mavas &
(A) Political instability (A) TSI 3RRRET
(B) Trade restrictions (B) UR Widaer
(C) Administrative transparency (C) weI~icp URaf3far

(D) High taxation (D) 3T B

40. Balanced growth strategy requires: 40. H‘g’%ﬁ fgerg ToMfa & foe 3masas &:

(A) Simultaneous investment (A) P 91 e
(B) Export dependence (B) frafd R FfRar
(C) Sector specialization (C) & faordiaxor
(D) Import control (D) 3mard f=or

A081002T/2026 [10]



41.

42.

43.

44,

45,
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Surplus labour in the Lewis model 41.

exists in:

(A) Industrial sector
(B) Service sector
(C) Trade sector

(D) Agricultural sector

Which of the following is a feature of 42.

Take-off stage of development?
(A) Decline in agriculture

(B) Rapid industrial growth
(C) Population control

(D) Trade restrictions

Who did explain the concept of 43.

Vicious Circle of Poverty?

(A) Adam Smith

(B) Keynes

(C) Ragnar Nurkse

(D) Harrod

Per capita income is calculated by
dividing the national income by:
(A) Adult population

(B) Unemployed population
(C) Employed population

(D) Total population

Which of the following is not a factor 45.

of economic growth?

(A) Technological progress
(B) Capital formation

(C) Corruption

(D) Human resources

[11]
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46.

47.

48.

49.

50.

Which of the following is used to
calculate Real GDP?

(A) Current year prices

(B) Constant prices

(C) Expected prices

(D) World prices

Which of the following is considered a
qualitative indicator of development?
(A) GDP

(B) GNP

(C) National income

(D)

Which economist proposed the five

Life expectancy

stages of economic growth?
(A) Karl Marx

(B) W.W. Rostow

(C) Amartya Sen

(D) Joan Robinson
Sustainable development is
development that:

(A) Prioritizes present generation
over future

(B) Focuses only on industrial

growth
(C) Meets present needs without
compromising future needs
(D)
The difference between GNP and
NNP is:
(A)
(B)
(9)
(D)

Discourages economic growth

Depreciation
Exports
Indirect taxes

Interest

A081002T/2026
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47.

48.

49,

50.
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51.

52.

53.

54,

55.

A081002T/2026

What is the traditional measure of
economic development?

(A) Per capita income

(B) Literacy rate

(C) Life expectancy

(D) Poverty rate

Which indicator is used in the Human 52.

Development Index (HDI)?
(A) Inflation

(B) Budget deficit

(C) Life expectancy

(D) Export growth

The concept of capabilities was 53.

proposed by:
(A) Adam Smith
(B) Keynes
(C) Amartya Sen
(D) Rostow

HDI was introduced by: 54,

(A) World Bank

(B) IMF

(C) WTO

(D) UNDP
Underdevelopment s
with:

(A) High income

(B) Full employment
(C) High exports

(D) Low productivity
[13]
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56. The O-Ring Theory was developed 56. 3N-R Rrgia &1 9o foae g~ fear

by: T
(A) Arthur Lewis (A) W%ﬁ@g'\‘r
(B) Michael Kremer (B) UIESHA PR
(C) Ragnar Nurkse (C) TR A5
(D) Rostow (D) e
57. Per capita income equals: 57. ufa =afts 3ma sRIeR Xl &
(A) GDP + population (A) FHA TR SAE = AT
(B) GDP x population (B) b ] UG X AT
(C) GDP + population (C) b TRe] 34T + ST
(D) GDP — population (D) HHA TR SAE - ST
58. Acommon feature of underdeveloped 58. 3cufdepid 3rfawsl & Ue T
economies is: fg9Iyar &:
(A) High technology (A) I dienfirey
(B) High productivity (B) 3= 3dTachdl
(C) Low capital formation (C) &H ﬁlﬁ'ﬁ femfor
(D) High savings (D) 3w §dd
59. Which indicator is widely used to  59. 3T ¥ W [q®HRT B A & fole =mus w9
measure development beyond I 5 G Bl 39T fopaT ST &9
income?

(A) B W] A (STerr)
(A) GDP
(B) WMa for qudid

(B) Human Development Index

(C) Wholesale Price Index (C) % eI aBIh
(D) Balance of Payments (D) TN Herd

60. What is the range of HDI? 60. UT.2.3ME. @ T o &2
(A) 0and 10 (A) 0 3k 10
(B) 0and 100 (B) 0 3R 100
(C) Oand 1 (C) 031
(D) 1and 10 (D) 1310

A081002T/2026 [14]



61.

62.

63.

64.

65.

What is the major objective of

development policy?
(A)
(B)
(®)

Increase in inflation
Rise in fiscal deficit
Reduction in poverty and
inequality

(D)

Which of the following is a social

Increase in imports

indicator of development?

(A) GDP growth

(B) Literacy rate

(C) Trade deficit

(D) Exchange rate
Development is a:

(A) Multidimensional process
(B) Single-variable process
(C) Temporary change

(D) Static concept

Which  development view was
criticized by Amartya Sen’sapproach?
(A) Income-centered approach

(B) Capability approach

(C) Welfare approach

(D) Institutional approach

Which statement best describes the
traditional view of development?

(A)
(B)
(9)
(D)

Focus on welfare
Focus on freedom
Focus on income growth

Focus on equality

A081002T/2026
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64.

65.
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66.

67.

68.

69.

70.

Which limitation is associated with
traditional development theory?

(A) Excess welfare focus

(B) Trade bias

(C) Ignoring industry

(D) Neglect of social factors

What does the modern concept of
development emphasize?

(A) Human welfare

(B) Export growth

(C) Population rise

(D) Fiscal surplus

What does coordination failure mean
in development theory?

(A) Labour shortage

(B) Export failure

(C) Technology gap

(D) Investment mismatch

What does capability represent in
Amartya Sen’s theory?

(A) Income level

(B) Output level

(C) Real opportunity

(D) Trade level

Economic development differs from
economic growth because itincludes:
(A)
(B)
(©)
(D)

Structural change
Price change

Wage change

Export change
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71.

72.

73.

74.

75.

Coordination failure may lead to:
(A) Development traps

(B) Export boom

(C) Price fall

(D) Trade surplus

What does complementarity mean in
development theory?

(A)
(B)
(©)
(D)

Which type of process can best

Competition
Interdependence
Isolation

Substitution

describe Development?

(A) Dynamic process

(B) Static process

(C) Temporary change

(D) Price change

What does the capability approach
emphasize most?

(A) Real freedoms

(B) Export levels

(C) Capital stock

(D) Fiscal balance

Population growth affects
development through:

(A) Trade

(B) Tariffs

(C) Exports

(D) Labour supply
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76.

77.

78.

79.

80.

Population becomes a resource
when:

(A) It increases rapidly

(B) Itis educated and skilled

(C) It migrates to cities

(D) It remains unemployed

Identify the correct statement
regarding population and
development.

(A) Population growth always

promotes development
(B) Population
development
(C) Quality of population matters
more than quantity
(D) Population growth eliminates
poverty
Which theory states that population
food

has no role in

grows geometrically while

supply grows arithmetically?

(A) Demographic transition theory

(B) Optimum population theory

(C) Theory of human capital

(D) Malthusian population theory

In the first stage of demographic

transition:

(A) Low birth and death rates

(B) High birth and death rates

(C) High birth and low death rates

(D) Low birth and high death rates

Investment in education contributes

to development by:

(A) Increasing inflation

(B) Reducing exports

(C) Enhancing productivity of
labour

(D) Increasing population
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82.

83.

84.

85.
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Education is considered as a form of:
(A)
(B)
(9)
(D)

Physical capital
Natural capital
Human capital

Social capital

Health is an important component of 82.

development because:
(A) It improves labour productivity
(B) It increases population growth
(C) It raises inflation

(D) It reduces exports

Life expectancy is commonly used as 83.

an indicator of:
(A)
(B)
(9)
(D)

Education
Health status of population
Income inequality

Employment

Gender inequality may result in: 84.

(A) Higher productivity

(B) Equal wages

(C) Balanced development

(D) Underutilization  of  human
resources

Gender Development Index (GDI) 85

measures:

(A)

(B)

(®)

Population growth

Trade growth

Gender disparities in
development

(D)

Agricultural production
[19]
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87.

88.

89.

90.
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What is absolute poverty? 86.

(A) Relative income differences

(B) Lack of minimum  basic
necessities
(C) Equal income distribution

(D) High wages

What is relative poverty? 87.

(A) Minimum consumption level
(B) Increase in exports
(C) Absolute income growth
(D) Comparison of income levels
within society
Poverty is often measured using: 88
(A) Consumption expenditure
(B) Exchange rate
(C) Fiscal deficit

(D) Trade balance

What does Lorenz Curve measure? 89.

(A) Population growth
(B) Income inequality
(C) Agricultural output

(D) Employment

What is measured by Gini coefficient? 90.

(A) Literacy

(B) Inflation

(C) Degree of income inequality
(D) Export growth
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If the Lorenz curve lies far from the
line of equality, it indicates:

(A) Greater inequality

(B) Greater equality

(C) Lower population

(D) Lower inflation

Disguised
commonly found in:
(A) Industry

(B) Services

(C) Agriculture

(D) Banking

Underemployment means: 93.

(A) Workers employed below their
capacity

(B)

(®)

(D)

Labour-intensive techniques help in: 94

Full employment
No employment

Skilled employment

(A) Increasing capital cost
(B) Generating more employment
(C) Reducing labour demand

(D) Increasing automation

High unemployment results in: 95,

(A) Higher productivity

(B) Loss of national income
(C) Higher exports

(D) Higher savings

[21]
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Sustainable development requires:

(A) Ignoring social sectors

(B) Only agricultural growth

(C) Only industrial growth

(D) Balanced investment in human
resources

What is the meaning of poverty?

(A) High income

(B) High savings

(C) High exports

(D) Lack of basic needs

Internal finance mainly refers to:

(A) Foreign aid

(B) Domestic savings

(C) External loans

(D) FDI

What does determine the Domestic

capital formation?

(A) Imports

(B) Savings and investment

(C) Tariffs

(D) Inflation

Microfinance mainly helps to:

(A) Big firms

(B) Government

(C) Poor households

(D) Exporters

[22]

96.

97.

98.

99.

100.

wad fasr & fere smavos &:
(A) IrIfoTh & P e

(B) &ad P fasm

(C) &ad 3itenfis faema

(D) ¥Ma |TeH! § Hqford fHaer
RIS 3 31ef T &2

(A) 3= 3

(B) 3= gud

(C) 3 =i

(D) g SERAT BT 34TE
AR o g w0 | Fafid e &:
(A) focel Temar

(B) ey Fad

(C) &Y %ol

(D) weger faeett faer (FDI)

BRe] Yot FFafor o i FreriRa sxar &2

(A) 3maE
(B) wud 3R fFaw

(C) WD

(D) Harpifer

geAfad qe T ;A HaE BRal o
(A) st dufral o

(B) TROR DI

(C) TR§ IRarR &I

(D) fafas &



Rough Work
W% B



Example :

10.

11.

12.

X XeXe
2 ®0 @ ©
2 O @ O O

Each question carries equal marks. Marks
will be awarded according to the number
of correct answers you have.

All answers are to be given on OMR Answer
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