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According to Blinder-Solow model,
a budget deficit financed by bonds
may-

(A) Increase wealth and demand
(B) Always reduce interest rate

(C) Have no effect

(D) Eliminate inflation

The Blinder-Solow Hypothesis
studies the interaction between-

(A) Population and growth

(B) Fiscal and Monetary Policy

(C) Trade and exchange rate

(D) Inflation and wages
Bliner-Solow hypothesis relate to-
(A) Trade pattern

(B) Phillips curve

(C) Tax rate

(D) Exchange control

The Barro-Ricardo Hypothesis
assumes that consumers are-

(A) Myopic

(B) Irrational

(C) Forward-looking

(D) Unemployed
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Barro extended Ricardo's idea mainly
in the context of-

(A) Public debt

(B) Agriculture

(C) International Trade

(D) Labour market
According to Barro-Ricardo-
Equivalence-

(A) Tax cut increases demand

(B) Deficit has no real effect

(C) Inflation rises

(D) Investment falls

The Barrro-Ricardo Hypothesis is
also known as-

(A) Keynesian Theory

(B) Quantity Theory

(C) Phillips Curve

(D) Ricardian Equivalence
Barro-Ricardo hypothesis is related
to-

(A) Trade cycle

(B) Fiscal deficit neutrality

(C) Inflation targeting

(D) Money multiplier

In India, inflation targeting is
followed by-

(A) SEBI

(B) Finance Ministry

(C) Reserve Bank of India

(D) NITI Aayog
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10.

11.

12.

13.

14,
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Inflation targeting focuses mainly 10.

on-

(A) Employment

(B) Exchange rate

(C) Controlling Inflation
(D) Imports

Dynamic inconsistency arises when- 11.

(A)
(B)

Policy is always followed

Government changes

policy
after expectations are formed
Inflation is zero

(®)
(D)

Taxes are low

Dynamic inconsistency problem was 12.

explained by-
(A)
(B)
(©)
(D)

Keynes

Ricardo

Kydland and Prescott
Pigou

Rules vs Discretion debate relates 13.

to-

(A) Trade Policy

(B) Monetary Policy Conduct
(C) Labour Law

(D) Population Control

Gradualism means- 14.

(A) Sudden reforms
(B) No reforms
(C) Slow and step by step reforms

(D) Immediate privatization
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15.

16.

17.

18.

19.

20.

Shock Therapy refers to-

(A) Gradual reforms
(B) Sudden large reforms
(C) No reforms

(D) Minor tax change

Inflation rate is considered as-
(A) Indicator

(B) Instrument

(C) Policy rule

(D) Tax tool

Money supply is an example of-
(A)
(B)
(C) Indicator

(D) Shock
Whichisafinal goal of macroeconomic
policy-

(A) GDP growth

(B) Money supply

Final Target

Instrument

(C) Repo rate

(D) All of the above
An indicator helps to-
(A)
(B)
(©)
(D)

An example of a macroeconomic

Replace
Measure performance
Increase tax

Stop trade

target is-
(A)
(B)
(©)
(D)

Inflation rate
Weather change
Population size

Festival demand
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21.

22.

23.

24,

25.
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The main objective of
macroeconomics policy is-

(A) Economic growth

(B) Full employment

(C) Inflation control

(D) All of the above

Devaluation is associated with- 22.

(A) Flexible exchange rate
(B) Fixed exchange rate
(C) No exchange system

(D) Floating exchange rate

BOP Surplus leads to- 23.

(A) Decrease in reserves
(B) Increase in reserves
(C) Inflation falls

(D) Imports stop

According to monetary approach, 24,

BOP deficit occurs due to-

(A) Excess money supply

(B) Low exports

(C) High taxes

(D) Low imports

Under fixed exchange rate system, 25
how is the monetary policy-

(A) Highly effective

(B) Ineffective

(C) Moderately effective

(D) Unstable
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26.

27.

28.

29.

30.

31.

What measures can be taken to solve

the balance of Payment Problem-

(A) Change in Monetary Policy

(B) Change in Fiscal Policy

(C) Change in Trade Policy

(D) All of the above

Equilibrium  in  Mundell-Fleming

model is achieved in-

(A) Only goods market

(B) Only money market

(C) Good money
sector

(D) Only capital market

In Mundell-Fleming model,

does BP curve represent-

(A) Budget balance

(B) Balance of payments

(C) Price level

(D) Unemployment rate

Rational expectations imply:

(A) People ignore policies

(B) People
information

(C) Random behavior

(D) No forecasting

What is assumed constant in the

Mundell-Fleming model-

(A) Interest rate

(B) Price level

(C) Investment

(D) Exports

The Mundell-Fleming Model is based

on which model-

(A) IS-LM Model

(B) AD-AS Model

(C) Classical Model

(D) All of the above

and external

what

use all available
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32.

33.

34.

35.

36.

Which policies does the Mundell-
Fleming Model Analyze-

(A) Fiscal and Monetary Policy

(B) Agricultural Policy

(C) Industrial Policy

(D) Foreign Policy

The Mundell-Fleming model is based
on-

(A) Closed economy

(B) Open economy

(C) Mixed economy

(D) Planned economy

What is the effect of a change in the

exchange rate-

(A) Increase in exports and
decrease in imports

(B) Decrease in exports and
increase in imports

(C) Improvement in Trade balance

(D) All of the above

Flexible exchange rate is determined

by-

(A) Government

(B) Central Bank

(C) Demand and supply of foreign
exchange

(D) Parliament

What factors are important in

determining the exchange rate-
(A) Demand and supply

(B) Interest rates

(C) Inflation rates

(D) All above
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37.

38.

39.

40.

Which policy is suitable for managing
the exchange rate-

(A) Monetary Policy

(B) Fiscal Policy

(C) Trade Policy

(D) All above

Which model is used to determine
the exchange rate-

(A) Demand and supply model

(B) Monetary model

(C) Portfolio balance model

(D) All above

What are the components of the

balance of payments:

(A) Trade balance and capital
account

(B) Trade balance and current
account

(C) Capital account and current
account

(D) Trade balance, current account

and capital account
What is the balance of Payment-
(A) A

Transactions

record of a Country's

(B) A record of a Country's Trade
Balance

(C) A record of a Country's Capital
flows

(D)

Arecord of a Country's exchange

rate
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41.

42.

43.

44,

45.

What is capital mobility-

(A) The flow of capital with in a
country

(B) The flow of capital from one
country to another

(C) The outflow of capital with a
country

(D) The outflow of capital from one

country to another
Who gave the concept of the Foreign
trade multiplier-
(A)
(B)

Keynes

Samuelson

(C) Richard Khan

(D) Richard Harrod

What is another name for the Foreign
trade multiplier-

(A)
(B)
(C)
(D)
What is meant by Foreign Trade

Export multiplier
Import multiplier
Fiscal multiplier

Capital multiplier

multiplier-
(A)
(B)

Effect of increase in investment
Effect
expenditure

of government

(C) Effect of increase in exports on
National Income

(D) Effect of reduction in Tax rate
Higher marginal propensity to import
(MPM) will-

(A)
(B)
(©)
(D)

Increase multiplier
Decrease multiplier
No effect

Double income
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46.

47.

48.

49.

50.

The formula of foreign trade
multiplier is-

(A) 1/MPS

(B) 1/(MPS+MPM)

(C) MPC

(D) 1/MPC

The foreign trade multiplier shows
the effect of increase in-

(A)
(B)
(9)
(D)

In open economy, leakages include-

Government taxes
Imports
Exports

Interest rate

(A) Saving only

(B) Saving and imports
(C) Investment

(D) All above

What is an open economy-

(A) An economy that is closed to
international trade

(B) An economy that is open to
international trade

(C) An economy that is closed to
capital flows

(D) An economy that is open to

capital flows
Which policy is used to control trade
cycles-
(A) Social Policy
(B) Monetary and Fiscal Policy
(C) Trade Policy
(D) Education Policy
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51.

52.

53.

54,

55.

56.

What happens to the economy due
to business cycles-

(A) Increase in Production

(B) Decrease in Production

(C) Fluctuation in Production

(D) All above

If unemployment falls to zero in
efficiency wage model-

(A) Shirking increases

(B) Shirking decreases

(C) Productivity doubles

(D) All above

Efficiency wage may cause-

(A) Full employment

(B) Deflation

(C) Involuntary unemployment
(D) None of these

According to the Efficiency wage
Theory, higher wages lead to-

(A) Lower productivity

(B) Higher productivity

(C) More inflation only

(D) No change in effort

Real Non-Walrasian theory
emphasizes-

(A) Perfect competition

(B) Market imperfections

(C) Balance budget

(D) Fixed prices

Goodwin's model is based on which
growth framework

(A) Harrod-Domar model

(B) Solow model

(C) Marxian growth framework

(D) Classical model
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57.

58.

59.

60.

61.

Goodwin's model is based on-

(A)
(B)
(®)
(D)

Innovation

Money supply

Government expenditure

Relationship between wages
and profits

Hicks introduced the concept of floor

to represent-

(A) Minimum investment level

(B) Maximum income

(C) Price

(D) Tax limit

Hick's

investment plays what role-

In Theory autonomous
(A) Stops cycles

(B) Initiates expansion

(C) Reduces income

(D) Controls inflation

Hicks
theory by extending which model-
(A)
(B)
(9)
(D)

According

developed business cycle
Classical Model
IS-LM Model
Samuelson's Model
Harrod Model
Hick's

business cycles. What is the reason

to Theory of

for business cycles-
(A)
(B)
(©)

Changes in Monetary Policy
Changes in Fiscal Policy
Imbalance between investment
and savings

(D) All of the above
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62.

63.

Hicks model of trade cycle is based

on which theory-

(A) Neo-classical Theory

(B) Real Business cycle model

(C) Multiplier - accelerator interac-
tion

(D) Exchange rate theory

In Samuelson's model, if accelerator

is very high the cycle will be-

62. fead & UR I% Wi fou Mg |
amenRa &-
(A) 79 IreArg Ragia
(B) arxildd Tobia Higel
(C) TUId-caRe HaleH
(D) o = Rigia

Ife Fge Aied § @R 9ga NS &
al Tgh b BN

63.

(A) Damped (A) &%UT@IHTgSJT

(B) Explosive (B) SpcH

(C) Constant (C) ReR

(D) Disappear (D) FHT
64. In Samuelson's model, accelerator 64. d=gereH & dfed § @Ro fow W Rk

depends upon: AT -

(A) Change in income (A) 31T ¥ uRada

(B) Price level (B) Tod ®R

(C) Interest rate (C) &msl &)

(D) Tax rate (D) IR X
65. Samuelson's Business cycle model is 65. IR &1 AR Tb Alsc fodt A9

known as- ST T

(A) Innovation Theory )

(A) araR Rigid

(B) Quantity Theory _

(C) Cubweb Model (B) A Rt

(D) Multiplier-Accelerator interac- (C) et Hiset

tion model (D) TOTeH-@R 3id: fopan et
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66.

67.

68.

69.

70.

Kaldor's Model assumes which type
of saving function-

(A)
(B)
(®)
(D)

In Kaldor's model, investment mainly

Linear saving function

Non linear saving function
Constant saving function

Zero saving function

depends on-

(A) Wage Rate
(B) Profit Rate
(C) Interest Rate
(D) Export
Kaldor's theory of Business cycle is
based on which factor-

(A) Income distribution and capital
accumulation

(B)
(9)
(D)
Whom did Schumpeter,

Money supply

Population growth

Tax policy

consider
as the main agent of economic
development:

(A)
(B)
(©)
(D)

What does Samuelson's multiplier

Government
Consumer
Bank

Entrepreneur

accelerator model explain:
(A) Inflation control

(B) Stability of growth rate
(C) Origin of Trade cycles

(D) Solution to unemployment
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PICBR BT Hisd (B YBR & Fad Ber Pl
AT 8-

(A) G §Id B

(B) R-IET I9d Be

(C) R TTd Be

(D) I Tad Ber

HIceR Aisa # o gega: fea ) R
AT &

(A) T W

(B) T X

(C) &5 &

(D) Fraf@

BIER & AUR Tb NHgid fod w®
amenRRa &-

(A) 31 fgaRoT 3R gt STa

(B) e 3myfet

(C) == g

(D) o Tifd

gHiIeR = 3 fadbrT &1 g IR foht
—_

(A) TRDR

(B) 3UHHI

(C) &

(D) Jey

FGEHT ST O Ui A FaT qar
3

(A) Farwifa fror

(B) fae™T &= @I Rerar

(C) UR Tghi B 3t

(D) SRISHIRY T TS



71.

72.

73.

74.

75.

Samuelson's trade cycle model
combines:

(A) Multiplier and Accelerator

(B) Demand and Supply

(C) Tax and Subsidy

(D) Imports and exports

Kaldor's model is based on interaction
between-

(A) Money and Prices

(B) Exports and imports

(C) Investment and savings

(D) Wages and profit

According to Schumpeter, what is
the main cause of trade cycles-

(A)
(B)
(9)
(D)
Supply Side Policy controls inflation

Money supply
Innovation
Government expenditure

Labour market rigidity

by-

(A) Increasing Production

(B) Increasing Taxes

(C) Reducing exports

(D) Increasing wages

Wage Freeze Policy is used to control:
(A) Demand-Pull inflation

(B) Cost-Push inflation

(C) Imports

(D) Exports
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IR & IUR TP e [hadl
TS 7-

(A) TOTH 3R TR

(B) i 3R amgfd

(C) o= 3R afeqs!

(D) 3mard 3R Fafa

BIceR &l Hied fobd TR 3mend &-

(A) Tg1 3R Tea
(B)
(C) Fraw 3R sma
(D) da= 3R &

frafa sik smama

YHIICR - AR T bl HRUT by AT-

(A) HgT 3mgfc

(B) AR
(C) WRPRI &I
(D) ¥ §5TR HORAT

3l gar Hifa geRwifa & o At
A 8-
(A) 3T TSGR
(B) o FGTHR
() fafa e
(D) a9 Fgrax
a1 FerieRor Aifd &1 3uan fed Frafa
A & fore fpar s &-
(A) AT IRT FERWIf
(B) @ma IRA HarRwifd
(C) 3maa
(D) Ffa
Set-C



76.

77.

78.

79.

80.

Which Fiscal measure helps to

control inflation-

(A) Increase in government
expenditure

(B) Tax reduction

(C) Increase in taxes

(D) Budget deficit

Tobin  modified  Phillips curve

emphasizes:

(A) Wage rigidity

(B) Inflationary expectations

(C) Downward wage flexibility

(D) Money neutrality

Samuelson and Solow modified

Phillips curve by including

(A) Expectations

(B) Natural rate of unemployment

(C) Output gap

(D) Fiscal deficit

Inflation can be controlled mainly

by-

(A) Monetary Policy

(B) Population Policy

(C) Industrial Policy

(D) Trade Policy

During Stagflation, which

shifts

(A) IS Curve

(B) LM Curve

(C) Laffer Curve

(D) Phillips Curve

curve

A080802T/2026
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77.

78.

79.

80.

BH-A1 ASTDNET I eIt Ffa

T B-

(A) ORI T4 | gig

(B) @i H B!

(C) & # g

(D) doic rer

e o1 wenferd fifere o it & &-

(A) T FHoRdl

(B) HERWIN 3U&TC

(C) WorgXr ¥ -/t @l 3R erdiema=

(D) T&T AT

dgerm 3R A 3 el o & @@
Frer-

(A) 3MeTe

(B) WIgHidd SRISHIRY

(C) 3cdred 3R

(D) TSTHINIT TTeT

RO o e feae gr1 Fufba
fopaT ST Tepelr 2-

(A) Hifssw M

(B) S ifa

(C) 3itenfie fa

(D) UR

YRR FAIT el & ERM BIF-91 9%
RIFARA 8T 8-

(A) IS ap

(B) LM

(C) WU ap

(D) Tl agw




81.

82.

83.

84.

85.

Stagflation contradicts which
concept:

(A) Classical Theory

(B) Quantity Theory of Money

(C) Phillips curve trade off

(D) Keynesian Theory

Which policy is least effective during
stagflation-

(A)
(B)
(9)
(D)
The main cause of stagflation is-
(A)
(B)
(©)
(D)
Stagflation means-
(A)
(B)

Fiscal Policy
Monetary Policy
Demand Management Policy

Supply-Side Policy

Excess demand
Supply shock
Increase in savings

Balanced budget

Inflation with high growth
Inflation with unemployment
and stagnation

(©)
(D)
What

Deflation with growth
Growth without inflation
the rate

does natural

unemployment depend on:
(A)
(B)

Only on aggregate demand

On structural and institutional
factors of the Labour market
(9)
(D)

Only on money supply

Only on government

expenditure
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PRGN Sa #el fbd sraeRon &

@UsT B 8-

(A) el fagid

(B) g uRkmmor fagia

(C) Tpferea o ¢a-3iw

(D) RN fagia

TERHIfd Jd F& & RE BiF-r A

T Y yHTET 8 -

(A) ST A

(B) Hifss et

(C) =7 v ifa

(D) 3mYfct ger =it

RIS S 7Y BT T BROT &-

(A) 3rafers A

(B) 3yt e

(C) wua # gf

(D) Sqferd goic

HERWITCT ST+ wal &r 31

(A) I FhG & AT GERWDIT

(B) HERWI & A1 SRISMRT 3R 37w
BERT

(C) i & AT u=WIfT

(D) fomm gerwifcr & i
TIpicTds SRISTTRI Bf & fbet tR R @t

&-

(A) I THT T R

(B) S SToTR P GRATIHD T I
PRPI R

(C) &ad HaT YT R

(D) Had PRI T R
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86.

87.

88.

89.

90.

A080802T/2026

Policies that directly control price 86.

and wages are called?
(A) Monetary Policies
(B) Fiscal Policies
(C) Trade Policies

(D) Income Policies

Which policy is mainly used to tackle 87.

cost-push inflation?
(A)
(B)
(©)
(D)

Fiscal policy
Wage and price controls
Increasing money supply

Import restrictions

Inflation means- 88.

(A) Fall in prices

(B) Continuous rise in general price
(C) Rise in wages only

(D) Increase in production

Who
Natural rate of unemployment?
(A)
(B)
(©)
(D)

Short-run

Keynes
Samuelson
Friedman
Solow

Phillips curve
relation between?

(A) Inflation and GDP

(B) Wages and exports
(C) Money and tax

(D) Inflation and unemployment
[20]

introduced the concept of 89.

shows 90.

S iferat e a3k Torgd @ frafa
B &, 3 o] BEd &7

(A) Hifgews it

(B) TSI Afera

(C) R e

(D) 3mg Afaar

amra 9Ra wEms | Fues & foe g
DI Y e 3OS ST &-

(A) ST A

(B) Worgx! 3iR diwa feram

(C) T 3gfet agTam

(D) 3mmara wfdaer

TarwIfer o aref &-

(A) oHd § fiRmE@e

(B) NI Hed wR H FRR 3f&

(C) %ad aa+ gfs

(D) 3me # i

TeTfdes SRISTTRI &% &1 foaR fosam fea-

(A) H=

(B) Hwgere

(C) wisia

(D) Srer

FEBIT fhice a foae dg day
geIfar &

(A) HeERwI 3R 3.8,

(B) dd+ 3R i

(C) g 3R &R
(D) HERWI 3R RIARY



91.

92.

93.

94,

95.

Who first empirically observed the
Phillips curve?

(A) Friedman

(B) Tobin

(C) A. W. Phillips

(D) Solow

Which economist is most associated
with monetarism?

(A) Keynes

(B) Solow

(C) Tobin

(D) Friedman

According to the classical view,
markets are?

(A) Always in disequilibrium

(B) Self-correcting

(C) Regulate by the state

(D) Inefficient

Who said ‘"Inflation is always
and every where a monetary

phenomenon"?

(A) Keynes

(B) Friedman

(C) Tobin

(D) Samuelson

In the Long run the Phillips curve
becomes?

(A) Vertical

(B) Horizontal

(C) Downward sloping

(D) None of these
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fiBfcTo ah &1 UReT 3WaSTI 3aciia
e foar?

(A) wIHA

(B) cife

(C) ©. s=vy, fupfer

(D) e

HaTaTe F qad eI g sreferen B &?
(A) =T

(B) el

(C) aife

(D) wisH

FARIDHA GREDIVT & SRR ISR B3 &I
g?

(A) e Sriger

(B) 31TcT TN

o

(C) 9 g1
(D) 3rem

HET?

(A) @

(B) wisHA

(C) cifsw

(D) Hwgere

drdora A fisfored ag & &1 i &-
(A) FeafeR

(B) é&ifast

(C) T B 3R T g3

(D) §T I Pl el
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96. ThePhillipscurveshowsarelationship 96. fpfciea oo foad ara dey gifar &-

between:

(A) W& iR Ao

(B) g1 3mgf 3R 3ames
(C) #HEms 3R Ry

(A) Inflation and wages
(B) Money supply and output

(C) Inflation and unemployment

(D) Demand and supply (D) =i 3R e
97. Monetarists stress the importance 97. gma‘m“r ! YfHd! ) 9 ad &7
of? (A) ITarreR D
(A) Fiscal Policy
(B) Money Supply B & 31T9ﬁ
(C) Wage Policy © HS@?[ A
(D) Imports (D) sfmard
98. Keynesian theory emphasizes? 98. oif~aa+ fagid fog )R a0 aar &?
(A) Role of effective supply (A) wmar gfcd oI Yfrer
(B) Role of effective demand (B) wHTGY W &1 YfHae
(C) Both (A) & (B) (C) @M (A) & (B)
(D) None of these (D) @IS T
99. Keynesian approach attributes 99. Fif~TTT q&aﬁv{ T YEMS Pl 7 BHRU]
inflation mainly to? FIT /T ST &9
(A) Excess aggregate demand (A) THT AT 3ferebdr
(B) Unemployment (B) RIS
(C) Both (A) & (B) (C) 2 (A) & (B)
(D) None of these (D) P T&
100. Classical economists believe inflation ~ 100. FaTRIaet 3™l & AR HEs I
is primarily caused by? w0 ¥ fead gy 8P
(A) Increase in money supply (A) Ha SJTE[% f!ﬁs:
(B) Increase in money demand (B) Fa1wi # gl
(C) Both (A) & (B) (C) @i (A) & (B)
(D) None of these (D) SN H & PIg el
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Example :

10.

11.

12.

X XeXe
2 ®0 @ ©
2 O @ O O

Each question carries equal marks. Marks
will be awarded according to the number
of correct answers you have.

All answers are to be given on OMR Answer
Sheet only. Answers given anywhere other
than the place specified in the answer
sheet will not be considered valid.

Before writing anything on the OMR
Answer Sheet, all the instructions given in
it should be read carefully.

After the completion of the examination
candidates should leave the examination
hall only after providing their OMR Answer
Sheet to the invigilator. Candidate can
carry their Question Booklet.

There will be no negative marking.

Rough work, if any, should be done on the
blank pages provided for the purpose in
the booklet.

To bring and use of log-book, calculator,
pager & cellular phone in examination hall
is prohibited.

In case of any difference found in English
and Hindi version of the question, the
English version of the question will be held
authentic.

Impt. On opening the question booklet,

first check that all the pages of
the question booklet are printed
properly. If there is any discrepancy
in the question booklet, then after
showing it to the invigilator, get
another question booklet of the same
series.

10.

11.

12.
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e 2

® © ©
® 60 ©
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3M.UH.3TR. 3W-T96 (OMR Answer Sheet)
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